‘he town’s overdraft, meet the 
f Education deficit, and to pay 
ywn's share of certain 
urfacing within its limifs. 
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Labor Situation 
Nears Crisis 


In both the United States and Canada the problem of labor 
in relation to war production is reaching a state of crisis. 

In both countries the public is demanding an end to strikes that 
sabotage the output of the tools of victory. There was overwhelm- 
ing public support across the line for the action of the President in 
sending the army to reopen the west coast aviation plant, when it 
was tied up. This strike was called by a known Communist, sent 
by the C.LO, to organize workers in that industry. The C.1.O. na- 
tional leaders disowned its agents when public opinion rose against 
the strike. But C.LO. local leaders called it and ran it. 

In Canada, the threatening and calling of strikes—legal and 
illegal—in defense plants is only one phase of the all important 
problefn of labor in wartime, Equally serious, equally a threat to 
our wartime policy of “non-inflation,” is the policy of wage “ap- 
peasement” by which industries all over Canada are seeking to buy 
freedom from labor troubles. 

we = * 


There are several steps that should be taken now to call a halt 
to the onward march of wage inflation. 

The Government must adopt a policy of acting immediately to 
put an end to illegal strikes. The Minister of Labor has been woe- 
fully weak in handling such situations. Strikers have defied the 
law, in some cases for weeks, with nothing more than timid bluster- 
ing by Ottawa. 

Subversive labor organizations must be brought under con- 
trol. The extent of Communist influence in some of the local 
unions that are fomenting trouble in the ranks of war workers is 
as obvious here as it was in the U. S. warplane strike. 

The nation’s wartime labor policy, as expressed in order-in- 
council P.C. 7440, must be enforced. At the present time this order- 
in-council is little more;than a pious wish. It is supposed to put 
a reasonable ceiling on wages; actually wages all over the country 
are breaking through the ceiling. 


P.C. 7440 suggested that wages should not be raised above the 
1926-29 level, except where they were unreasonably low. 

If this wartime labor policy was to work it was essential that it 
be well and thoroughly explained and “sold” to industries and 
workers. Instead it was introduced silently and few knew of the 
Government's statement of policy until it has been out for many 
months. 

If the policy ‘was to work, it was essential, too, that the Gov- 
ernment be firm in administering it. Once a reasonable degree of 
parity in wage levels had been established the Government should 
have frowned upon further wage increases or strike threats. 


a * ” 


It was essential, too, that industry itself give firm support to the 
nation’s policy of non-inflationary war policies by refusing to be 
bludgeoned into granting wage increases that could not be regarded 
as reasonable under war cofemtters:*"Too many manufacturers have 
followed the line of least resistance; an “appeasément” policy. 
Faced by demands for higher wages, or in some cases desirous of 
building up their own skilled personnel, they have granted unjusti- 
fied increases. 

The type of management fee contract granted by the Depart- 
ment of Munitions and Supply, while eminently sound in most re- 
spects, combined with the high excess profits taxes, had the effect 
of making wage increases too easy to grant to many cases. 

Such a policy, of course, has contributed to making P.C. 7440 
unworkable. It has contributed to defeating the desire of the Gov- 
ernment—and of 99° of the people—to avoid touching off the 


inflationary spiral. 
* « . 7 


The CLO. and its Communist-tinged locals have been the 
leaders in organizing the demand for higher wage scales. The 
C.LO. has only_one argument in its appeals to workers in non-union 
plants: “Organize with us and we'll get you 10 cents an hour more.” 
The appeal is difficult for the worker to resist. , 

There really is not much reason to blame the rank and file of 
labor for the situation. . 

No one has taken the trouble to explain to the workers of Can- 
ada the other side of the story. , 

No one has bothered to tell the man in overalls that the huge 
war profits that industry is supposed to be making are purely 
mythical, that they do not exist. . 

No one has bothered to tel] the man in overalls that he is the 
one who will most acutely suffer from an inflationary rise in the 
cost of living, which would follow a general wage increase. 

No one has bothered to tell him that the wage increases will 
have to come out of his own pocket—in higher taxes. 

No one has bothered to tell him that, in a war of sacrifice, no 
man can reasonably expect to have someone else pay his war taxes 
for him; that the income tax, and the National Defense Tax and his 
payments for war Savings Certificates must come out of his own 
pocket; that these are his contribution to victory. 

No one has bothered to tell him of the impact of the war on the 
farmer, on the white collar worker and on the other groups in the 
community ‘who are not enjoying increased annual income. 

For that matter, no one has bothered to give the workers of 
Canada the inspirational leadership that will marshal their spirit 
and determination to fight on the home front with at least as much 
efficiency and courage and sacrifice as are being offered freely by 


the men overseas. 
+ a - 


No one should think that the workers of Canada. would not 
respond to a national appeal to fight the war on the sound base of 
greater production at less cost, and of self-denial by every group 


in the population. : 
There are plenty of sensible, patriotic labor leaders in Canada 


who realize the,facts. In private they are outspoken in their con- — 


demnation of the tactics of the C.1.O. organizers and the red-tinged 
inspirers of illegal strikes. One of them remarked this week: “It is 
important that labor realize that war is no Christmas tree.” 

These men are less outspoken in public than in private, whieh 
is understandable. They have a right to expect the Government 
itself to take the leadership in a clear-cut and resolute exposition 
of the realities of the labor policy that is necessary in wartime. 


Ottawa scarcely appreciates what can betachieved by leadership 
and courageoup utterance in restoring sanity to a critical labor situa- 


‘tion. If it does not speak out, if it does not put an end to ille 


strikes, if it does not call for a halt to wage “appeasement,” if 
does not restrain the organizing activities of union leaders who put 
the war second to their own ambitions, it will have no choice but to 
achieve the same ends later by compulsion. If wages are not sta- 
bilized by agreement between the Government, industry and 
workers, they will have to be stabilized by an order forbidding in- 
creases of any kind for the duration of the war. 

That is the way of regimentation, of dictation. It may have to 
come. But why not avoid it by the more agreeable and effective 
Method of marshalling public opinion behind th¢ principles which 
P.C. 7440 was intended to introduce and enforce? ; 
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Tilley Airport Report 
Is Critical of Ottawa 


From Our Own Correspondent 


OTTAWA.—Lack of care by gov- 
ernment officials in defining work 
to be done, vagueness as to classifi- 
cation of materials to be used and 
“the great and unnecessary delay in 
concluding arrangements” were cas- 
tigated by W. N. Tilley, K.C., in his 
one-man report after investigating 
work done by Arcadia Construction 
Co. for the Government at the East- 
ern Passage Airdrome at Dartmouth, 
NS. 

Speaking of the company Mr. Til- 
ley said: “The contractors have done 
a good job. The work was well or- 
ganized, was carried out efficiently 
and expeditiously under capable 
management with modern and effi- 
cient machinery.” 

The enquiry was instituted by the 
Minister of National Defense for Air. 
Mr. Tilley was asked to make a 
complete investigation, with par- 
ticular attention to three points. 

The Minister wanted to know if 
the interests of the Crown were pro- 
tected in letting of contracts; 


whether or not the money being 
held back by the Treasury should 
be paid or whether the: company it- 
self was liable to make any refund 
to the Crown; and, lastly, had pub- 
lic interest suffered or financial po- 
sition of the company benefitted by 
Group Captain Collard’s dual’ posi- 
tion of being an officer of. the com- 
pany and at:the same time a mem- 
ber of the Department. _ 


Two contracts in particular were 
investigated by the Commissioner. 
One had to do with the grading and 
the other surfacing of the runw: 
at the Eastern Passage airdrome at 
Dartmouth. 

On the last point of the enquiry 
Mr. Tilley reported to the Minister: 
“The public interest has not suf- 
fered nor has the financial position 
of the company been benefitted be- 
cause of Group Captain R. R. Col- 
lard’s occupying a position in your 
department and at the same time 
being a director of Acadia Construc- 
tion Co.” . 
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Gathered at the Seigniory Club, Quebec, the 
Canadian Manufacturers’ Association held its 70th 
annual meeting this week. 

Up Left: E. M. Little, general manager 
Angle Conciion Pulp tdi Paper fille anid director 
Wartime Bureau of Technical Personnel. 

ee Centre: Left to right: W. D. Black, 
Otis-Fensom Elevator Co. of Hamilton, R. George 
Barclay, Chief Insurance Officer of the Unemploy- 

» ment Insurance Commission, Humphrey Mitchell, 


‘secretary National Labor Supply 


ouncil and A, 


J. Hills, chairman of the National Labor Supply 


Council. 


* Upper Right: Harold Crabtree, re-elected presi- 


dent of the C.M.A. 


Lower left: Dr. Bryce M. Stewart, Deputy’ Min- 


ister of Labor, Ottawa. 
Lower Right: 


. M. 


Morton, International 


Harvester Co. (left) and R. W. Keeley, Bendix- 
Eclipse of Canada, Windsor, Ont. 


Labor is Main Theme 
At C. M. A. Convention 


By KENNETH R. WILSON 
Staff Writer, The Financial Post 


SEIGNIORY CLUB, P.Q.—While 
their mills and plants back home 
ground out war production at the 
rate of more than $100 millions a 
month, chief executives of Canadian 
industry from coast to coast met 
here for three days this week to 
check and double-check on common 
wartime problems. 


Nearly 400 registered at this 70th 
annual meeting of the Canadian 
‘Manuufacturers’. Association. They 
stuck closely to business, eschewed 
golf and recreation and sat closeted 
together till midnight Monday, dis- 
cussing this. year’s keynote—labor 
problems, - 

A year ago when the C.M.A. met 
at Winnipeg every industrial eye 
was turned on the log jam of miss- 
ing war orders. 


Today with most plants running 
far above rated capacity the com- 
mon problems were: strikes—and 
how to avoid them; wage rates, 
labor legislation, subversive organ- 


izers, etc. There was a deep-rooted 
consciousness of wartime respon- 
sibility on the industrial front line. 

Leading off the labor parley was 
Dr. Bryce M. Stewart. He subbed 
for Minister of Labor Hon. Norman 
McLarty. Mr. McLarty was “un- 
avoidably detained” by reason of 
labor legislation he was piloting 
through the House of Commons 50 
miles away. 

An adjourned _ ten-to-midnight 
session decision was reached to have 
President ‘Harold Crabtree proceed 


‘to Ottawa -Tuesday morning. for 


personal. conference with Prime 
Minister King and other cabinet 
members to clarify government 
policy respecting illegal strikes, 
subversive agitators and enforce- 
ment of the wage-bonus order-in- 
council No. 7440. 

Discussion among individual em- 
ployers revealed unanimity that the 
handling - of illegal strikes was a 
strictly Government problem an@ 

(Continued on page 2, col. 3) 


The War And Business . . 4 weetiy round-up 


U.S.-Canada Co-ordination 


Although appointed ‘less than 
three weeks ago apparently the 
Canadian-American committee for 
co-ordinating the supplies of war 
raw materials of the two eountrics 
is already at work. There has 
been a remarkable similarity to 
the orders coming out of Washing- 
ton and Ottawa in respect to con- 
servation of ‘potential war ma- 
terials. Take steel for example. 


Steel .of all types in the United 
States has been placed under 
priorities control. In Canada ‘all 
orders on the books of pig iron 
producers have been ordered can- 
celled and new orders must now 
be routed through the Steel Con- 
troller for approval. The. latter 
will be. given on the following 
preference- basis: 

First—War work. 
Second—Transportation systems, mining 
and oil industries and public utilities. 
Third—Agricultural implements, pulp 
and paper and jumber industries. 
Fourth—Industries not otherwise classi- 


Oil Shuffle 

Another instance of the new co- 
operation is furnished by oil. 
Motorists and oil furnace owners 
were startled the other day to hear 
rumors of impending shortages. 
Hardly had the scare started in 
Canada before the same predica- 
ment loomed in the eastern half 
of the United States. Officials ad- 
mitted that there is still plenty of 
oil in sight for all purposes, but 
what is worrying them is the boats 
or pipe lines to bring it to the 
large consuming centres, 

7: . . 


Americans Help Loan 
The Victory*Lean campaign has 


brought large amounts of friend- 
ly U. S. capital to Canada. 


In view of the Neutrality Act, 
forbidding Americans to subscribe 
to war loans of belligerents, this 
may seem a strange statement. 
But it is true. 


The neutrality law does not for- 
bid purchase of already issued 
securities. Many U. S. companies 
and individuals, with interests in 
Canada, have shown their good- 
will in the past two weeks by of- 
fering to buy “Canadian-pay” 
issues. 


In almost all cases the American 
investors have bought the bonds 
in Canada, sending up American 
dollars for the purpose. If. they 


"had bought the bonds from other, 


U, s. 3 
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brought ‘no capital to Canada’ to 
aid our war effort. 

One Canadian company that is 
conducting a bond-selling cam- 
paign among its employees, re- 
ceived the first three subscriptions 
from men in its Chicago office. 

* 7 + 
No Lotteries 

Every so often the question of 
national lotteries to help finance 
the war effort pops into the news- 
paper headlines. There may be 
some who still think it possible for 
the Dominion to sponsor such a 
scheme, but Ottawa has definitely 
set its.face against any such pro- 
posal. Legislation now on the 
books outlaws. lotteries and the 
Government has no intention of 
making a change. 
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Seaway Start in Spring 

Prime Minister King announced 
in the House this week the Gov- 
ernment would not bring down 
any further legislation. This 
means the St. Lawrence Water- 
way agreement will not be con- 
sidered at present sitting of Par- 
liament. There was always a slim 
chance the House would not ad- 
journ until after it had passed on 
the agreement. 

While parliamentary action is 
not expected immediately, the 
waterways question is not lying 
dormant. Government officials at 
Ottawa are devoting considerable 
time to cleaning up “tag ends” so 
that as soon as Congress and Par- 
liament have approved the agree- 
ment, no. time will be lost in start- 
ing work on the International 
Section. At the best, however, ‘it 
is not expected actual work will 
start until next spring. By that 
time the defense building pro- 
gramme will be more or less com- 
pleted and a plentiful supply of 
labor assured. 


Whip Subs? 

The submarine menace will soon 
be whipped, Charles F. Kettering, 
General Motor’s research chief, 
stated this week. He intimated 
that a better detector apparatus is 
now being perfected which will 
locate subs on the surface when 
they are stalking a convoy in 
preparation for a dawn attack. 

Defeat of the submarine in this 
war, it is estimated, would cut 
present shipping losses 40%. Out 
of every 10 ships sunk so far it is 
believed that submarines have 
accounted for four, bombing air- 
planes four, mines. one, and sur- 
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new and much faster submarine 
engines for surface travel were 

‘ now being installed in United 
States craft which would give 
them an advantage of 7 to 9 knots 
an hour over other nations’ sub-— 
mérsibles and would permit them 
to travel with the other units of 
any fleet. 


‘Whip Hand Over Vichy 
Trump card held by Roosevelt 
in his dealings with Vichy is rec- 
ognition. Washington can at any 
time withdraw this’ recognition 
and transfer it to de Gaulle. This 
would be a staggering blow to 
Petain ‘and his advisors. Auto- 
matically it would put at de 
Gaulle’s disposal the several bil- 
lions of dollars of frozen French 
credits in-the United States and 
thus give the Free-French move- 
ment huge financial backing and 
an immediate flow of war sup- 
plies: Recognition of de Gaulle 
would also permit a treaty ar- 
rangement for American occupa- 
tion of Martinique and other 
French possessions in this hemi- 
sphere, perhaps also of Dakar. 


Spain, Portugal Next? 

Official order to U. S. private 
industry, that all stocks of cork 
must be set aside this week as a 
reserve under government con- 
trol, is interpreted by some Am- 
erican papers as an definite indi- 
cation that Washington expects 
Spain and’ Portugal to be overrun 
by: Hitler anytime now. Practic- 
ally. all stocks of cork come from 
the two countries mentioned. 
Cork is a‘major product used in 
high class insulation and . for 
elimination of vibration. 

+ * * 


Sees U. S. Armament Crisis 


President Roosevelt is face to 
face with an t production 
crisis, writes AI Sears Hen- 
ning from’ Washington in the Chi- 
cago Tribune. _ The latter paper, 
it should be remembered, is 
strongly Republican and has been 
increasingly hostile.to Roosevelt’s 
policy of throwing the full weight 
of the United States against Ger- 


many. 

Henning declares that United 
States armament production is 
lagging. far. behind schedule and 
that the real bottleneck in produc- 
tion is Washington.. He claims 
that airplane output is running 
only about 60% of schedule, that 
both the Navy and War Depart- 
ments have heen of ama- 
ishness 


"% 


ly after contracts are let and even 
after the beginning of production, 
thus causing delays. 

Henning reports that the pro- 
duction of small anti-aircraft guns 
has only begun and that only four 
of the larger anti-aircraft guns 
have been turned out. Quantity 
production, he says, is not prom- 
ised before 1942. Pflore seriously, 
he claims that both anti-aircraft 
and anti-tank guns scheduled for 
major production in the United 
States, are criticized by the Brit- 
ish as being not powerful enough 
to cope with present German 
equipment. 

. * a 
Advertising 

Rumors to the contrary, we are 
assured by our Ottawa corres- 
pondent that there is no regulation 
or orders-in-council having to do 
with advertising as it applies to 
the excess profits tax act. The 
Canadian Government is one ,of 
the largest buyers of advertising 
space in the country and apparent- 
ly realizing éts importance has put 
nothing in the way of normal ap- 
propriations. 

Decision is up to the local tax 
inspector and in the case of a com- 
pany with a “depressed industry” 
record the best thing to do would 
be for the management to draw up 
a schedule and talk it over with 
the inspector for his district. Any- 
thing reasonable in relation to the 
volume of business would no 
doubt be allowed. + 

+ s . 
Milestones 

War production developments 
during the past week include the 
opening of the first fuse filling 
plant in Canada with full produc- 
tion. scheduled two. months hence 
« « - » « Production of the first 
naval mougting for a twin anti- 
aircraft machine gun War 
contracts awarded for week ended 
May 30 totalled $16.4 millions 

Announcement by H. R. 
MacMillan that merchant ships 
are now being factory-made in 
Canada and assembled in. shipt 
yards and that by end of 
1942, 80 or more 9,300-ton merchant 
ships will have. been built’ 
Announcement by Hon. C. D. 
Howe that sharp curtailment of 
petroleum products probable. . . 

. - That Canada has produced its 
first 25-pounder field gun with 
“considerable” production antici- 
pated before end of June 
That first consignment. of two- 
pounder guns has been shipped 
overseas And that before 
the end of June first Canadian- 
_made- cruiser tank will be off 
assembly 
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C.1.0. Drives Hard | 
In Mine Industry 


Most Determined Attack for Unionization of 
Vital War Industry Gets Under Way With 


Expert Organizers on the Job 


By GORDON M. GRANT 
Staff Writer, The Financial Post 


KIRKLAND LAKE, ONT.—C. I. O. unionism seems to be pre- 
paring for a major showdown in Canada’s northern mining industry. 

Mining operators see this as a serious threat to Canada’s war 
effort—to our present great production of gold and base metals. 

For years the C. I. O. has been trying to get a foothold in eastern 
Canada metal mining. Today, it is nearer its goal than ever before. 
Labor organizers are concentrating their efforts in the Kirkland Leke 
camp but mining people see this as just the first step to organizing 
both gold and base metal camps—if organizers continue to make the 
headway of recent weeks. 

About a month ago hardly 100 men attended the C. I. O. meetings 
in Kirkland Lake. Inside the short space of three weeks, 75% of the 
camp has been organized, one mine manager estimates. And more 


men are being added to union strength daily. 


There is a growing belief that 


intimidation has played a major 


role in the rapid growth of the Kirkland Lake union movement. A 
number of mine managers report that some of their men have been 
told to join the union now or they won’t have a job later on. “If you 
join no: , it only costs $3. If you wait till later, it will cost $30—if you 


are allowed to join at all.” 


The arguments advanced why men 
should join the union lack nothing 
in boldness. Men are told that 
when the mines are unionized the 
Government will take them over 
from the operators and union oper- 
ating committees will run them then. 
The case of the National Steel Car 
Corp. plant in Hamilton, put under 
a Government controller to end a 
striké, is cited as a sample of what 
is coming. 

Mine operators are finding it dif- 
ficult to handle the situation at the 
present time. As one mine manager 


Railworkers 


says: “It looks as if the men are 
being built up to strike a great 
blow for Hitler.” 
Many Enlistments 

The work of the union operators 
has been simplified by the departure 
of an estimated 1,800 native-born 
miners to join the colors. Foreign- 
born miners remaining behind are . 
said to listen more readily te some- 
one who suggests a pay increase 
later on. Even the men who don’t 
want to join a union find it hard 
to stay out. It is more than the 

(Continued on page 2, col. 5) 


Denied 


New Wage Demands 


From Our Own Cerrespondent 


OTTAWA.—Only railway workers 
earning $25 a week and less will be 
eligible to receive a cost-of-living 
wage bonus, unless the majority of 
the railway wage conciliation beard 
is. revised or overretedy:The: Finan- 
cial Post is informed. 

The award has not been an-« 
nounced as yet. But it finds against 
the application of some 130,000 or- 
ganized railway workers for a cost- 
of-living wage bonus applying to 
the entire transportation system. 
Such a bonus would have cost the 
two railways about $8 or $9 millions 
annually. 


The modified award for rail em- 
ployees in the lower wage bracket 
will cost considerably less than this 
—possibly not more than $5 millions. 
If accepted and approved it will 
mean a payment of about $1.90 per 


week for all rail workers earning 
$25 a week or less. 

Fajlure of this board to grant rail- 
way employees the full amount 
which they are claiming under 
Order-in-Council 7440 is expected to 
have wide repercussions not only in 
the rail transport field but in the | 
attitude of all labor organizations 
toward the cost-of-living bonus plan 
as set forward in Order-in-Council. 

‘It is generally understood that 
railway workers in Canada were on 
the point of asking a 10% increase 
in wage rates prior to the introduc- 
tion of Order-in-Council 7440 

If Canada’s 130,000 rail workers 
refuse to accept the impending con- 
ciliation. award a labor crisis of the 
first magnitude may possibly be 
precipitated. 

The rail workers feel they are at 

(Continued on page 2, col 1) 


Japanese Wheat Sale 


Is “Diplomatic” Issue 


From Our Own 


OTTAWA.—Though official con- 
firmation is withheld it is general- 
ly presumed that Canada’s recent 
action in permitting export of 500,- 
000 bushels of wheat to Japan was 
approved previously by both Wash- 
ington and London. The policy is 
in keeping with the continuance of 
oil shipments from the Netherlands 
East Indies. 

That policy, which seems to have 
met no official opposition from 
either the United States or British 
Governments, is based apparently 
on the assumption that it is not 
wise at this juncture to risk an 
open break with Japan. Rather than 
summarily cutting off all exports, 
these are being reduced and re- 
stricted by every legal means pos- 
sible. In no case, it is said, have any 
shipments been substantial enough 
to permit the accumulation of war 
reserves, nor if transshipped to 
Germany, to affect the outcome of 
the war. 


Officially, the Canadian Govern-j 


Correspondent 

ment has denied that as charged in 
the House of Commons any “inter- 
national and Jewish” firms were 
involved in the recent transaction. 
The deal, it is stated, was negotiat- 
ed entirely through the Canadian 
Grain Export Co., headed by Robert 
McKee, of Vancouver. It was ar- 
ranged some weeks before the in- 
troduction of the present export 
permit system adopted last January, 
but because ‘boats were not avail- 
able shipments did not commence 
until recently. Since the system of 
permits none have been issued for 
wheat export to Japan. 


* * * 


Vancouver View 
From Our Own Correspondent 
VANCOUVER. — Grain men in 
Vancouver say that the wheat ship- 
ped from this port to the Orient re- 
cently is of such a low grade that it 
was virtually unsaleable except in 
the Orient and that its quality, 
coupled with the bulky nature of 
(Continued on page 2, col. 4) 


Small Savers Rally 
To Buy Victory Loan 


From certain angles, it’s already 
Canada’s biggest loan. 


‘Figures on Ontario, for example, 
show more subscribers and a great- 
er dollar volume than the 1919 loan, 
which totalled $678 millions. Num- 
ber of subscribers across the Dom- 
inion is now ahead of the combined 
First and Second ‘War Loans and 
dollar volume is well abtve that 
achieved in the Second Loan in a 
longer selling period. 


But the important fact, as evi- 
dence of successful management 
and publicity, is that the small in- 
vestor is, for the first time, lending 
on a scale comparable with larger 
bond buyers..On the general can- 
vass, the average subscription 
the Dominion is about $450, 


'many districts it is lower. One 
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metropolitan district reports an 
average just wnder $300. This in 
spite of the fact that the district 
contains a large number of small 
manufacturing companies which 
have taken $5,000 to $15,000 or 
more. 

As indicated previously in The 
Financial Post, there is no sign that 
the offering of two maturities has 
led to preponderant buying of the 
short-term issue. To date, about $1 
in $6 has come from sale of the 
shorts, the longer-term issue appar- 
ently finding favor with the large 
as well as the small investor since 
considerably more than one dollar 
in six is coming from the big fellow 
on the total. 

The halfway mark may be pass- 
ed, but district organizers don't sub« 

(Continued on page 2, col. 5) 
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Just Arrived: Famous 


English Golf Shoes 


Made expressly for EATON’S in Northampton, Eng- 
land, by Hutton’s, Ltd. A shoe that combines com- 
fort with smartness and that has the quality of ma- 
terials and construction for which British shoes are 
noted. Made on the famous Veldtschoen process 
(double uppers construction) uppers of Martin’s 
“Aquatite” leather making them practically water- 
ptoof. In brown, with removable spikes. 


Sizes 6 to 11. 
Widths C. to E., pair 


$12.00 


Main Store — Second Floor 


#T. EATON Cures 


TORONTO 


CANADA 


Railworkers Denied Demand 


(Continued from page 1) 

least entitled to a cost-of-living 
bonus under the terms of 7440. Since 
this bonus plan was originally in- 
troduced as a compromise or 
“middle way” to head off inflation- 
ary wage increases, it is feared that 
labor leaders in other than the 
transportation fields will seize the 
opportunity of the rail wage award 
to withdraw their support for the 
order-in-council and thus jeopardize 
the main sector of the Government's 
present labor relations policy. 

On the other hand there is a feel- 
ing that a showdown on labor wage 
policy centring around the rail wage 
award may not be unwelcome. There 
is a rising feeling especially among 
primary producers that protected 
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Tradition and 


Progress 


groups such as rail workers have no 
right to climb under the wage bonus 
umbrellathat extension of this 
order-in-council to this group is 
little more than appeasement policy. 


William Harty 
Is New Director 


William Harty of Kingston, Ont., 
has been appointed to the Board of 
Directors of the Foundation Company 
of Canada Ltd. Mr. Harty is chair- 
man of the board of Canadian Loco- 
motive Co., Ltd. Kingston, and a 
director of Wabasso Cotton Co., Ltd., 
Ritz-Carlton Hotel Co., United Steel 
Corp. Ltd., Canadian Car & Foundry 
Co, Ltd., Foster-Wheeler Corp. Ltd. 
and the Quebéc Gold Mining Corp. 


Separate Senlor and 
Junior Schoola 


LEGGE 


PORT HOPE, ONTARIO 
A BOARDING SCHOOL IN THE COUNTRY FOR BOYS 
During the six years the school 
, nat wae mane ere Sen See 
For full information please write to 
PRILIP A. C. KETCHUM, M.A., B.Pacd., HEADMASTER 
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Labor is Main Theme ~ 


(Continued from page 1) 
that Ottawa had proved weak-kneed 

in enforcing existing statutes. 
There was widespread praise of 
order-in-council 7440 with .consider- 
able sentiment in favorgof further 
amendment or “teeth” to ensure 
that wages were stabilized along the 
lines of this -legislation. Some 
manufacturers themselves admit to 


place of hit-or-miss 
vised to meet._gmergency situations. 

Today, he pointed out, the dam 
has burst and industry is faced with 
a labor movement that is new, raw, 
youthful, and ignorant of the past. 
He pointed out that while it was 
not hard to legislate against strikes, 
it wes not so easy to prevent them. 
Strikes are outlawed in Britain “for 
the duration” yet in 1940 that couti- 
try lost 50 man days per 1,000 work- 
ers. Corresponding figures for other 
countries were; New Zealand, 60 
man-hour days; Canada 90, U. S. 170 
and Australia, 714. 

Dr. Stewart described new ma- 
chinery the Govérnmént was in- 
troducing to implement existing 
orders-in-council and statutes. A 
board of enquiry was being set up 
to go into war plants at the first 
sign of trouble, find the source of 
the grievance and weed out unwise 
or improper applications which 
otherwisé would go before concilia- 
tion boards under the Industrial 
Disputes Investigation Apt. 

Another amendment to the 
L.D.LA. aimed to eliminate the “pro« 
fessional sitter” or paid agents from 
sitting as members of conciliation 
boards. 

The importance of the industrial 
plant survey recently undertaken 
by the C.M.A. and the Canadian 
Chamber of Commerce was review- 
ed by Harry J. Carmichael, joint 
director general of munitions pro- 
duction. As a fesult of this survey, 
Canada would be able to move into 
a new important phase of war pro- 
duction where millions of dollars of 
contracts would be “farmed out” 
into every shop and plant with 
available equipment or Capacity. He 
cited one plant extension amourt- 
ing to $750,000 which had been 
avoided ih the past week or two 
by finding local unused capacity in 
place of erecting a new building. 

Discussion of various phases of 
war production was something of 4 
“family circle,’ most of the meén 
who came from Ottawa to outline 
special phases of munitions and sup- 
ply being men who at’oné time or 
another were active in C.M.A. ¢ouf- 
cils or who had moved directly from 
industrial jobs to dollaf-a-year re- 
sponsibility in the war effort. 

Hugh D. Scully, a former C.M.A. 
official, explained the reasons be- 
hind the new pig iron control. He 
estimated demand in Canada at ap- 
proximately 300,000 tons pig iron 
per annum. Available tonnage to 
rieet this demand he put at 240,000 
an indicating a shortage of about 
20%. 


STRONG POSITION MAINTAINED 
UNDER WARTIME CONDITIONS 


ixtieth Annual Report 


REVENUE ACCOUNT 


Premitims— (Fire, Accident, General) 
interests and Rents 
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BALANCE SHEET — 3lst December, 1940 


ASSETS 
Poverm t, Provincial afd Municipal Securities .......... Seigetees 
way Stocks and Debentures 
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arket value 3ist. December 1940—$45,525, 


890) 


Pteeeeee S Pee teeebeeeeeeseeteeenee’ 


House Property and Corporation's Offices, jess depreciation ......... 
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in the aggregate exceed $100,000,000, 


($5 taken as equivalent of £1 Sterling) 


THE EMPLOYERS’ 


LIABILITY 


ASSURANCE 


Head Office for Canada 


CORPORATION 


INSURANCE EXCHANGE — MONTREAL 
E. L. MARSHALL, Manager for Canada and Newfoundland 


S. G. REID, Manager for Ontario 


JOHN FANNING, Asst. Manager for Ontario 


CANADA LIFE BUILDING, TORONTO 
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them join up’ but the fear 
their job eventually if they 


of 


‘don’t join up: THis is partiedarly 


well as over the r 
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port to Britain. 


Japanese 
Wheat Sale — 
Tempest 


(Continied from page 1) 
the freight, would make its trans- 
shipment across the Trans-Sibérian 
Railway to Germany excessively 
costly. 

Actually, the wheat shipped from 
here is not for Japan or Shanghai, 
where flour was shipped in fairly 
large volumne from Cahada a few 
months ago, but for Tientsin in 
North China, where there is. re- 
ported to be a desperate need for 
wheat. 

Four thousand tons of wheat were 
shipped from Vancouver during 
the week ended May 31, by Cana- 
da Grain Export Co. and it was 
carried on a Japanese ship simply 
because no other deepsea tonnage 
happened to be available Yor the 
transpacific haul. 

Voluntary CensorsHip 

Until Mr, King’s statement in the 
House, coast newspapers have ex- 
ercised a voluntary censorship over 
the Oriental wheat sales on the un- 
derstanding that the business was 
not significant and publication 
might stir up antagonism toward 
Japan. When the lid was removed 
in the House ef Comnions, however, 
the news became public property 
and newspaper readers were left to 
draw their own conélusions. 

No wheat has gone to Japan from 
Vancouver for more than a year, 
although wheat and flour have 

oved in conservative Guages to 
Shanghai, ¢hiefly to the Chinese 
milling firm of Russell Sun & Co. 

- * * 
Grain Trade Neutral 
Frem Out Own Correspondent 

WINNIPEG. — The question of 
wheat sales to Japan which has been 
under discussion in the House of 
Commons is viewéd in grain tuade 
circles as a matter of high publie 
policy, to be settled on considerations 
better discussed by foreign offices 
than by wheat marketing organiza- 
tions, whether Government control- 
led, such as the Whéat Board, oF by 
private traders. There has been fio 
tendency to quarrel with the decision 
because of othér considerations 
which had*to be taken into account. 

Formerly it was the practice of 
Canadian éxporting firtis to offer 
wheat to their Ja eéonnections 
whenéver condi 8 Made it likely 
that business could be done. That 
practice has béen disééritinued for 
some considerable time, originally 
perhaps, béeause the likelihood of 
business was slight. 

Risky Business 

More recently @xporters consid- 
ered the busitiéss too risky to bé in 
viting, both on account of uncertain- 
ties Of Shippifg and éxcharige 
without taking inté atcéiifit risks 6f 
actual and possiblé war. A Japan- 
esé firm wishing to buy whéat there- 
foré had t come to this country and 
offér to buy it for ¢aéh heré, under- 
taking to find the freight space and 
to Assufhe other risks. 


Member Borrowin, rrowings Up 


On Toronto Exchange 


Member borrowings of the Taronto 
Stock Exchange increased $180,200 
over the Apr, 30 figure to $7,600,604 
at thé end of May, down $4.6 millions 
from @ yéar ago, 

Quoted Values of all shares traded 
was $3.5 billions at the end of May, 
down $60.4 millions from a month 
earlier. Ratio of borroWingé té 
quoted valués thus rose to 0.22%, 
against 0.21% a mofith earlier and 
0.35% a year ago. 


Investors’ Index 
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will not be a strike; 

insidious weapon will be used—the 
slowdown, Some mining men claim 
that slowdown is already re- 
sponsible for lower production at 
one or two of Canada’s greatest 
mines. 

Fear Output Cut 

If the slowdown is instituted it 
may be harder for the mines to fight 
than an outright strike. Mines can 
afford to close down to fight a 
strike, Markets for gold and base 
metals would not be lost. But a 
slowdown would cut output dras- 
tically. Coping with it might prove 
difficult. et 

From the war effort viewpoint a 
general slowdown would be serigus. 
When still greater output is being 
sought day to day any major de- 
crease in mineral output would be 
of crucial importance. Success of 
the C. I. O. in just one camp would 
be a big wedge in winning out in 
all other eastern Canada camps. 
Even more serious, however, might 
be the production loss entailed. 

Most of the mines are Making pre- 
parations against trouble. Mine de- 
velopment is being kept well in ad- 
vance of mill requirements, Shafts 
are being put down faster thafi 
would ordinarily be the case; more 
levels and stopes are being prepared. 
Operations can be carried on with a 
minimum of labor supply if trouble 
comes, Base metals mines can pef+ 
haps prepare further ahead than 
gold mines, 

Miners are how getting a cost of 
living bonus of 25 cents a day, In 
the case of gold mines this must 
come out of profits already hit by 
a profits tax of 40%. Basé metal 
mines are selling output at a fixed 
price but it is possible for them to 
secure something more to offset in- 
creased costs. , 

Fear for Jobs 

One operator gives it as his opin- 
ion that the majority of the Kirk- 
land miners are seriously worried 
over the union, situation but find 
themselves irresistibly drawn into 
the union web. It isn’t so much the 
dollar a day more they might get by 


important in getting supp~rt of mar- 
tied men. . ‘ 
. When a married man is told, “You 


| ma be able to take care“of yourself 


but you have a family, too,” it is 
something he often feels he can’t 

It can mean two things but 
each is distasteful to the miner with 
ania to protect their men. 

Pp 

Union methods and the non-union 
taboo are too strong to be dealt with 
by a small staff, generally speaking 


.| too, mine mandgers are not optimis- 


tic of an easy solution to the present 
problem. Mining labor is generally 
the union’s 

hand. It is realized that recruiting 
necessary but it has cer- 

tainly not helped the positions of 
Where the labor force 

maintained at usual 

labor turnover is increas- 

it is being found. Gen- 


worked for a mine for a long time. 
One Kirkland Lake mine manager, 


depression when they were, as he 
puts it, practically “bums with their 
pants out behind.” These same 

are today driving cars larger than 
the mine manager, but will hardly 
speak to him any more because they 
are union members “with a griev- 
ance.” 

Want Conscription 

If mine production is to remain 
uninterrupted for the duration of the 
war virtual conscription of labor 
will be the only solution, according 
to one mine executive. If labor 
does win big wage concessions, low- 
er profits will mean a big drop in 
proceeds from profits taxes—corp- 
orate and personal. To restore tax 
revenue, higher taxation of wages 
would eventually be needed, this 
man thinks, and with higher taxes, 
labor would again clamor for more 
money. 

General manager of another min- 
ing Company s6és no real grievance 
of the miners behind the present 
Kirkland Lake labor situation, He 
says that his figutes show miners 
now gé@tting 8% less to spend be- 
cause of the national defense tax 
and payments for war savings certi- 
ficates. But offsetting this are in- 
creases in minefs’ earnings running 
in some cases up to 22% since 1935. 
Even taking in the increase in the 
cost of living, it appears that the real 
purchasing power of miners has in- 
creased considerably. Miners are 
highly paid in relation to most 


‘other induStries. 


What will develop on the Kirk- 
land Lake labor front it is too early 
to say. Two years ago there was 
nearly a labor blow-up but things 
cooled off quickly when Lake Shore 
was forced to cut its milling rate, 
hence let out a large number of men, 

This time miners are much more 
strongly organized than ever be- 
foré. The mite Managers think that 
as sdoti_aés the C. I. O. has enlisted 
all it ¢an, it will present its demands. 


Small Savers Rally 
To Buy Victory Loan 


(Continued from page 1) 


sofibe to all of the optimistic state- 
ments ciffént. 

Some sections have already com 
pleted their canvass, with only 
about 25% of the dollar 6bjective 
reached. That may mean too hasty 
a ¢ahvass, too high an objective, or 
just plaifi sales résistance on the 
part of those in thé section. In any 
case, the third week of the cam- 
paign will see a genefal reworking 
of aréas Which failed to préve up 
on the first round. That may mean 
extending the selling period past 
thé afiticipated closing date of 
Juné 22. It would bé false économy 
to disband the Canvassing organiza- 
tions before the job had been 
thoroughly done. 


Sydney Helps The Loan 

Practical assistance for the Viec- 
tory Loan ig being offered by the 
City of Sydney, Nova Scotia, Syd- 
ney has $270,000 of debentures ma- 
turing this year in two 16ts, on 
July 2 and August 15. ’ 

At the option of the holder, 
these will be redeemed on or be- 
fore Juné 21, at par plus the final 
coup6én, proVided that when the 
Sydney bonds are turned in, they 
are accompanied by an application 
for an equal amount of Victory 
Loan bonds. Bondholders taking 
advantage of thé offer are thus re- 
ceiving a gift from the city of about 
two weeks’ to two months’ interest, 
plus the benefit of immediate rein- 
vestment. 


Other municipalities are purchas- 
ing Victory Loan Bonds for sink- 
ing fund, Toronto will take $1.5 
million, and other citiés across Can- 


8| ada are expected to bring the total 


C. P.R. Pays 2% 


On Preference 


From Our Own Corfespondent 

MONTREAL.—Canadian Pacific 
Railway Co. has deélaréd a divi- 
déend of 2% on the préference 
Stock, payable Aug. 1 to share- 
holders of record July 1, 

This payment indicates that the 
company is continuing to pay the 
full 4% hon-cumulative dividend 
on the stock. The present pay- 
ment is in respect of 1941, For last 
year the company paid the full 
4%, comprised of 2% paid Oct. 1 
and 2% on Feb. 1, 1941, This was 
the first year since 1931 in whit 
full dividends were paid. re 
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to at least $10 millions, much of 
which has already been subscribed. 


Improved Publicity 


Last week, The Fintncial Post 
compared costs of floating Cana- 
dian War Loans with thé cost of 
selling high-grade securities in the 
United States, Against Second War 
Loan costs of 0.91 cents on the dol« 
lat Borfowed, thé figure for highest 
grade VU. 8: corporation issues ran 
2.6%, a8 reported by the 5.E.C. trom 
1938 and 1939 figures. Latest report 
from S.E.C. shows that thé ¢6st of 
issuing this type of security in 1940 
dropped a decimal or two to 2.4%, 
still two and One half times the cost 
of financing Canada’s war éffort. 


Results of the Victory Loah to 
date indicate that the money has 
not been wasted. Canvassers report 
that the Loan is often sold before 
the Cafivasser arfrives, that sale. 
ability has improvéd beyond comi- 
parison with previous loans. Léfig- 
thy explanations are seldom feces- 
sary and the efficiency of the cover- 
age improved accordingly. 


Occidental Life 
Business Gains 


Increases in business in force, total 
assets, policyholders’ reserves .and 
surplus funds are shown in the an- 
nual statément of the Occidental 
Life Insurance Company for 1040. 
The company’s Canadian head office 
is at London, Ont. 

Total instirance in force during the 
year increaséd to a new record high 
of $519.8 millions according to W. 
Lockwood Miller, general m er 
for Canada. This was a gain of $29.1 
millions over 1939. Total assets also 
set a new record, increasing $7.5 
millions to $73.4 millions, Premium 
income was $14.1 millions and the 
total paid policyholders since organ- 
ization has now reached $668 mil-« 
lions. Surplus exceeding all liabili- 
ties to policyholders and including 
contingency and investment reserve, 
capital, ete., was $4.4 millions. 

e@ mortality experience of the 
company continued favorable. Inter- 
est earnings on invested funds main- 
tained at a high figure through the 
dépression also continued favorable. 

The Occidental operates in Canada 
under Dominion license and main- 
tains with the receiver general at 
Ottawa securities with an accepted 
value sufficient to cover the full re- 
serve required on all liabilities to 
Canadian policyholders. 

New life insurance sold in 1940 
totalled $74.3 millions and the com- 
pany business in force has increas- 
ed 224% in the last 10 years. 
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YOUR VICTORY BONDS ... 


should be képt in a 


safe place. We offer you the safety of a 


Safety Deposit Box 
be used as well for 


in our vault, which may 
any important papers or 


small articles of value. The rent for such a 


box is small. 


BANK OF MONTREAL 


SUTTON 


invites you to 
come to 


SIMPSON’S 


for your 


FISHING 
SUPPLIES 


Jack Sutton, well known authority on angling, and 
member of the staff of Simpson's Sporting Goods De- 
partment, is ready to show you a wide and varied 
selection of flies, rods, lines — everything you'll need 


for a successful season — 
While you're looking 


at the prices you want to pay. 
over 


Simpson's big assortment ask 


Jack te show you his 


own 


“imago" trout flies, favorites of 
expert and amateur anglers 


the continent over. 


SPORTING GOODS $ 


Hollinger to Use 
New Shaft Soon 
From Our Own Corréspondent 
TIMMINS. — With one of the 
two hoists already removed from 
the céntral to No. 26 shaft at 
Hollinger Consolidated Gold 


Mines, it is anticipated that the 
new No. 26 shaft will soon be 


HOP — FOURTH FLOOR 


actively uséd in the hoisting of 
ore. 

The No. 26 shaft—completed to 
its objective in 1940—was decided 
on to allow the salvaging of $10 
millions in gold known to exist in 
pillars surrounding the central 
shaft.. It is anticipated that all 

| céntral shaft hoisting will soon be 
taken over at No. 26 shaft so that 
the salvage work cen proceed. 
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Why not have a straight “think” with yourself? 


® e ee eee 


WILL YOU 


go-into-the-silence 


and answer your own conscience fo your own 
satisfaction — without any “ifs” or “buts? 


* Have I lent every penny I can spare to my 


country? 


* Am I a true patriot if I keep a credit balance 


at my bank when my 


country needs my money? 


* Surely the square thing and the only right 
thing for me to do is to buy afew more Victory 
War Bonds NOW—even if I have to over- 
draw my banking account to buy them. 


Take a good look at yourself — the reflection 
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The No. 26 shaft—tompleted to 
its objective in 1940—was decided 
on to allow the salvaging of $10 
millions in gold known to exist in 
pillars surrounding the central 
shaft. It is anticipated that all 
céntral shaft hoisting will soon be 
taken over at No. 26 shaft so that 
the salvage work can proceed. 
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By Atticus 
When London is More.a Mirage Than a 


Metropolis — Why Ronald Cross Was 
Sent to Australia—When Churchill Erred 


LONDON. — Another week has 
passed with that strange unreality 
which sometimes makes one fee] that 
we may wake up and find that it has 
al! been an unpleasant dream. The 
2000 Guineas was run and won by 
a horse whose name I cannot recall. 
The 1,000 Guineas followed the next 
day and was won presumably by 
somebody's filly, It is-evident that 
there are still quotations on ° the 
Stock Exchange, but do people deal 
in shares? 

A friend of mine boasted that he 
had actually eaten an orange at 
Junch, but one had to take his word 
for it. In London at least there were 
no Alerts to spoil the illusion that we 
were supers wandering about in a 
play which had lost its plot. In Lon- 
don, for a short space at least, we 
have lived in what has seemed more 


. ofamirage than a metropolis. 


However, there were some Minis- 
terial changes to remind us that the 
machine of government never rests. 
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Shuffle and Deal 


Lord Beaverbrook has left his pots 
and pans and airplanes to become 
Minister of State. That is all to the 
good. He is a better plowman than 
a harvester, and there is need for 
his genius and powers of improvisa- 
tion in many departmental fields. 
War inevitably opens the gates to the 
self-made, successful man, and F, J. 
Leathers becomes a peer and Minis- 
ter, without any previous political 
experience. I am told by, those who 
have worked with him at the Minis- 
try of Shipping and in industry that 
he is young for his years (he is 57), 
pleasant, efficient, and cool-headed. 
In becoming Minister of Wartime 
Communications he will have to give 
up some 60-odd directorships, which 
will mean a heavy sacrifice. He is 
married, with three children, and, 
like Dick Whittington, rose from 
humble circumstances to power. He 
has studied transport problems in 
nearly every part and port of the 
world, and knows the whole business 
thoroughly. 

There is,a pleasant story behind 
the appointment of Ronald Cross as 
High Commissioner to Australia. He 
and Mr. Menzies met officially and 
then became strong friends. After 
Malcolm MacDonald went to Canada, 
Mr. Menzies felt that Australia 
should be equally honored, and ask- 
ed for Ronald Cross. We shall miss 
the tall, good-looking young Minis- 
ter, and also his voice, which is 


nearly an octave lower than any | 


leader, Stanley Baldwin. Anthony 
Eden and Duff Cooper both resigned 
in preference to following Mr. Cham- 
berlain. Lord Woolton, Lord Reith, 
Sir John Anderson, Mr. Leathers, Sir 
Andrew Duncan, and Oliver Lyttel- 
ton were all made Ministers with- 
out having had a chance to be either 
loyalist or rebel: 
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Fifty Years an Editor 


Mr. Churchill and many other men 
of importance found time to attend 
the luncheon in, honor of the edi- 
torial jubilee of Sir Emsley Carr. 
Five years, or even five months, is 
a long time in an editorial chair, but 
50 years is truly astonishing. Even 
so, the achievement of Sir Emsley 
is not quite a record, as the prime 
minister suggested. C. P, Scott, I 
believe, edited the “Manchester 
Guardian” for 57 years. 


Sir Emsley is an enthusiastic and 
formidable golfer, which caused Mr. 
Churchill to admit that he himself 
fousd the game a tolerable adjunct 
to conversation. A message from the 
King crowned the affair with a 
special dignity, while Major Astor, 
in unusually good form, caused a 
roar of. laughter when:he said that 
he could propose the principal toast 
with special warmth because his 
newspaper did not compete with 
that of Sir Emsley’s. When the 
laughter at this good jest had sub- 
sided Major Astor added, with ad- 
mirable innocence: “I mean, of 
— that we come out on different 

ays.” 


Great F rench Journalist 


When France capitulated, the 
plight of well-known Parisian polit- 
ical journalists was a pitiful one. 
Their only chance was to escape, to 
stay at home and bury the pen, or 
to bow the head to the new German 
master. Some went to America, but 
M. Elie Bois, editor of the “Petit 
Parisien” since 1914, came to Eng- 
land. Unhappily, he has just died. 


I used to see him in the corridors 
of the Sunday Times offices when he 
was publishing those stirring articles 
which were the foundation of his 
moving book on the tragedy of 
France. He always arrived as if it 
were an event, for M. Elie Bois, in 
temperament and appearance, was of 
the stage. His abundant hair, his 
Mephistophelian eyebrows, hig coat 
which always seemed a cape, his 


‘inevitable white waistcoat, his air of 


deference yet infinite dignity — all 


other in the House. His attractive| this was of the period when actors 


wife will charm the Australians, and 


make pleasant the path of the new 


High Commissioner, is 
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Other Changes 


| were creatures apart from the rest 
| of men. 


He believed in Briand, in France, 
and the Entente. He pitied Dala- 
dier, distrusted Bonnet, adored Man- 


Merely as a spectator of -events | del, liked Reynaud, while not wholly 


one is compelled to murmur in the | believing in him, and had a supreme 
jargon of the day: “What price party | Contempt for Lebrun as a small man 


loyalty?” Mr. Churchill was a rebel | Who proved to be a very small man 


and Lord Beaverbrook conducted | 


when the crisis came. He chose exile 


open warfare in the constituencies | Tather than dishonor. From the souls 
against the Conservative Party.| Of such men,as Elie Bois France will 
Colonel Moore-Brabazon, who went | ™S€ again. 

to the Aircraft Ministry, retired from Copyright, 1941, The Financial Post and 
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Now past the half-way mark, the Victory Loan has enlisted a larger 
number of subscribers than the other two combined, and in at least one 
province has enrolled more subscribers than the 1919 Victory Loan. Feature 
of the loan is the support given by small savers, but larger investors 
accounted for over a third‘of the dollar volume in early reports. Pi:oto 
shows J. J. Fitzgibbons (right) president, Famous Players Canadian Cor- 
poration, subscribing for $1 million in Victory Loan bonds. F. J. Crawford 
of the Toronto Special Names Committee and former president of the 
Toronto Stock Exchange, is taking the order. 


Switching Lumber Mart Costly 


B. C.. Lumber Business Loses U. K. Outlet 


From Our Own Correspondent 

VANCOUVER.—Reversal in the 
market situation—the return of. do- 
mestic trade’s dominance and the 
temporary submergence of the ex- 
port factor—is forcing British Co- 
lumbia sawmill operators to effect 
far-reaching and in some respects 
costly transformation in operating 
technique. 

Just as the overseas business was 
the mainstay of the lumber indus- 
try last year with a record billion- 
foot export to the United Kingdom, 
Canada and the United States are be- 
ing looked upon as the most im- 
portant customers this year. 

Many of the big tidewater mills 
equipped primarily for export cargo 
business are being swung over to 
cater to the rail trade. One com- 


N behind the Guns! 


Sgt. John Hannah, R.A.F., 
shown above at his gun 
post, is the youngest V.C. 
of the war. Sgt. Hannah 
was wireless operator and 
air gunner ini a plane which 
was eet aflame by incendie - 
ary bullets. He fought the 


Ra ne ney 
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pany alone, Bloedel, Stewart & 
Welch, is spending $360,000. to effect 
the necessary changes, and there 
will be others. The Canadian mar- 
ket will be cultivated: intensively 
because. British Columbia’s lumber 
production last year was about ‘two 
billion feet. The United Kingdom 
absorbed about half that amount, 
the other half being marketed. chief- 
ly on this continent, Canada taking 
764. million feet and the United 
States 200 million feet. 

United Kingdom business will, it 
is indicated, now be little more than 
30% of what it was last year. The 
sawmill men therefore have a major 
selling job to do, and the degree of 
their success will determine whether 
‘or not there must be widespread 
curtailment of production in the 
west coast province. 

Not for 30 or 40 years has British 
Columbia been so dependent on the 
domestic market as she is today. 
Back in 1900 to 1910 big harvests on 
the Canadian prairies, the tide of 
settlement and railroad expansion 
created the demand for most of 
B. C.’s lumber surplus over home 
requrements. 

In the period extending from 1911 
to 1920 British Columbia continued 
to develop the eastern Canadian 
market and also invaded the United 
States where shipments reached 
very large proportions immediately 
after the war. 


Japan Big Buyer 


During the decade that followed 
Japan entered the picture and was 
the heaviest buyer of B. C. lumber. 
By 1926 British Columbia was sell- 
ing 400 million feet of fir to the Uni- 
ted States. As recently as 1931 the 
United States accounted for nearly 
30% of all B. C. lumber sales. 

Then came the United States tar- 
iffs that choked off B. C. exports to 
the republic. Business with the Uni- 
ted States sank from half a billion 
feet in 1930 to 266 million feet in 
1931, to as little as 12 million feet 
in 1934—from 29% of all sales to 
barely 1%. 

But the loss of the American mar- 
ket was offset by the Empire trade 
agreements, sequel to the Ottawa 
conference of 1932, which establish- 
ed a substantial tariff preference for 
Canadian lumber in all Empire mar- 
kets, including the United Kingdom, 
Australia, South Africa and New 
Zealand. 

Took Special Equipment 

Trade with Britain soon dominat- 
ed and realizing the importance of 
this connection many of the largest 
sawmills in B. C. installed costly 
new equipment to manufacture to 
the standards required by the Brit- 
ish buyers. When war came and 
Britain continued to demand B. C. 
lumber, coast mills realized that 
Britain could no longer rely on Rus- 
sia and they organized an all-out 
production programme for Britain, 
neglecting all other markets. 

But this spring B. C. faces drastic 
curtailment of British demand due, 
in part, to shortage of ocean tonnage 
and to the. fact that Britain is now 
apparently well stocked with lum- 
ber and needs what ships she has 
available for other freight. Large 
amounts 6f lumber shipped across 
the continent from British Colum- 
bia for export to Britain from the 
Atlantic seaboard are still piled 
there awaiting delivery. 


production, Some mills have al- 
ready slowed down their operations 


™_ 50%, although outright shutdown 


has not yet materialized, Logging 
operations are also slackening off, 
although, according to R. V. Stuart, 
secretary of the B. C. Loggers As- 
sociation, few camps will close un- 
til the third week in June. 


The mild winter enables most of 
the loggers ‘to operate continuously 
and a large reserve was built up. 
Production of logs in the first quar- 
ter. of 1941 set a new record—745,221,- 
200 feet, compared with 726.7 million 
feet last year. 


Why .Hess Fled 


Despite the fact that Rudolph Hess 
is off the front and inner pages just 
now, his strange flight still stirs 
curiosity. So the cabled article by 
Beverley Baxter in the current issue 
of Maclean’s magazine will be read 
with greedy interest. Baxter. adds: 
“Personal terror may keep the Nazis 
together for a long time, and even 
heal for a while the little feuds that 
are driving Hitler frantic. Hess is 
the first to clear out. The next one 
may not be lucky enough to get away 
in time.” fe 

. ” 


Why Census 

The census takers are with us. 
Taking the census is a tremendous 
task, and one having an importance 
which may not be at once perceived. 
So the article in the current Mac- 
lean’s magazine, “Why a Census?” 
will answer a great many questions 
honestly asked by a multitude of 
men and women. 
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Style Quartet 

Madame Martha — do you know 
her? She belongs to Toronto, and 
is a Canadian designer of women’s 
clothes. She has had her day in 
Paris, London, Italy and New York. 
Now she is back in Toronto, in asso- 
ciation with Susan Wayne, Diana 
Thorne and Stephen Kent. This 
quartette of stylists have started a 
new business, with name Fashion 
Creators of Canada; they have estab- 
lished in Toronto a designing house 
—to design beach clothes and lin- 
gerie, frocks, suits and gowns. Each 
of the four specializes in his or her 
individual line. Their creations will 
bear the label of the firm together 
with, below it, the name of the actual 
designer. Madame Martha, says 
Stylewear, is the only known design- 
er to put her label on the outside of 
her models; she has signed her 
creations as a painter would sign his 
pictures — in a pocket, on a sash, 
under a collar, or any other place 
which lends itself. 


Pants Pugilist 

Joe Louis is more than a pugilist: 
he sets the fashion in men’s shorts! 
This positive statement is based on 
what is said in the current Mayfair 
magazine—in that most readable sec- 
tion titled “The Cosmopctite.” ~ 
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Eater’s Digest 


A book ofalmost universal appeal— 
to dietitians, doctors, grocers, house- 
wives, canners, food manufacturers, 
teachers, and persons who enjoy 
talking about their health—is The 
Eater’s' Digest, by Asa Chandler 
(Oxford). It talks about foods in 
relation to personal health and 
efficiency. Every variety of vitamin 
has a chapter devoted to it. 


MOTHER'S 
remaining DAYS 


can be made contented and secure 
through a Living Trust. This plan en- 
ables you to set aside a portion of your 
property, with our institution manag- 
ing itas your trustee, for her benefit as 
long as she lives. 


This plan enables you to observe trust 
service inaction. It can be changed or 
revoked at any time. May we supply 
the details? 


Crown Trust 
Company . 


:: Financial Agents 
TORONTO 


Executors :: Trustees 
MONTREAL 
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Head Office: Sydney, Australia 
Generel Menoger: SIR ALFRED. DAVIDSON, |K.5.E. 


Assets of £143 millions. London Offices at 
Over 870 branches in Australia, 29 Threadneedle St., E.C.2. 
New Zealand & Pacific Islands. and at 47 Berkeley Square, W.1. 


Agency arrangements with Banks throughout Canada. 
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The Underwood Sundstrand All-Elec- 
tric Adding Machine and its 10-key 
keyboard make shert-werk of adding, 
multiplying, subtracting and dividing. 


The Underwood Portable Typewriter 
makes it easy to write reports and 
letters at home or a-field .. . for 9 
“jump” on tomorrow's work teday. 


=the Underwood way saves you money, too! 


@ Underwood equipment is ultra-modern in design and performance 
... built to do amy typing, any accounting, any figuring job with greater — 


speed, greater accuracy, less effort. 


Banish wasted time and needless expense — equip with Underwood! 
Backed by Dominion-wide service facilities through 26 Underwood- 
owned branch offices. Call Underwood today! 
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Joseph UL. Seitz, President i 
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Investment Trends 
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Recent Market Strength 
A Change of Trend? 


Narrow But General Movement Follows Weeks 
of Resistance to War Shocks — War News 


Adds to Investment Confidence 
In the past week, markets in Canada and the United States began 


to give belated support to repeated 


statements that a rise was overdue. 


Pictures of the New York price trend as yet show no more than a 


favorable-looking bulge. 


New highs are outnumbering new lows, 


and a point or two added to the ayerages would bring confirmation 
of a minor upward trend. Canadian markets are a little behind New 
York, possibly because of pre-occupation with the Victory Loan. But 
new highs for the year are becoming more frequent in Canada and 
the upward movement has lost some of its spottiness. E, G. Bulmer’s 
charts of Canadian security prices show five new issues moving above 


calculated trend lines. 


Back of the more promising market tone is the steadily rising evi- 


dence that pessimism may have 


been carried too far. Barron’s 


“Trader” this week points out that U.S. stock prices have discounted 
the worst that could happen—a German triumph and a United States 


helpless to meet trade competition 


from enslaved Europe. Gathering 


strength and unity of the republic js regarded as rendering both 


eventualities impossible. 


The News Background 

But the fact that pessimism was 
exaggerated had been evident for 
some time in the refusal of stocks 
to recede further in the face of 
generally unfavorable news. 

Some more positive stimulus was 
needed before prices could be ex- 
pected to rise. 

Shots in the arm have been pro- 
vided by Britain taking the initia- 
tive in Syria; by the U.S. and Can- 


adian Governments showing -their | 


tteth on illegal strikes; by the pros- 
pect of more moderate business 
taxes in the US. than expected; by 
the unexpectedly good support of 
the Victory Loan, and by the reduc- 
tion in Atlantic shipping losses. 

It is still too early to suggest that 
these events have touched off the 
“broad general advance” or “major 
cyclical upturn” that has been so 
long predicted. But following a 
long period of stagnation, and be- 
ing of a rather general nature, the 
present upturn deserves a gtfeater 
share of attention than the actual 
amount of the rise would indicate. 


_ernment vigilance accumulates. 

In Canada, the same doubts exist 
and similar approval is apparent for 
the expected stiffening of Govern- 
ment attitude toward iilegal strikes. 
But regardless $f whethere price- 
control can be extended adequately 
to the labor field, there is room for 
doubt that equities—unselected— 
provide as great a degree of pro- 
tection «against inflation as was 


formerly the case. 
- * a 





Few Hedges 
ne example is the earnings re- 
ort of Canada & Dominion Sugar. 
_ Although sugar prices are higher 
(mostly but not entirely due to ex- 
cise taxes) the earnings of this com- 
pany were down about 28%. Sugar 
was a standout inflation hedge of 
the last war, but inventory profits 
by sugar companies are impossible 
in this one. Each time a market 
advance occurs in sugar prices, the 
amount by which inventories have 
increased in value has to be handed 
over to the Sugar Controller's 
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Labor Threat Answered? 
Although the more realistic atti- 
tude being shown by the American 
Government in labor matters is gen- 
erally regarded as a step in the 
right direction, U.S. investment an-| 
alysts are not yet prepared to re- 
gard this as marking the first step 
in preventing an inflation based on 
rising wage levels. An inflationary | 
spiral is regarded as a strong prob | 
ability by the majority of U.S. an- | 
alysts, a point of view likely to be 
held until further evidence of Gov- 


Department. 

With inventory profits, wiped out, 
it appears that the only way in 
which earnings can rise is through 
jncreased volume handled. The 
same sort of reasoning applies to 
metal producers, where prices are 
marked up only in answer to rising 
costs. To a considerable extent, the 
profit margin per unit is gradually 
becoming frozen at current levels. 
Result is that conventional infla- 
tion hedging, based on rising profit 
margins, applies to a diminishing 
number of securities available to 
Canadians. 


B..G. Salmon Interests 
To Help Feed Britain 


From Our Own 


VANCOUVER.—British Columbia 
salmon packers welcomed the 
announcement of Hon. J. E. Michaud, 
minister of fisheries, that Britafn had 
offered to buy about two thirds of 
this year’s pack—chiefly because it 
ended the long period of uncertainty 
that has prevailed regarding the 
market situation. The price offered 
does not meet the original suggestion 
of the industry, but it represents a 
substantial increase over last year. 


Official acceptance of the terms is 
deferred pending conferences be- 
tween cannérs and fishermen. Agree- 
, ment is highly probable, however. 

Mr. Michaud said that a possible 
maximum pack of 1.7 million ca$es 
might be produced‘n British Colum- 
bia this year,sand about 500,000 cases 
would be reserved for the domestic 
market, and for overseas countries 
other than Britain. The balance 
would go to the United Kingdom, 
divided #hto three grades: No. 1, in- 
cluding sockeye alone; No. 2, includ- 


ing red springs, coho and steelhead, | 


and No. 3, pinks and chums. 
Prices have been guaranteed on 
- - scale: For No. 1, $13.75; 
$10, and No. 3, $6.25 per case 
a 96 one half flats f.0.b. Vancouver 


Correspondent 


or Prince Rupert. The British said 
will be given priority over others. 


It is announced the British market 
will also absorb large quantities of 
canned herring from British Colum- 
bia. Last year about 645,000 cases 
were taken, but packers tell The 
Financial Post that it should be pos- 
sible to pack about 1.3 million cases 
this fall if necessary. 


There is a considerable discrep- 
ancy between the prices asked for 
the,salmon and those offered by the 
Government. The fishermen had 
asked $16, $10.75 and $6.50 for the 
three grades. The canners had sug- 
gested $14, $10 and $6.25. However, 
freight, insurance and brokerage are 
being absorbed. 

Salmon brokers will find their field 
considerably restricted and their 
operations will be confined pretty 
well to the domestic trade and to the 
British Empire outside the United 
Kingdom, the latter being always the 
dominant market. 

_ It will now be the business of the 

| canners and the fishermen to arrive 
at an equitable division of the dif- 
ference in price, taking into consid- 
eration increases in cost of gear and 
equipment. 


Ontario M unicipal Tax 
Collections Are Better 


Substantial improvement in col- 
lections of Ontario municipal taxes 
is reported for 1940 over 1939. Fig- 
ures for 24 Ontario cities show im- 
provement in the percentage of cur- 
rent taxes collected in every case, 
higher collections of arrears in most 
cases, exceptions occurring where 
most of the arrears had, already been 
collected. 


Highest ratio of current and ar- 


Peterborough 
Fort William 
renee 
Hamilton 

Port Arthur 

St. Thomas . 
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Kitchener 
Toronto ... 

St. Catharines . 
Windsor 
Welland 
Brantford 
Oshawa 
Belleville . 
Niagara Falls 
Sault Ste. Marie 
Chatham 
Stratford 

North Bay ... 
Sudbury 


rears taxes collected was in Welland 
where total collections were 112.64% 
of current levy. Welland also ex- 
perienced the greatest decline in 
relief expenditures among the larger 
municipalities of Ontario. 


Comparative figures showing cur- 
rent and total taxes as a percentage 
of.the year’s levy follows as sup- 
plied by the Citizen’s Research In- 
stitute of Canada: 


| 


1940 
Current 


93.51 
92.22 
91.91 
91.85 


Total 


101.99 
103.82 , 
102.05 
101.79 


1939 
Carsent Total 
% 
92. 12 101.02 
100.70 
91.36 - 101.90 
90.78 101.47 


90.70 96.11 
89.79 101.84 
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Canada’s Unemployment Insur- 
ance plan is due to go into effect 
July 1. One reason for g it is 
that over the next year, it will give 
the Dominion Government possibly 
$60 millions of new money free of 
interest. This can be used for the 
war effort. 


The plan to use this money for 
this purpose has brought criticism 
in a number of quarters. Some 
critics harshly describe this method 
of handling unemployment insur- 
ance funds as fraudulent. More 
moderate observers do not go as 
far as this, but describe the pro- 
posal as unsound. 


H. H. Wolfenden’s View 


In a discussion at the annual 
meeting of the American Institute 
of Actuaries in Toronto last week, 
H. H. Wolfenden, consulting actu- 
ary, said in part: 


“It is pertinent to remind the 
country that the scheme is sup- 
posed to be one of self-supporting 
insurance and that the contribu- 
tions to be collected by employers 
from their employees, and to be 
supplemented by contributions 
from employers and the Govern- 
ment, must be earmarked for the 
purposes of the Unemployment In- 
surance Fund, even though they 
may be temporarily invested in 
Dominion Government securities. 
If one of the main objectives real- 
ly is to obtain contributions to- 
.wards a fund for the partial al- 
leviation of post-war unemploy- 
ment, in a national economy al- 
ready dislocated seriously by the 
impact of forces hitherto unknown 
and wholly unpredictable, it may 
be suggested there are simpler 
and safer plans. I believe in these 
days I am not alone in seeing 
greater merit.in some form of 
compulsory saving plan which 
would be understandable by every- 
body, workable without the addi- 
tion of thousands of civil servants, 
and much more effective in with- 


Refund Bonds 
of Colombia 


Republic Offers 30-year 
3% Issue For Present 
6% Securities 


Dollar bonds of the republic of 
Colombia moved fractionally higher 
last week on the announcement of a 
refunding proposal which is to be- 
comé effective June 30, 1941. 

Under the terms, holders of the re- 
public’s 6% external bonds dated 
July 1, 1927 and 1928, may exchange 
them for equal principal amounts of 
3% external bonds dated Oct. 1, 
1940, and due Oct. 1, 1970. New bonds 
will also be issued for coupons of the 
1927 loan maturing July 1, 1935, 
through July 1, 1939, inclusive, and 
for coupons of the 1928 loan matur- 
ing April 1, 1935, to October 1, 1939, 
inclusive. The amount of new bors 
given in exchange will equal 50% of 
the face amount of these coupons. In 
addition, cash is to be paid for cou- 
pons on the 1927 bonds tendered in 
exchange at the rate of 3% for the 
period from July 1, 1940, to Oct. 1, 
1940. 

The new 3% bonds will be issued 
with April 1, 1941, and subsequent 
coupons attached. They will be re- 
deemable in whole or in part on any 
interest date on at least 30 days 
notice, and will have the benefit of 
a semi-annual sinking fund, final in- 
stallment of which will be increased 
to the extent necessary to pay auth- 
orities the principal amount of all 
bonds not theretofore redeemed or 
retired. 

Present offer‘:of the Republic of 
Colombia will remain open until 
Oct. 1, 1943, the Republic reserving 
the right to extend the period for 
its acceptance. 

National City Bank, New York, 
has been designated as exchange 
agent under the offer. 


TREASURER 


M. J. Smith, president and general 
manager of the Equitable Life In- 
surance Co. of Canada, has been 
elected honorary treasurer of the 
Canadian Life Insurance Officers 
Association. 


Foreign Exchange 


During the week: June 3. to June 9 
thefe was no change in the quotation on 
the United States dollar at Toronto and 
Montreal which was $1.10 for buying and 
$1.11 for selling. The sterling rate likewise 
was unchanged at $4.43 buying and $4.47 
selling. The rate is published daily by the 
Foreign Exchange Control Board. 
Other Currencies, June 9 
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Weekly ae of Financing in Canada 


OFFERINGS OF CORPORATIONS AND FOREIGN SECURITIES 


Bond Issues— Date Issued 
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Is it ‘Fraud’ to Use the Fund? 


Problem of the Unemployment Insurance Money 


, Government has to pay out money 


of high| to these insured under the plan, it 


drawing ae eee — 


rs the 
cnglepeaenh with their thelr attendant 
danger of inflation.” 


Say Money Not Available 


Others criticize the plan on the 
ground that if the money is spent 
on the war it will not be available 
when wanted to pay unemploy-, 
ment insurance relief. The money, 
they argue will then have to be 
raised by taxation which is an un- 
fair burden on the whole popula- 
tion for the benefit of a few, they 
claim, They argue that the Govern- 
ment should treat the money col- 
lected as @ trust fund, kept always 
liquid to meet any demand that may 
be made on it. They also contend 
the funds should not be invested in 
the Government’s own securities. 
What private insurance company, 
they ask, would be allowed to sell 
policies secured by its own bonds 
and stocks? 

The Opposite View 

Other responsible quarters, how- 
ever, disagree that these analogies 
are justified; that their criticisms 
are sound. 


They declare that what really 
happens under the plan ‘is this: 


When people are earning good in- 
comes, the Government asks them 
to. make certain sacrifices by pay- 
ing in to the unemployment insur- 
ance fund. This money may then 
be put either into the consolidated 
revenue fund and credited to the 
Unemployment Insurance fund or it 
may be invested in government 
securities for the fund. In either 
case, it improves the nation’s finan- 
cial position, because, it is claimed, 
if the Government did not receive 
the unemployment insurance funds, 
it would have to borrow the same 
amount of money elsewhere and 
pay interest on it. 

When bad times come and the 


See Tank Flow 
Starting Soon 


From Our Own Correspondent 


OTTAWA. — The Government 
hopes that production of Cana- 
dian-made tanks will be on a 
regular schedule verysshortly. A 
few weeks ago the first tank 
came out of the Montreal Angus 
shops of the Canadian Pacific 
Railway. Others have been pro- 
duced since. However the trend 
of operation is working toward 
a regular schedule of deliveries 
and those tanks turned out s0 
far have, in a sense, been “trial 
horses” preparatory to regular 
line production. 


Security Sales 


Drop Further 


International Securities 
Dealings Show Canada a 
Seller on Balance 


‘The small volume of securities 
trade between Canada and other 
countries reported in February con- 
tinued lower in March, 1941. Net 
sales for the month were $0.9 million 
compared with $1.4 million in FeBru- 
ary and $2.9 millions in January. 


The figures cover trade carried on 
through investment dealers, stock 
exchanges, banks, Canadian 
branches of U. S. firms and other 
agencies in Canada. They do not 
include sales of new issues of Cana- 
dian securities to syndicate members 
resident abroad or the redemption of 
called or matured Canadian bonds 
owned abroad nor official repatria- 
tion operations. ; 


For a period of years, retirements 
of Canadian bonds owned outside of 
Canada have exceeded flotations of 
new issues by substantial amounts. 
Statistics on these capital movements 
are shown in the annual reports of 
the Dominion Bureau of Statistics, 
and will include official repatriations 
of British-held securities, currently 
the most important item in Canadian 
international security trade. 


Net sales of Canadian bond deben- 
tures amounted to $500,000. These 
were distributed between sales of 
Dominion guaranteed and corpora- 
tion issues as Dominion, provincial, 
municipal and other railway issues 
were repurchased on balance. Cana- 
dian stocks were also returned to 
Canada on balance. 


Sales of U. S. securities accounted 
for $600,000 of the balance of sales. 
Sales of Canadian securities remain- 
ing to the United States, private 
transactions with the United King- 
dom being practically in balance. 

Total net sales of $5.1 millions in 
the first three months of 1941 com- 
pare with $12.7 millions in the same 
period of 1940. The volume of tran- 
sactions in the first quarter of 1941 
was about one half of the volume in 
the corresponding months in 1949. 


can do so by borrowing the money 
it would have borrowed previously 
if the 

funds had not been 

money so distributed will augment 
purchasing power to the benefit of 
the people as a whole at such a 
\| time ; ; 


Those who take this ground also 
meet the criticism that the Govern- 
ment should not invest it in- its 
own securities by asking what bet- 
ter investment there is in the coun- 

; and, what investment is worth 
anything if national promises to 
pay are worthless? 


Main Weaknesses 
In some informed quarters, it is 


felt that the method of dealing with | 


the fund is in any case not the main 
weakness. Other objections are in- 
dictated by Mr. Wolfenden in part 
as follows: 


(A) The basic assumption of 
12% average unemployment over 
the insured group which was made 
by A. D. Watson, government 
actuary, in. his report of July 19, 
1940, requires re-examination in 
the light of the unpredictable 
rates of unemployment likely to 
be experienced as a result of pres- 
ent war conditions and probable 
post-war readjustments. 


(B) Mr. Watson, in making his 
report on the 1940 Act, definitely 
recommended re-examination — a 
statement of which the significance 
has grown rather than lessened in 
the months since last July. 

(C) As a part, or as a result, of 
such re-examination, the present 
contribution schedule could be 
greatly simplified — a simplifica- 
tion which should be evolved in 
consultation with employers who 
are primarily responsible for its 
operation, and which could still 
retain certain of the advantageous 
features of the wage-class basis. 


Brazil Adjusts 
To War Market 


U. S. Quotas and Coffee 
Exports — Canada New 
Cotton Buyer 


Behind the improved operating 
earnings shown in the Brazilian 
Traction annual report for 1940 lies 
a general recovery in Brazil follow- 
ing the reduc- 
tion in ex- 
ports to Euro- 
pean markets. 
Miller Lash, 
president of 
the traction 
company, 
states that ex- 
ports of cof- 
fee during 
1940 were 
27% below 
1939. But the 
situation has 
improved 
since Novem- 
ber, 1940, as a 
result of the 
agreement 
between the 
United States and the 14 coffee-pro- 
ducing countries of Latin-America. 


Agreement provides for a fixed 
quota of exports from Brazil to that 
country of 9.3 million bags of coffee 
per annum. This compa with 
total exports of 12.1 million bags 
in 1940 and 16.5 million bags in 1939. 
Following the agreement, the price 
of Brazilian coffee futures in New 
York increased approximately 25% 
between August and the end of the 
year. This has been followed by a 
further marked increase in 1941 
which considerably alters the coffee 
outlook. 


Canada Buys Cotton 


Brazil's cotton exports also felt the 
impact of the war in Europe, with 
tonnage down 31% and value drop- 
ping 28% from the 1939 figures. 


But this has been partially com- 
pensated for by an increase in manu- 
factured cotton goods in Brazil, ex- 
ports of which increased 122%, 
chiefly to markets in other South 
American countries. During 1940 
Canada appeared as an important 
buyer of Brazilian cotton for the 
first time, importing approximately 
26,000 tons against only 500 tons the 
year before. Canada is now in fourth 
place as an importer of Brazilian 
cotton. 

While cotton and coffee proved 
stumbling blocks to Brazilian pros- 
perity, shipments of vegetable oils, 
manganese ore, sugar, and frozen 
meat showed increases over 1939, 
especially the last item, due to 
greatly increased shipments to Great 
Britain. Tonnage of meat exports 
increased 77.74% over 1939. 


Growth of the company’s services 
in Brazil continued in 1940 as it has 
in all past years on record with the 
exception of two or three years of 
the depression. The combined serv- 
ices of the company and its subsidi- 
aries carried 46.4 million more pas- 


MILLER LASH 


Special Features Planned -— 
For Industrial Ad M eeting - 


New features are being planned 
for the forthcoming conference of 
the National Industrial Advertisers 
Association. The first of its kind to 
be held in Canada, meetings are 
early in September. 

Vincent R. Young, Canadian Gen- 
eral Electric, has been working his 
committee overtime, and due for 
special emphasis is how to use adver- 
tising with greatest effect under 
rapidly changing conditions. Sixteen 
clinics will provide a wide cHoice of 
subject matter, and will draw heav- 
ily on N. I. A. A. membership to 
conduct them. Members will also 
have an opportunity to get answers 
aan questions from top rank 

ustrial advertising men, a special 
session being arranged for this pur- 
pose. 

Richard Manville (Newell-Em- 


mett Co.) is continuing his advertis- 
ing analysis along industrial lines, 
and will have some revealing facts 
to present. The annual “Industrial 
Marketing” awards will be made 
and reasons why explained. 

This is the first N. I. A. A. annual 
conference to be held in.Canada, and 
if the record of other associations is a 
guide, attendance should be greater 
than ever. 

Richard P. Dodds, N. I. A. A. presi- 
dent, and Miss M. R. Webster, head- 
quarters secretary, helped a lot by 
their visit to Toronto recently, and 
the Toronto committee is hopeful 
that the general membership will 
share the president's enthusiasm for 
what he terms “a fine, well-balanced, 
informative programme that no in- 
dustrial advertising man can afford 
to miss.” . f ot as 
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This Advertisement is Published by Addressograph-Multigraph of Canada Limited, Toronto, 
on behalf of the Victory Loan, 1941. 


approximately $100,000. Just recently 
some $200,000 worth of new equip- 
ment was installed. 


Plant Enlarged 
For Seiberling Seiberling’s participation in the 
war effort during the past year in- 


‘ To meet a greatly accelerated de-/| cludes the manufacture, for British 

Net result of these improvements| mand, Seiberling Rubber Co. of | armed forces, of $1 million of special 
was an increase in the operating| Canada, Ltd., is building a large,| tires and tubes, and in addition the 
earnings of subsidiaries of $538,000.a| modern addition to its plant at} company has on hand orders covers 
gain ero after regres a nt Toronto, it is announced by R. J.! ing another $500,000. 

epreciation, etc., o e| Th i 
susidiaries, netted a balance for the wae Renee Seo —_ 
New structure will be used large- | Shifts daily since last November. 


arent co - 
parent company of $9,705,001, an. in ly for warehouse and office, former —_—____——— 
Bond Tenders 


crease of $88,000 over 1939. Working ff : 

capital increased $5 million in the | fice space being transferred to 
12 noon, June 12, Canada Treasury Bills 
—$40.000,000, dated June 13, 1941, payable 


year. Other details of the year’s | Production. 
two stories high, an investment of! Sept. 12, 1941. 


sengers; supplied 103 million more 
kilowatt hours of electrical energy; 
provided 13.5 million more cubic 
metres of gas; and installed 15,400 
additional telephones for the people 
in its territory. 


financial statement will be found| The new building is 100 ft. square, | 
elsewhere in The Financial Post. 


- Life Insurance Men of ‘Camas 


‘he responding to the call of the Government, 
life Insurance Companies have made available 


owe must bak up our gallant fighting forces i in 


~ this stern struggle against tyranny and aggression 
Pete meme brary eee 


the he in war-torn Britain 
e ere agg fo ta us all buy. 
‘ietey Bonds. to the limit of our ability. 


Sune M4, 1941 
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City of Sydney 
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To the holders of C 
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approximately $100,000. Just recently 
some $200,000 worth of new equip- 
ment was installed. 

Seiberling’s participation- in the 
war effort during the past year in- 
cludes the manufacture, for British 
armed forces, of $1 million of special 
tires and tubes, and in addition the 
company has on hand orders covere 
ing another $500,000. 

Plant has been running three 
shifts daily ‘since last November, 
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From Our Own Correspondent 

OTTAWA.—After sitting for just 
over seven months Canada’s Parlia- 
ment is scheduled to adjourn’ this 
week. Under other circumstances 
Parliament would prorogue, but 
Prime Minister King has said he 
will recall members to consider the 
St. Lawrence waterways agreement 
as soon as it has passed Congress. 

In the face of the grave situation 
confronting the whole Empire, it is 
but natural for Canadians to ask: 
What has Parliament done? 

Direction of the war effort has 
being affected by Parliamentary ac- 
tion in one major aspect—the bud- 
get. Otherwise the war policy and 
regulations in connection therewith 
have been very largely carried out 
by Order-in-Council. 


Faced 97 Bills 


What has Parliament done since 
the House reconvened last Novem- 
ber? 

It has considered and taken acy 
tion on some 97 bills. 

Of the bills brought before the 
House, 58 were .private bills and 
10 were public bills introduced by 
private members. 

Less than 30 bills were sponsored 
by the Government. i 


bills were necessary 


Several 
amendments to existing legislation. 
Others were necessary but of minor 
importance. 

The major legislation brought be- 
fore the House by the Government 
arose out of the Budget as brought 
down by Hon. J. L. Ilsley, Minister 


of Finance. 

There was the Succession Duty 
Act; the Income War Tax Act; and 
an amendment to Excess Profits 
Tax Act. 

Nearly All Finance 
Nearly all the bills introduced by 
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Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion 
Minimum ad. 12 words. Add six 
words when box number is 
required. When replies are to 
be mailed to advertiser, add 10c, 
Classified ads. payable in ad- 
vance. Contract rates on appli- 


EXECUTIVE ACCOUNTANT 


7 thanufacturing, depart- 
merit store experience. Secretarial, 
internal audit, costs, staff management, 
credits, correspondence, university gradu- 
ate in accountancy, ineligible for military 
duties, desires change where services 
would be appreciated. Present position | 
6 years. Highest references. Box 88, The | 


City of Sydney, Cape 
Breton, Nova Scotia 


To the holders of City of Sydney 
Debenture Bonds maturing July 2, 
1941 and August 15, 1941, in aggre- 
gate $270,000.00. 

The City of Sydney hereby gives 
notice to the above mentioned hold- 
ers that they will redeem these de- 
bentures immediately at par plus 
interest to maturity providing the | 
bonds with the last coupon attached 
are accompanied by an application’ 
of an equal amount of the Victory 
Loan, 1941. 

These Bonds to be redeemed at 
the Royal Bank of Canada, Halifax, 
Sydney or the Montreal Trust Com- 
pany at Halifax, N.S. | 

Bonds must be presented at one | 
of the above mentioned paying 
agencies not later than June 2lst. 


This offer to hold good up to and 


Financial Post, Toronto. 


Ancluding June 21st, 1941. 


By order of the City Council. 
D. J. O';CONNELL 
City Treasurer. 
Sydney” NS., 
June 7th, 1941. 


The WESTERN SAVINGS 


the Government had to do, directly 
or ere the war effort, 
and in ith financing the 
war. 

Aside from the Budget and the 
legislation implementing its provi- 
sions, measures taken to further the 
prosecution of the war are found in 
the Orders-in-Council tabled in the 
House. 

It is apparent from an examina- 
tion of these orders (many are pass- 
ed but few are tabled) that much 
of the war effort is arranged for 
or accomplished in this way. 

Through this medium, the Gov- 
ernment, this session, has regulated 
or created a multitude of war agen- 
cies. 

It set up the Wartime Housing 
Ltd. to relieve the acute housing 
shortage in a number of war in- 
dustry localities. 

It has established Wartime Mer- 


chant Shipping Ltd. to build vitally 


needed cargo vessels for the At- 
lantic and other trade routes. 


It has created the Wartime Re- 
quirements Board supposedly to 
bring about order in meeting re- 
quirements for essential materials. 
But the Board is already defunct. 


It has regulated the marketing of 
dairy products, and proyided mini- 
mum butter prices and a bonus on 
cheese. 

Oil regulations have been formu- 
lated. A Steel Controller has been 
appointed. New models of refriger- 
ators, automobiles, radios, etc., have 
been “frozen.” Regulations have 
been laid down respecting machine 
tools. A plan for marketing apples 
has been set up. Similar arrange- 
ments have been made for. canned 
lobster. A bonus has been provided 
for wheat acreage production. Ex- 
port of fir logs has been prohibit- 
ed. Fixed prices for timber wete 
established. 


All of these things were done by 
Order-in-Council. 


° Went Still Further 


Government by Order-in-Council 
did not end there. 


A Director-General of Priorities 
was authorized and given wide 
powers. The Government also 
made it obligatory to secure a 
license on new building in order to 
restrict consumption of materials 
and the use of skilled labor on non- 
essential projects. 


Controls were set up for éxports 
on basis of destination. This in- 
volved another Order-in-Council 
covering an export permit branch 
of the Department of Trade and 
Commerce, 


Regulations were laid down re- 
specting ship repairs. 

An order was issued “freezing” 
wages at the 1926-1929 level and 
providing for a cost-of-living bonus 
in lieu of an increase in the basic 
wage rate for industries coming un- 
der the Industrial Disputes Investi- 
gation Act. 

Patents and industrial designs 
have been more or less “enlisted 
= the duration” and an order was 
issued protecting the owners. 

Orders-in-Council were issued re- 
specting purchases on behalf of the 
Governments of Belgium, Nether- 
lands and Greece. 

Many others. and less important, 
orders were issued, all having to 
do, directly and indirectly with the 
war effort. 

The decentralization of Parlia- 
mentary authority has gone a step 
further. 

In addition to direct legislative 
action by Parliament or the issuing 
of an Order-in-Council a number of 
controllers have been given man- 
datory powers by the Government. 


These controllers have, in the 
main, issued very few orders. This 
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The thousands of Occidental policyholders throughout the 
Dominion will read with gratification these highlights from 
the outstanding year of progresé ending December 31, 1940: 
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in 1940 . . . $74,377,500 
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does not indicate inactivity on their 
part. They have regulated by sug- 
gestion or by agreement with those 
concerned. Hence it has not been 
necessary for them to issue many 
orders. : 

Despite the lack of orders, the 
controllers have been responsible 
for putting into effect many regu- 
lations designed to conserve foreign 
excHMfange, materials necessary for 
the war effort, etc. 

Through the media of legislation, 
Orders-in-Council and _ regulation 
by the controllers, there has been 
a strengthening and furthering of 
the Dominion’s war effort. 
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Here is Parliament’s Record [Steel Output 
House to Adjourn — How Does Its Score Look? 


At New Record: 


From Our OWn Correrpondent 


MONTREAL.—Steel ingot uc- 
tion in May reached the highest 
level of ‘any month in the industry’s 
history. Output during the month 
totalled 197,114 tons, compared with 
190,179 tons in April this year and 
168,703 tons in May, 1940. ° 

May increase over the same month 
last year was 28,411 tons, or 17%. 

Preliminary figures of the Domin- 
ion Bureau of Statistics show steel 
ingot production in the first five 
months of the year of 906,302 tons, 
eompared with 759,968 in. the corres- 
ponding period last year. In the 
same period of 1939 production 
amounted to 452,962. 

Daily average output of the indus- 


THE 


Raymond Allen Heads 
Exchange Clearing 
From Our Own Correspondent 


MONTREAL. — Raymond Allen, 
chairman of the Montreal Stock Ex- 
change, was re-elected president of 
the Exchange Clearing House Co. at 
the annual meeting. x: 


Following are officers and direc- 
tors for the year: 

RAYMOND ALLEN, President. 

H. M. PATERSON, Vice-president. 

R. W. GARTH, Secretary, 

H. E. McMANUS, Treasurer. 

RAYMOND ALLEN, H. M. PATER- 
SON, R. B. ASHBY, A. S. BEAU- 
BIEN, D. E. CRUTCHLOW, Direc- 


try at all mills working at capacity 
set a new high of 6,358 tons: This 
compares with 6,339 tons daily in 
the previous month and 5,442 tons 
for May, 194 


DOMINION 


CG. H. CARLISLE, 
President 


BANK 


RAE, 
_ ROBERT 


Manager 


Bell Telephone 
To Cut Rates 


From Our Own Correspondent 


MONTREAL. — Bell Telephone 
Co. of Canada announces change 
in long distance rates which will 
mean an estimated saving of $500,- 
000 annually to subscribers in 
Ontario and Quebec. 


The new rates will go in effect 
July 10. Report charge gn uncom- 
pleted person-to-person calls will 
be abolished. Overtime charge on 
person-to-person calls will be re- 
duced to station-to-station — rate. 


In addition, rates on calls to 
United States points *will be re- 
duced to conform with reductions 
announced there on calls to Cana- 
dian cities. 
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Corporation 


Held Guilty 


EDMONTON. — Alberta Supreme 
Appeg! Court has ruled that corpora- 
tions can be guilty of conspiracy and 
false pretences. Significance of this 
judgment is the fact it is said to be 
the first high authority dealing with 
this legal question. 

The judgment was brought down 
recently in the case of Fane Robin- 
son Ltd, an Edmonton garage, 
charged in the series of cases alleg- 
ing irregularities in the adjustment 
of fire and accident insurance in 
Alberta. ‘ 

Four of the appeal] court justice 
concurred in this finding~but one 
judge dissented by claiming that the 
guilty intent must be definitely 
established. 


ternat’l Utilities 
rder Extended 
Oi tthe Securities and Ex- 
~ CORMhission, Washington, 
mption of Internation- 
al Utilities Corp. ami@ Dominion Gas 
& Electric Co. from“eert provi 
sions of the Public UtiHit¥ Molding 
Co. Act of 1935 has been extended, 
Previous orders had been extert 
to June 1, 1941, the present order 
extending it to June 16, 1941. 


“Bond Redemptions 


Bond Issues: Rate Year Due Price 
Viceroy Mfg. ... 42% 1952 July 1 103 
Morrison Brass «71% 1947 Juiy 1 101 
Victoria Realty . 06% 1948 July 2 1023 


Cc. P. R. note 
June i15 1005 
July 1 102 
Ham. July 7 102.918 
Victoria Realty . °6% Aug. 15 162j 
Drawn by lot: 
"$44,000. 
*$51,506. 
Stock Issues: 
Goodyear Tire . 5% 


000. $13,500. 
*All outstanding balance. 
Pref. June3O 52) 


This war is a reality. This is our 


war, in common with Great Britain 


and the British Commonwr-':*, 
cannot fully visualize its sat. 


We 
< force 


because we have not been in the midst 
of the destruction. If we fail to win we 
become servile; our status of the past 


disappears; our hope of the future is gone. 


The British Empire occupies one-fourth of the earth’s 
surface, and has about one-fourth of the world’s popula- 


tion. 


Its resources are varied and in abundance—to a 


greater extent than any other nation. It has the friendship 
of, if not a direct alliance with, the United States—the 
most powerful republic, a resourceful people, a nation of 
abundant wealth—its production unequalled. 


The unity of effort of the greatest empire and the 
greatest republic, wherein the tremendous: wealth and 
‘resources are used efficiently and economically, makes 
them impregnable against the assaults of any nation or 

group of nations—herein lies our encouragement and our 
assurance. Unification means uninterrupted production, 
money, and the best efforts of the individual. The 
individual who fails to give his best is not doing his part. 


The individual or group of in 
disloyal, if not criminal. 


dividuals who obstruct are 


Now is the time that we must measure up to our full 
stature, as those who have fought and those who are 
fighting our battles overseas. Let us justify our pride in 
ourselves as men of a free nation. — 
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THE FINANCIAL POST 


The Editorial Page . . 


The C.L.O. and the Communists 

C. I. O. organizers in Canada wear a cloak of 
Canadianism provided by their association 
with the so-called Canadian Congress of Labor. 
They deny that there are any Communist officers 
in the C. I. O. union in Canada. But C. I. O. is find- 
ing it difficult to get-rid of the red influence it was 
once so willing to use. 

The C. I. O. came to power with Communist help. 
There are still strong red influences in the C. I. O. 
core. 

Recently the C. I. O.’s automobile workers union 
appointed a new organizer for west coast aviation 
plants. He was Wyndham Mortimer, a man with a 
long record in the Communist party. 

This leaves little doubt as to the background of 
the North American aviation strike. It was engi- 
neered for Hitler-by Stalin. Philip Murray, C. I. O. 
chief, has suspended Mortimer for calling an illegal 
strike. But why was a known Communist given such 
a key job in the first place?. 

The Whaley-Eaton Service, Washington, reports 
Hitler as having said that his deal with Stalin would 


be worth the price if only for what it would accom- ° 


plish in sabotaging American defense eat the source. 
The Communists cause much more trouble in the 
United States than the Nazis, being better organ- 
ized, and having their cells in strong labor unions. 

Every Communist is a tool of Josef a: Stalin 
is the tool of Hitler. 

The reasons for many of the Siteian strikes in 
Canada and the United States are only too clear. 
They are designed to prevent us from attaining the 
military strength to defeat Naziism. The C. I. O. 
does not seem to be able to control the situation— 
assuming it desires to do so. 


Such Things Should Not Count 

Newspaper despatches from Ottawa reveal the 
difficulties the Prime Minister is experiencing in 
making one or two cabinet changes he has in mind. 

If he takes in Mr. A. that would leave French- 
speaking Canada one short. If he puts in Mr. B. 
that would mean one member too many from Que- 
bec. He would like Mr. C. but Mr. C. is not a mem- 
ber of Parliament. 

In wartime, the country would stand behind the 
Prime Minister if he were to select for the key jobs 
the best men ‘in the country, whether they speak 
French, English or Cree; whether they came from 
Nova Scotia, Alberta or the Baffin Land; whether 


‘ they worship God in a Catholic Church, a Protestant 


Church or a Mormon temple; whether they are 
now in Parliament or not 

Let’s get the right men in the jobs. Then let us 
give them time to plan and manage the war effort. 
There are scores of bright young men in Parliament 
who can adequately represent their ministers as 
undersecretaries, freeing their chiefs for import- 
ant work that now is not being done. 


Who Is the Real Slacker? 

B. C. Forbes, editor of Forbes Magazine, wonders 
if Washington iis not the nation’s Number One 
Slacker. 

He makes these charges against the administra- 
tion: 

“It has gone out of its way to inject new inflation 
into the cost of the necessaries of life, the cost of 
living; 

“It has not only refrained from asking organized 
labor to share the sacrifices the rest of us must 


shoulder, but has supinely connived at strikes at . 


wage rates beyond anything ever known in this 
country, strikes which balloon drastically the cost 
of preparedness; 

“While exhorting you and me to economize and 
save in order to keep the Government going, it has, 
unpardonably, exempted itself from any real attempt 
at econemizing.” 

What about Ottawa? It demands sacrifices of all 
but still pours money into public services not 
needed in wartime. 

It asks that steel and labor be sav ed for war pur- 
poses but continues to use steel and labor building 
a new passenger terminal in Montreal for its own 
railway. 

It asks all-out production but does virtually noth- 
ing about illegal defense strikes. 

It urges national unity while retaining in the 
cabinet men who have lost much of the confidence 


of the country. 


The ieamctal Post’s 


Platform For War 


1. Strengthening cabinet leadership by drawing 
on Canada’s best executive brainpower irres- 
pective of political considerations. 

2. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort and to 
see that the plans are carried out. 


3. Appointment of a non-political industrial 
executive with complete authority to organize 
and direct procurement of munitions and 
supply. 

4. Pay-as-we-go policy to the very limit con- 
sistent with an all-out war effort. 

5. Elimination of wasteful spending by public 
bodies or private individuals. 

6. A national mme to deal with post-war 
employment and relief problems. 

Winning the war has become the focus for all 
effort, national or personal, in Canada. It re- 
quires full mobilization of the nation’s material 


and spiritual resources. 
To the fullest degree this should be achieved 


by individual effort, freely made. 

Strong national leadership will inspire serv- 
ice and sacrifice. In turn this will reduce the 
need for regimentation and compulsion. 


Saving Is Vitally Important 

The Financial Post knows of a case where one 
family is earning $125 per week where the total in- 
come of the family was formerly $20 per week. It 
is one of many such cases that have come to atten- 
tion. 

Obviously the members of this family are entitled 
to their larger income because they can earn it 
only by producing more, and production—particu- 
larly well directed production—is vitally needed if 
we are to win the war. 

But the tragedy in this case, as in so many others, 
is that the $125 per week—outside of very modest 
defense taxes falling on some members of the family 
—is all being spent. 

The theme song of members of this family is this 
“We're going to make all we can; we'll be out of 
jobs soon enough after the war.” 

But no one of them seems to recognize the fact 
that the only earnings they are making now that 
will be of much value to them later is the money 
they save. 

War. Savings Certificates and ‘Victory Bonds 
should be sold almost ruthlessly. A few years from 
now those who today are pressed hardest to save 
will be thankful. 


Whispering Against the Victory Loan 

We may expect the fifth columnists in Canada to 
do what they can to undermine the Victory Loan 
campaign. They should not receive the assistance of 
people who carelessly spread stories calculated to 
arouse public misapprehensions regarding the 
campaign. 

Such a story is the one to the effect that the 
campaign is extravagant; that too much money is 
being spent. Well, we had one war loan that was 
cheaply and poorly organized. The result was almost 
failure. The total expense of this more efficient 
Victory Loan campaign isnot likely to exceed one 
per cent. This is low-cost selling. 

Some people think money is being poured out 
in unnecessary advertising; for instanée. The total 
advertising expenditures are estimated to be one 
tenth of one per cent. 

Other people are whispering that it is wrong that 
certain workers in the Victory Loan organizations 
—bond ‘and insurance salesmen for instance—are 
going to receive certain payments for their services 
while volunteer workers get nothing. 

Those who are being paid are those bringing 
highly specialized technical skill to the job. The 
actual canvassers who contact the general public 
receive a small commission; % of 1% for the 10 
year bonds and % of 1% for the 5 year bonds. 

Winning a war must always call‘for a combination 
of professional services and volunteer services; of 
civil servants and $l-a-year men; of people selling 
some things to the Government and giving other 
things, such as time or money. 

Because the minister of a church gets a salary his 
parishioners do not refuse to act as stewards or 
sidesmen. 

Those “professionals” in the field a finance who 


Other People’s Views 


turn over their entire eb ae person- 
nel, ete—to the organization of the loan are sacri- 
ficing more:to put the loan over than can ever be 


repaid. ‘ 


‘ 


Editorials in Brief 


“Roosevelt Seeks Power Similar to Ottawa to 
Handle Strikes” reads a heading in a western paper. 
After Canada’s recent exhibition in handling strikes, 
we hope that the power sought by the U. S. eae 
is not too similar. 


Canadian Grocer points out that fruit juices sold in 
bottles are subject the new 25% tax, while fruit 
juices in tins are exempt. 

In effect this means that the tax applies to grape 
and lime juices and not ©. apple, grapefruit, orange 
and lemon juices. 

Grape juice in tins sanidin presumably be exempt 
from the tax while apple juice in bottles would pay it. 

7. ~ 


Wendell Willkie fought with Mayor Kelly of Chi- 


* cago in the last election. He said: “To hell with Chi- 


cago; we’re out from under Kelly-Nash.” The mayor 
cracked back that Willkie was a creature of “Morgan 
and Wall Street.” , 

Last week “Willkie visited Chicago to speak at a 
defense rally and called on the mayor. They shook 


hands. “The question is whether we're for or against - 


America,” said the mayor. “That's right,” Willkie 


replied. 


Why should strikes in defense plants not be com- ° 


pletely outlawed? 

Two out of three people across the line, interviewed 
by the Fortune poll, thought defense strikes should be 
completely banned. In Canada, which is at war, the 
proportion would undoubtedly be higher. 

No one has any right or privilege to hold up pro- 
duction of essential war materials; not at a time when 
we are in the gravest peril of losing the war through 
inability to match Hitler tank for tank, gun for gun, 
and plane for plane. . 

a s 

“Why should anyone in this country, especially 
in these critical days, escape the payment of a tax on 
any excess? The wheat pools, which operate under 
the shelter of co-operatives, do not pay income tax. 
I am told they have a financial and shareholders’ 
structure that is rather mysterious, and they are 
becoming a commercial dictatorship in the West. 
Why should they, because of their power, be able to 
remain free from the payment of this tax when 
private industry is paying to such a large extent?” 


So asked J. J. Kinley, Liberal M. P., in Parliament 
the other day. As the financial set-up and profits of 
the western wheat pools become more generally 
known, more and more Canadian citizens will ask the 
same question. 

- 7 * 

Thé Minister of Highways in Ontario predicts that 
within five years the province’s great “autobahn,” the 
Queen Elizabeth Highway between Toronto and 
Niagara Falls, will be completely paid for out of the 
gasoline tax which motor traffic on this highway alone 
is producing. 

But the Woodstock Sentinel-Review points out that 
the people of Ontario will at the end of five years 
still owe the cost of the Queen Elizabeth Highway. 
That is true. 

Provincial authorities all over Canada are con- 
stantly asserting that highways are an investment and 
that they pay for themselves. But they should utilize 
gasoline revenues to set up sinking funds to pay off 
highway debt within the lifetime of the highways. If 
they did this they would be in a position to give more 
tangible proof to their claims. 

- ~ 7 

Canada is “Britain First Ally,” says the Economist 
in a magnificent tribute to Canada’s war effort. The 
facts published by this British economic journal will 
help to offset the impression that it created last March 
by inaccurate interpretations of Canada’s financial 
assistance to Britain. 

Even in its current tribute, the Economist slips into 
a common blunder. In comparing Canadian public 
expenditures, war and nonrwar, it says that Canada’s 
per capita expenditures will be £35 per head against 
Britain’s £94. The Economist forgets that Canada has 
three kinds of spending governments, against Bri- 
tain’s two, The only comparable figures are total 
expenditures of all governments. Our total expendi- 
tures will be about £65 per capita. 

In Britain, in 1940, 67% of the national income was 
spent by governments. This year the figure may run 
to 84%. In Canada, this year, 69% of the national 
income will be spent by governments. 

We are not yet making the sacrifices that are being 
made in the beleaguered fortress of Britain but the 
national effort is greater, even than the Economist 
suggests. 
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not merely standing timber, but home- 


The Canadian 
Editorial of the Week 


Plan These War Towns 
Journal of the Royal Architectural 
Institute of Canada 

The problems af the war and the post- 
war period have been brought home to us 
forcibly this last week. A friend of ours 
lives in a village of 400 population, 
which is to be presented with a plant em- 
ploying from 5,000 to 7,000 men. The 
plant is already in the course of con- 
Struction, but the houses for the workers 
are not. Nor is the site for them deter- 
mined. 

What worries our friend is the re- 
sponsibility for the education of 1,000 
children, possible speculation in real 
estate and, since it is a five-year plan, 
what fearsome problems in relief, what 
unknown taxation will have to be faced 
when this pleasant rural village returns 
to its own affairs when the war is over. 
Will it ever again be a pleasant rural 
community, or will it be the shabby 
ghost of a boom town in which only 
those of-our generation will recall the 
peace and quiet and simple beauty that 
once reigned? 

These are problems which the archi- 
tects should be asked to solve, if solved 
they can be, and we are glad to say that 
in this case their services have been 
sought and their proposals will not be 
ignored. 

We are filled with misgivings as to 
the fate of the people of Morrisburg and 
other towns that are to be flooded by 
the St.. Lawrence Waterway. Few 
greater sacrifices could be asked of a 
British subject than giving up the home 
of his forefathers (and many houses are 
over a hundred years old) for a new 
home in a new town.’ We think with 
genuine sorrow of people in such cir- 
cumstances in other countries. Are our 
own people on the St. Lawrence to 
trade an early Ontario house of treas- 


“ured memocien tee Dae ae 


ie = ite sis. 


in a village laid out by hydro engineers 
whose calculations are more likely to 
be based on the slide rule than on 
taste and human relationships. 

The opportunity to build a town on a 
virgin site is rare in our time, and we 
should see that it is not mishandled. 


The Mail-box 


Imported Entertainment 
Editor, The Financial Post: 

Your broad viewpoint and sound judg- 
ment on all issues has always had my 
profound respect and admiration as a 
subscriber to your paper. Therefore it 
was with surprise that I read your edi- 
torial comment re importation of Am- 
erican dance orchestras. 

To my knowledge you have not offer- 
ed any criticism of the importation of 
motion picture negatives, technicolor 
prints and travelling American theat- 
rical road shows and other presentations. 
These items remove many thousands of 
dollars from the country far in excess 
of all the moneys paid to American 
dance bands, each year. 

When an American dance band plays 
an engagement in’Canada an equal num- 
ber of Canadian musicians are hired and 
paid for each engagement, which in 
many cases employs more Canadian 
musicians than would be 
hired. : 

Recreation is very necessary to the 
well-being of our people if they are to 
rise to the heavy demands made upon 
human energy to produce the goods re- 
quired to win this war and in yiew of 
this any criticism levelled at any recrea- 
tional activity should be carefully 
reviewed before delivery. 


London. H. G. LAW. 


* . * 


Canadian Car Arrears 
Editor, The Financial Post: 
Will you please allow me a few lines 
of space in The Financial Post to address 
an open letter to ie sees, of Cana- 


mae vis tute 


* 


ordinarily 


dian Car & Foundry Co. Ltd. 


At the last general meeting of the - 


company, held early in the year, it was 
stated by the president, Victor Drury, 
that whereas the claims of the company 
—amounting to approximately seven 
million dollars — against the German 
Government had been paid, the arrears 
of $9.56 per share on the preferred stock 
would be settled in the near future. 

The shareholders are still waiting for 
this settlement and no information is 
given out by the present directors in 
eonection with same. 

PREFERRED SHAREHOLDER. 

Montreal. 


Editor's Note—Press reports of the 
general meeting mentioned do not bear 
cut the contention that settlement of ar- 
rears was definitely promised and within 
a certain period, rather they emphasized 
that a plan of settlement was under con- 
sideration. At the time of the general 
meeting, the company did not know 
what proportion of its award would be 
net, some 24 years of legal fees having 
to be paid out of it as well as govern- 
ment taxes. 
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Stop Forest Fires 
Editor, The Financial Post: 

The Dominion Government is spend- 
ing thousands of dollars’ to exhort the 
people to save, conserve, work and con- 
tribute to an all-out war effort to de- 
fend not’ only our “way of life,” but 
our rich resources so long coveted by 
the “have-not” nations who like to point 
a finger of scorn at our waste and in- 
efficiency. 

A handful of: earnest and public- 
spirited people, with a certain amount 
of encouragement and assistance from 
Dominion and provincial authorities, 
carry on a consistent campaign against 
one drain upon national wealth, i.e.” fire 
losses,-and in recent years these efforts 
have borne excellent results save in one 
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steads, mills, manufactured lumber, 
pulpwood, scenic beauty, game, fish, etc. 

Considerable money is spent for forest 
fire ranging, first aid, control of campers 
and travellers in the forest and warning 
signs, but there is apparently inadequate 
control of the so frequently reported 
cause of some of the more serious out- 
breaks, i.e., the clearing of land by “set- 
lers” operating under Government per- 
mits! 

The Dominion Government has a 
“Timber Controller.” Why not do some- 
thing about the supply of timber at its 
original source? 

How ridiculous to risk destruction of 
untold forest wealth for the sake of the 
paltry production of marginal settlers 
when we have untold acres of cleared 
or prairie land that are idle, or produc- 
ing more than available markets can 
absorb, 

What real authority has the Domin- 
ion Fire Commissioner or the Dominion 
Timber Controller to do anything about 
this situation? What can provincial fire 
marshals or forest rangers do about it 
if other departments of provincial gov- 
ernments give settlers “permits to 
burn?” 


‘ Montreal. 


As Others See Us 


A Real Perspective 

J. R. Hale in Orillia Packet-Times 

Recently the editér of The Financial 
Post, Toronto, wrote and asked what 
portions of The Post I read first and 
what parts particularly interested me. 
I read The Post regularly, and my tour 
through its columns begins on the first 
page. Then on to the editorial page, 
where besides editorial matter there is 
an interesting department, Post-Scripts, 
which gives some easily read short 
sketches of men prominent in the news 
of the week. 

Then I go to Mr, Kirkwood's column, 
and on to the London Letter by Atticu 
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THE BREAK IN THE LINE 


Post-Secripts . 


Honor Tely’s Chief 

We won't hazard a guess on how 
much the Victory Loan is going to be 
oversubscribed but we do know that 
the Toronto Tele- 
gram’s British 
War Victims’ 
Fund is in for a 
$10,000 boost very £ 
shortly. A group 
of Toronto busi- # 
ness men are 
planning a dinner 
for the Tely’s 
wiry, cocky edi- 
tor - in - chief, 
Charlie Knowles. 
The cover charge 
is going to be $10 
and an objective 
of 1,000 subscrib- 
ers is sought. The 
result will be a 
$10,000 cheque for Editor Knowles's 
B.W.V. Fund. 

Mr. Knowles boomed this fund and: he 
regards it as the big.event of his ad- 
mittedly long career. “It is unique in 
the world,” he boasts, “It has put To- 
ronto and Canada on the map all over 
the world.” But there have been other 
events in his life, though it is more diffi- 
cult to get Mr. Knowles to talk about 
them, 

There was the unusual competition 
resulting from no less than three men 
with the same name all being 
engaged in the same work, in the same 
place and at the same time. There was 
C. O. of the Tely, Vernon of the Star, 
the Mail and Empire and now Cariadian 
Bankers Association, and R. E. of the Star. 
None of them were related. 

+. * = 


The -Tely’s C. O. Knowles got his 
start in the usual way of newspapermen 
of a few generations ago, as a printer’s 
devil in the composing room. This posi- 
tion is roughly the equivalent of office 
boy in an ordinary establishment. 

Like many another printer young 
Knowles decided that he might as well 
write the editorials as well as set them 
in type and so he drifted into editorial 
work. All this ‘occurred on his home 
town paper the Guelph Mercury. 

At the beginning of the century he 
came to Toronto serving as reporter on 
the old Mail and later on the Telegram. 
He left the latter in 1911 to organize the 
Canadian Press and for the next seven 
years was its first general manager; 
then back to the Tely as assistant edi- 
tor under John R. (“Black Jack”) Robin- 
son. His specialty was political report- 
ing, and anyone familiar with the seri- 
ous way the Telegram takes its politics 
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Cc. 0. KNOWLES 


I do not go through the real financial 
news very closely, though I look at some 
of the articles which tell of the finan- 
cial reports of the year for some of the 
well-known companies, telling of their 
joys or their woes. And it would sur- 
prise the ordinary man, who often thinks 
all these nationally-known concerns are 
just coining money, to find how close 
they come to being even, or that they 
are in the red. 

A glance at The Financial Post gives 
one a view of Canadian affairs not to be 
found in the daily paper. The angle is 
different, and it is almost necessary to 
read something of the kind to get a real 
perspective of the’ political affairs of 
Canada. 


Sayings of the Week 


“The city of Toronto has more grasp- 
ing, greedy, unctuous people in it than 
any other city in the world.”—Ralph 
Maybank, M.P. for Winnipeg, South 
Centre. ‘ 

- om > 

“I do not like the patronage system. 
I have never thought that it helped me 
in any degree. I have found that where 
I have to make a nomination for an ap- 
pointment—when I satisfied one man I 
made nine enemies.” — Hon. R. B. 
Hanson, Leader of the Opposition, 

o o * 


“We fight to prevent our moral and 
economic ruin. We fight because not- 
withstanding the preachings of a deceit- 
ful and sly enemy, whose every interest 
it is to lull our well-founded suspicions, 
Canada and the whole North American 
continent are directly threatened.”—Rt. 
Hon. Ernest Lapointe. 


Step Melf ... . 


“Are you the man who was married 
in a cage of lions?” 

“I'm the man.” 

“Did it seem exciting?” 

.. “It-did:then, It wouldn't now” | 


will realize the importance of the job. 
He continued as assistant’ editor after 
John R. had passed and during the 
brief leadership of Irving Robertson, son 
of the Telegram’s founder, John Ross 
Robertson. On the death of Irving Rob- 
ertson in 1932, Knowles was appointed 
editor-in-chief and became a trustee of 
the John Ross Robertson Estate, owner 
of the Telegram. 


™m *¢ ° 


C. O. Knowles faced a _ difficult 
task when ,he took over the reins. He 
followed, in John R. Robinson, an 
editor noted throughout the Dominion 
for the brevity, wit and acidity of his 
editorials. He took over, in an age of 
increasing competition, a paper which 
slavishly copied the old fashioned Eng- 
lish newspaper make-up of a half a 
century ago. 

The Tely frankly catered to the Brit- 
ish immigrants. who filled Toronto and 
its suburbs in the 25-years that pre- 
ceded the Great War. It gave them a 
paper such as they knew at home, 
the first page filled with classified ad- 
vertising save for a cartoon, the news, 
often colored, scattered any fashion in- 
side. In politics it was-_Imperial, Orange 
and independent Tory. 

Under the Knowles regime The Tely 
has assumed a modern page one, it has 
eliminated “color” from all but its special 
columns, and although its editorials 
are just as pungent as any that Robin- 
son turned: out they are perhaps a 
little longer and smoother because 
Knowles, unlike Robinson, has no 
inhibitions against the use of the word 
“the” or other articles. Some unkind 
persons have suggested that The Tele- 
gram cannot see farther than the suburbs 
of Toronto. But the B. W. V. F. has 
shown that its vision spans the ocean, 
even if it jumps the intervening terri- 
tory. The fund is now over $750,000 and 
is racing toward the million mark. Those 
are the cold figures. Words cannot tell 
what the nickels and cheques mean in 
terms of self-denial for the givers and 
new courage for the _ blitz-stricken 
recipients. 

* * * *& 


._C.M.A. Breaks Precedent 


In normal times the line of succession 
to the presidency of the Canadian Manu- 
facturers’ Association is as sure as the 
laws of the Medes and Persians. But 
these are far from ordinary times. In 
consequence, Harold Crabtree of Mon- 
treal, becomes the first man in more 
than 40 years to be president of the 
C. M. A. for two years in succession. ¢ 

The last time it happened was away 
back in the 1890’s. In those days a 
C. M. A. president was liable to continue 
in office for two 
or perhaps three 
years, Since the 
turn of the cen- 
tury no president, & 
except Mr. Crab-® 
has ever # 
asked to 
for two 


tree, 
been 
serve 
terms. 

_A year ago 
when the C. M. A. 
met at Winnipeg 
and elected Mr. 
Crabtree presi- 
dent, his occupa- 
tion might prop- 
erly .have been 
described as that - 
of papermaker, As narrated’ in this col- 
umn at that time the name of Crabtree 
has been associated with the manufac- 
ture of fine printing papers in Lanca- 
shire for five generations. It was in 
1892 that one of these Crabtrees came 
out to.Canada to practice his crafts- 
manship. He established his own com- 
pany at what is now known as Crabtree 
Mills near Joliette, P.Q. The company 
was absorbed by the Howard Smith 
Paper Mills im 1917 and Mr. Crabtree be- 
came its secretary-treasurer. Later he 
was made managing director and subse- 
quently president. 

But the C. M. A. meeting in June, 1940, 
was momentous for Mr. Crabtree in 
more ways than one. He came away from 
Winnipeg not only president of the 
C. M. A. but charged with heavy respon- 
sibility to approach the Government as 
to why more was not being done to speed 
and extend the production of war muni- 
tions in this country. Frank and fruitful 
discussions were held. with Prime Mini- 
ster King and other members of the 
Cabinet at Ottawa. ‘One result was that 
Mr. Crabtree found the ball thrown 
quickly back to himself. He was asked 
by the Minister of Munitions and Sup- 
py, Hon. C. D. Howe to accept the presi- 
dency of the largest of the new Govern- 
ment-owned Crown corporations created 
to handle special branches of the muni- 
tions and supply programme. 

Since that time most of Mr. Crabtree’s 
waking hours have been spent whipping. 
_dnto . oer the. vast. development and 


HAROLD CRABTREE 


—Cartoon by Grassic 


production programme of Allied Wap 
Supplies Lid. 

He has scarcely been near his own 
office since the day he took over Allied 
War Supplies. He has had to direct hig 
paper business in evenings or spare 
moments. It is a tribute to his energy 
and ability that no enterprise in which 
the Government has accepted direct re. 
sponsibility stands higher than Allied 
War Supplies in efficiency. 

For 1941-42 the most pressing problem 
which faces Mr. Crabtree as C. M. A 
president is the matter of labor supply, 
A year ago it was the getting of war 
orders to fill idle plants. Today, with 


$1.5 billion of orders on the books the ' 


most difficult and contentious problem 


“is the getting of labor to execute these 


orders. 
- « « 


Strike Doctor 

James Douglas Woods, who has just 
been elected president of York Knit. 
ting Mills Ltd., joined the company in 
1908, actually before it existed, since 
the company was not incorporated until 
1911. . 

Puritan Knitting as it was then called, 
was a family enterprise, managed by 
the late Sir James Woods, father of the 
new president. Mr. Woods joined the 
firm immediately after finishing his edu- 
cation at Upper Canada College. 

In the 33 years that have elapsed Mr, 
Woods has helped the company grow 
into one of the major units in Canada’s 

textile trade. The 

latest important 
addition came in 

1937 when Zim- 

merknit Co. was 

brought in with 

York Knitting, a 

step that added 

productive capae 
city, variety of 
product, and per- 
mitted operating 
economies. 

The name of 

J. D. Woods is ine 

creasingly becom- 

ing known in in- 
» dustrial circles as 
the symbol of common-sense personnel 
management. 

It happened this way. Fifteen years 
ago when Woods had been vice-presid- 
dent and managing director of York 
Knitting for about five years, the com- 
pany decided to streamline its wage and 
personnel system. First step was to call 
in experts in a system of wage-incentives. 
A plan was worked out for York: Knit 
ting, but it didn’t work very well. 

York Knitting’s own men took up the 
job where the other system left off. Re- 
sult was the “York Plan,” a scheme that 
according to the Turgeon textile report 
gave York Knitting cotton spinners the 
highest wage level in the industry and 
the company the lowest wage costs pe& 
unit. 

The heavy work in installing the York 
Plan comes from the research needed to 
determine what are fair values. The 
principles are simple, the applications 
complex. 

The J. D. Woods Co. Ltd. is the out 
growth of the research and knowledge 
gained from setting up the York Plan. 
Since its initial success the engineers of 
J. D. Woods have been called in to succor 


J. D. WOODS 


. other textile companies, machine shops, 


department stores, chain stores, farm im- 
plement companies and many others. In 
all cases their work has lowered unit 
labor costs and raised wages 10 to 20%. 

Perhaps ‘the outstanding evidence of 
the success of the plan is that York Knit 
ting has not had a strike in 15 years. The 
lust strike took place when the wages 
incentive plan came into effect. The em- 
ployees became suspicious when they 
heard of the new-fangled notion, staged 
a walkout. A few days later, Mr. Woods 
and his colleagues talked them into giv- 
ing the new system a trial. There hasn't 


been a ‘strike ‘since. 
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THE FINANCIAL 


Do We Want Cuban Trade? 
“Unless Canada Moves Fast, Will Be Too Late” 


If Canada wishes to make a new In normal times a substantial export nificance. "A Canadian Government 


trade deal with Cuba, then she may 
have to hurry, a Havana reader of 
The Financial Post declares. Cuba, 
he says, is still ready and eager to 
dicker, but at the same time is seri- 
ously taking steps to make itself 
independent of one of the major 
commodities which Canada might 
hope to export—wheat. 

As a result of years of experi- 
ments, the island republic has suc- 
ceeded in growing and milling some 
wheat and in addition is also encour- 
aging the production of corn and 
rice. The latter cereals can be used 
to supplement or replace wheat for 
human consumption. 

War Delayed Deal 

Just before war broke out in the 
fall of 1939 a new trade deal with 
Cuba was in the offing, but due to the 
jmmediate pressure of more urgent 
matters it never reached the nego- 
tiation stage. No further develop- 
ment is reported from Ottawa and 
none is considered likely at present. 

Sugar is Key 

Key to any trade deal with Cuba 
is sugar. This is the principal com- 
modity of the island, and in recent 
years is has been produced in.em- 
parrassingly large quantities. The 
United States is the principal cus- 
tomer and enjoys special tariff privi- 
leges. But the United, States in 
recent years has grown more and 
more sugar, principally in the form 
of beets, but also in cane. As a result, 
stocks have accumulated in Cuba. 

The war has dealt another blow. 


to Europe is depended upon to re- 
lieve the surplus left over from 
Uncle Sam’s requirements. This 
export has stopped abruptly and 
there is little prospect of revival un- 
less some new arrange- 
ment can be worked with Great 
Britain. Balance of trade between 
the U. K. and Cuba is heavily in 
the latter’s favor. All these difficul- 
ties have hit Cuban sugar produc- 
tion. This year alone the island has 
manufactured nearly 400,000 tons for 
which no market is in sight. This is 
equivalent to about two thirds 
Canada’s annual sugar consumption. 
Divert Cane Acreage 

Detiging, apparently, that the 
market for its sugar has been per- 
manently restricted, Cuba has cast 
around for ways of diverting sugar 
cane acreage to something that it 
now rts. The result has been 
an e on of wheat, corn and rice 


crops. 

. Neither in quality nor quantity per 
acre do the latter compare with U. S. 
and Canadian production, but appar- 
ently even at high cost the Cuban 
authorities have decided that it will 
be better to grow them than un- 
wanted sugar. The Financial Post 
informant states, however, that Cuba 
would prefer to abandon these un- 
economic cereals and import this 
food in exchange for sugar. 

Rice or Wheat? 


The mention of rice production is 
considered of more than usual sig- 


The Week in Business 


Current business more active 


with D.B.S. index of business ac- 


tivity for week ended May 31 higher than in previous week and cor- 


responding week last year. 


Railway carloadings for last week of May about 14% above last 


year’s level. Total for year to May 
Railway gross traffic earnings 


31, 15% higher. 
shows substantial gains in last 10 


days of May over 1940 levels. Cumulative for first five months up 


27% for C.N.R. and 33% for C.P.R. 


Automobile sales show increase in both cars and trucks in’ April 
over a year ago. Total for four months down 1.6% for passenger cars, 


up 29% for trucks. 


Flour production in April 23% higher than in same month in 1940. 


investigator who surveyed market 
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Clarendon Apartment 
Pays $10 on Bonds 
P of $1,000 bend 
Committee of Apartments 
Ltd. Payment be made June 15, 
on account of Coupon No. 15 on the 
First bonds due Dec. 


71% Mortgage 
15, 1946. Coupon No. 15 was payable 
June 15, 1934. 


Payment may be received by for- 
through local 


Trend of Business in Economic Areas 


Maritimes: 
Sue. —. tees 
Bank debits $000,000 


Elec. _— kw.h.000 


and get the people accustomed to 
wheat bread. 


West Indies Treaty 


Prior to our special West Indies 
treaty, negotiated not long aftér the 
first Great War and renewed again 
just before the outbreak of this war, 
Canada used to depend on Cuba for a 
large part of its sugar imports. In 
exchange we exported to Cuba prin- 
cipally wheat flour, fish and potatoes. 
Today about 5% of our sugar imports 
come from Cuba, with 25% from the 
British West Indies, about the same 
from Australia, a little less from 
British Guiana and the remainder 
largely from San Domingo and the 
Fiji Islands. Total imports run 
slightly over a billion pounds a year. 
To this is added the 150 million 
pounds, or 15% of total consumption 
of sugar from domestic grown beets. 

As Cuba would like to export us 
largely refined sugar, Canadian re- 
finers are opposed to any larger 
imports from that country and in 
the same camp are the beet sugar 
growers of western Ontario, Mani- 
toba and southern Alberta. In favor 
of wider trade with Cuba are the 
a ~ pte growers of the 

aritimes, the flour milling interests iti i 
and other exporters who see more 0 British Columbia 


(1926-100) 
hope of building up trade with a/~ 
wealthy and well developed country| Hy eat _| 


like Cuba than we have been able 
to do so far with the more primitive 
British West Indies. 


Bristles Down to Trickle 


Crisis in Brush Manufacturing 


Brush manufacturers of Canada, supply of bristles has been reduced 


Elec. pwr. kw.h.000 
Index 
*1926 equals 100. 


% Change 
a ieee” teal 
2,144,000 
846,000 
467 


‘77,650 
166.9 
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Quality-Buile 
Barn Fittings 
Stalls, Stanchions, Hay 
Carriers, Mangers, Cow 
and Calf Pens, Litter 
Carriers, Water Bowls, 
Barn Door Track and 
many other units to 
equip the modern barn. 


it 
ssBilss: 


**Cents and eighths of a cent per bushel. 


Total for four months up 12%. 

Livestock sales to end of May show increase of 4% over last year 
in cattle with hog sales 30% higher. ~ 

Crude oil imports up in April, with four months figure 6% above 
1940. 

Raw Rubber imports decline in April, but cumulative for year to 
April 30, up 16%. 

Sugar grindings show decline in four weeks ended May 17. Total 
to date down almost 2%. 

Trend of business shown by The Financial Post Business Index 
and following key factors, new items for the week being marked 


are confronted with critical difficul- 
ties in obtaining supplies of bristles, 
which come chiefly from China. 
There has been a sharp increase in 
demand for brushes in both Canada 
and the United States, due chiefly 
to huge paint jobs on army canton- 
ments, while on the other hand the 


almost to a trickle. 


A good supply of bristles existed 
in the United States, which is the 
chief channel through which bristles 
come to Canada, but the supply 
evaporated overnight when the Uni- 
ted States Government bought up 
large quantities for the Government- 
owned brush factory manned by 
prison labor at Leavenworth fed- 
eral penitentiary. Brushes from the 
prison are supplied to the U. S..Navy 
and Army. 
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TREND OF BUSINESS— 
Weekly index of business, D.B.S. 111.1 
Commodity prices index no. .... 88 
Apr. 
The Financial Post business index *147.1 
National Income D.BS. ........ 0434.7 
Retail sales index no. ....... soe 
Dept. stores sales index no. ..... 
Wholesale sales index no. ...... 
Country store (% change pr. yr.) 
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All industries 
Manufacturing 
Living costs weekly budget . 


RAILWAYS 
eCarloadings (week May 31) 
®C.N.R. gross (week May 31) 
®C.P.R. gross (week May 31) 
C.N.R. net revenue ‘(Apr.) 
C.P.R. net revenue (Apr.) 
IRON AND STEEL—(April)— 


Pig iron production (tons) 
Steel ingots and castings 


prod. (tons) 
AUTOMOBILES—(Number)— 
Passenger Cars: 
#Domestic sales* .. (Apr.) 16,082 
Factory output... (Apr.) 12,091 
Trucks and Buses: 
sDomestic sales* .. (Apr.) 4,756 
Factory output ... (Apr.) 15,493 
Financing: ‘ 
Used (Apr.) $ 6,530,068 
New (Apr.) $ 5,664,658 
CONSTRUCTION— 
Contracts awarded . (May) $ 40,875,600 
Cement prod.. bbls. eb.) 302,182 
AGRICULTURE— 
sFlour prod., bbis. .. (Apr.) 1,660,897 
Flour exp., bbls. ... (Apr.) 849,816 
Wheat exp.. bush... (Apr.) 20,322,400 
eCattle salesa’ (May) 80,191 
®Ho (May) 455,330 
SEA 
Catch, cwts, (Apr.) 343,000 
Landed value ...... (Apr.) $ 1,009,000 
NEWSPRINT— ° 
Production, tons ... (Apr.) 279,996 
(Apr.) $ 13,018,979 
Coal prod., tons ... (Apr.) 1,214,050 
Coal import, tons .. (Apr.) 516,736 
Gold rec., fine oz. . ‘Apr.) 385 488 
®Crude oil imp., gals.t (Apr.) 79,922 
ELECTRIC POWER OUTPUT—(April)— 
Total monthly, 1,000 kw h.'s 2,693,353 
FOREIGN TRADE—+ 
Imports 106,268,419 
118,425,050 
FACTORS— 
Dressed lumber exp.: 

1,000 bd. ft. ...... (Apr.) 142,653 
Shoes, prod., pr. ... (Mar.) 2,524,243 
Cotton consump., lb. ‘(Apr.) 17,114,949 

#Raw rubber imp. .lb. (Apr.) 5,669,217 
Cigarette cons. No.t (Apr.) 616,466 
eSugar manufactured .. lb.§ 71,548,490 


FINANCE— 
Bank debitst (Apr.) $ 2,984,165 
Bond sales? . (Apr.) § 78,830 


Life insurance sales (Apr.) $ 35,398,000 


May 31 


. 1,946,079 


May 24 
108.5 
88.5 
Mar. 
150.7 
413.3 
129.3 
124.8 


125.2 
+55 


May 17 
108.9 
88.0 
Feb. 
152.5 
413.3 
130.6 
126.1 


110.6 
+44 
Mar. 1 Feb. 1 
135.3 138.3 . 

150.8 147.4 142.5 
$18.16 $18.13 $18.26 
Jan. 1 to date 
1 1940 


1,237,172 1,069,761 
*116,073,136 91,321,614 
81,343,000 61,194,000 
17,490,928 7,126,942 
11,669,571 7,248,568 


Mayi1@ June 1/40 
109.8 105.3 
87.7 81.7 


Jan. | Year Age 
154.6 33.5 
421.7 

124.6 

123.5 

106.2 

+2.4 

Jan. 1 


134.2 


1,688,981 


367,717 
617,616 


399,614 
755,162 


84,210 
153,451 
40,452 
50,870 


11,153,924 
10,590,673 


86,338,500 
394,862 


5,114,428 


39,809 
46,821 


12,886 
53,712 


15,954,975 
13,610,008 


129,719,100 
584,746 


5,777,126 
2,370,530 
46,284,793 
622 


393, 
2,610,177 


322,700 1,623,000 
1,001,100 2,676,630 


268,947 1,062,670 
12,317,752 43,917,357 


1.273,015 6,034,956 
595,297 2,258,129 
481,995 1,685,812 

75,865 261,046 


2,398,722 10,366,931 


85,979,519 462,264,731 
84,692,678 410,905,304 


15,453 
13.487 


3,381 
6,200 


4,316,435 
4,201,659 


28,083,800 
204,287 


1,344,293 
519,870 
5,081,736 
73,908 
402,991 


304,859,113 
331,325,726 * 


579,605 


148,959 629,296 
6,595,846 


2,242,756 6,641,192 
15,805,855 66,201,826 
6,934,823 36,901,246 
648,732 2,489,228 
93,878,138 263,580,726 


2,938,298 11,303,597 
88,296 318,216 
32,248,000 128,924,000 


10,980,510 
617,333 
128,059,000 


“D.B.S, All Canada tigure covering over 90% of the Canadian total. 


sUnrevised figures covering N.S., P.E.I. 


«Total at yards and plants. 
New items for week marked # 
4000's omitted. 
eMillions of dollars. 


§For four weeks to May 17. 


. N.B., Que., B.C. *Preliminary. 


¢Gold excluded. 
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Between 1933 and the present time 
bristles—taking a normal assort- 
ment—have, risen from 35 cents a 
pound to 4.95 a pound. Half of the 
increase has come in the past nine 
months. The effect on the cost of 
brushes varies with the qualify. The 
bristle usually represents anywhere 
between 15% of the cost in cheap 
paint brushes to as high as 85% in 
the top grades of shaving brushes. 

Brush manufacturers fear that if 
Japan is involved in the war the 
present trickle of bristle supply will 
disappear entirely. ; 

Efforts to find substitutes have not 
been very satisfactory. Some horse 
hair is used. Nylon is being used in 
toothbrushes where it has been a 
pronounced success, but brush 
manufacturers say that nylon 
bristles have not yet been effective- 
ly adapted to paint brushes, due fo 
technical problems that remain to 
be solved, 

Largest brush manufacturers in 
Canada are T. S. Simms & Co., 
Saint John; Rubberset Company, 
Gravenhurst; Boeckh Company, 
Toronto and Meakins & Sons, 
Hamilton. 


JOINS AGENCY 


Widely known throughout Canada 
in advertising circles, Robert M. 
Campbell is now associated with the 
Montreal offi¢e of J. Walter Thomp- 


son Co. Ltd.i 
—Photo by Niemi, Montreal, 
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«I OWN A NATIONAL LIFE 
POLICY BECAUSE I BELIEVE 
IN SECURITY” ~ 


says Mr. Wilson, “Never 
before has the security of our 
homes, our country, our 
democracy been so seriously 
threatened. Today our ene- 
mies are exerting every 
inhuman methad to cfush the 
ideals and beliefs which we 
all hold so dear. Canada must 
strain every sinew to help the 
Mother country destroy this 
evil menace. Guns, tanks, 
ships and armaments of every 
kind are needed and needed 
urgently. Just as urgently does our country need the 
money to purchase these supplies. The 1941 Victory 
Loan provides us, individually, with the opportunity of 
doing our share. As a free people we are not COM- 
PELLED to subscribe—but—to maintain our security, 
we SHOULD participate. The MOST wecan lend is the 
least we can do.” . 


National Life 


Assurance Company 
of Canada 


ra yee 
Home Office 
Toronto 


If your problem involves delivery, 
haulage, trucking, the answer is Ford 
Trucks. If your problem involves oper- 
ating and maintenance costs, the answer, 
definitely, is Ford Trucks. If your 
problem includes working against time 
where trucks must stay continuously on 
the job, with a minimum of time in the 
repair shop, the answer is certainly Ford 
Trucks. Ford offers fifty-nine body and 
chassis types, eight wheelbases, three 
V-8 engines. 

Ford Truck economy has been 
established over and over again by 
operators who figure costs to the last 
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FOR LARGE OR SMALL HERDS 


The convenience and advantages of modern steel stalls and 
stanchions in your barn are evident from the day they are 
installed. There is no speculation in an installation of 


PEDLAR’S “tcurunr 


It is one of the soundest investments you can make. Pedlar 
Equipment means satitation . . . increased production . . . less 
labor with practically no upkeep expense. Whether you own 
just a few animals, or a large herd, you will observe a decided 
improvement in health and milk yield, with Pedlar Equipment 


installed. 
Write for our illustrated folder 


THE PEDLAR PEOPLE LIMITED 


Head Office — Oshawa, Ont. 


Ottawa Winnipeg Calgary Vancouver 


Montreal Toronto 


PEDLAR 


MANUFACTURERS FOR THE FARM-FOR OVER &0 YEARS 


RRO eet nee 


WHAT'S YOUR PROBLEM ?_ 


Ford Truck ruggedness and de- 
pendability have been demonstrated in 
all kinds of operating conditions in 
every part of the country. , 


The proof of Ford Truck leadership 
is this—more Ford Trucks have been 
built, and more are in use, than any 
other make. Over 360,000 Ford Trucks 
have been built in Canada. Six years in 
a row and twenty-two out of the last 
twenty-six years, Ford Trucks have out- 
sold all other makes. . 


Ask a Ford Dealer to arrange an 
on-the-job test of a Ford Truck on your 
job with your driver. 


RUCKS AND COMMERCIAL CARS 


MADE BY CANADIANS FOR CANADIANS 
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WAWANESA 


Mutual Insurance Company > 
Organized in 1896 


1,041,353.86 
Write for Financial Statement 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal 
and Moncton 


2,000 Agents Across Canada 


Dominion Appraisal 


Consult us with YOUR 
Appraisal preblem. 


We Invite Inquiries 
from 


Industries, Municipalities, 
Estate, Public Utilities and 
Institutions. 
Selicitors and Private property 
owners. 


Head Office 
137 Wellington St. West 


TORONTO 


FIDELITY 


Insurance Company 


of Canada 
TORONTO 


sae 


THE 
4 LONDON & 
LANCASHIRE 


INSURANCE C® 
SS 
ABSOLUTE SECURITY 


W. R. HOUGHTON 
Manager 


HOME 
ASSURANCE 


COMPANY OF CANADA 


Head Office: 
Lancaster Bidg., Calgary 


FIRE, AUTOMOBILE, 
HEALTH & ACCIDENT 
INSURANCE 


Application for Agencies Invited. 


W. E. N. BELL 


Taxation & Insurance 
Consultant 


505 Metropolitan Bldg., Toronto 
AD. 5457 
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THE FINANCIAL P 


The above picture, taken specially for The Financial Post, shows two 
important figures in Canadian life insurance circles, talking things over 
at luncheon. John A. Tory (left), of Toronto, is a director of the Sun Life 
Assurance Co. of Canada and a dynamic force in deserving community 
causes as well as the life underwriting business. 

Arthur B. Wood, president and managing director of the Sun Life, 
is head of Canada’s largest life insurance company and is on the board of 
a number of other important financial institutions and a governor of 


McGill University. 


HowIt Affects Insurance Agents 


Anderson Discusses Unemployment Insurance 


How does the Unemployment In- 
surance Act affect the life insurance 
companies? 

As they are employers of large 
numbers of men and women, the 
actual working of the Act is of much 
interest to them and their staffs. 


At the annual meeting of the Am- 
erican Institute of Actuaries, W. M. 
Anderson, as- 
sistant gen- 
eral manager 
of the North 
American 
Life Assur- 
ance Co. dis- 
cussed the 
adm inistra- 
tive problems & 
that face a 
company as 
an employer. 
These prob- 
lems appear 
to centre 
mostly 
around the 
agency per- 
sonnel because the agents usually 
operate either wholly or partly on 
a commission basis and the terms 
on which they are engaged are dif- 


\ W. M. ANDERSON 


ritain 


ferent from those affecting the sal- 
aried employee. : 

The first problem faced by the in- 
surance company, Mr. Anderson 
stated, is to determine which of its 
employees and agents are insured 
persons under the plan. 

According to the Act, all employ- 
ees or ‘persons under contract of 
service are insurable unless they are 
in excepted employment, or 
earning at a rate of over $2,000 a 
year. Life insurance is not among 
the excepted employments. Accord- 
ingly, the question is whether an 
individual working for a life com- 
pany is under contract of service or 


is earning at a rate of over $2,000 a| 


year. 


Contract of Service 


The Unemployment Insurance 
Commission in a pamphlet entitled 
“Information for Employers,” ex- 
plains contract of service as an 
agreement expressed or implied 
whereby one person, the employee, 
agrees to perform services for an- 
other, the employer, under the direc- 
tion of the latter, not only as. to what 
shall be done but‘as to how and 
when it shall be done. The right to 
control hours of work and to dis- 


So Cine 


ot Fail! 


Apart from provision for Canada’s own Forces, the 


demand for such things as we can supply . . . shells, 


planes, ships, mechanized equipment . . . is enormous, 


In addition to the estimated expenditure for the 
current fiscal year of $1,450,000,000, Canada’s fine 
ancial assistance to Great Britain will reach between 
$800,000,000 and $900,000,000. Yet what is even this 
staggering contribution against the added price in 
“blood, toil, tears and sweat” asked of the people of 


the Motherland? 


Taxes alone will not yield enough. Your Govern- 
ment needs to borrow your savings. Lend them now. 


BRITAIN MUST NOT FAIL; WE CANNOT FAIL BRITAIN 


/3u4 VICTORY BONDS 


INSURANCE COMPANY 


TORONTO, CANADA 
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charge for cause are important fac- 
tors, the instructions say, indicating 
a contract to be a contract of ser- 
vice. 

So far as is known no difficulty 
| should be experienced by the com- 
panies in determining whether or 
not a person is under a contract of 
service except in the case of agents, 
| Mr. Anderson stated. 


Position of Agents 

In “Information for Employers,” 
reference is made to the position of 
| agents as follows: 

“Among excepted employments 
are the following: . . . agents paid 
by commission or fees or share 
of profits ... if the employee is not 
under a contract of service giving 
the employer control over the man- 
ner and time in which service shall 
be performed. 

“Agents not under contract of 
service are not insurable and de- 
cision on this point can be arrived 
at by referring to the explanation 
of ‘contract of service.’” 


Status Obscure 


In view of the foregoing, Mr. 
Anderson finds the status of agents 
in general obscure. He finds basis, 
however, for concluding that re- 
gardless of the letter of agency con- 
tracts in use, agents working on a 
commission basis exclusively are 
not under contracts of service in the 
sense that the companies have con- 
trol over the manner and time in 
which the service of the agents shall 
be performed. \ 

If, however, he said, it has been 
concluded that a person is under a 
contract of service, there remains 
the problem of determining whether 
he is in excepted employment be- 
cause he is earning over $2,000 a 
year. To illustrate some of the 
points to be considered in reaching 
a decision, Mr. Anderson quoted 
from “Information For Employers” 
as follows: 


Estimate ih Earnings 


“Persons whose actual earnings 
may reasonably be expected to ex- 
ceed $2,000 a year are not insur- 
able. Persons whose actual earn- 
ings may reasonably be expected 
to be $2,000 or less in a year are in- 
surable, If earnings cannot be esti- 
mated with any degree of certainty, 
earnings for the previous year or 
earnings of persons employed in 
the same employment may be used 
as a basis... . Joint proposals may 
be submitted by employers and 
employees where there is any doubt 
regarding coverage.” 


The definition of earnings is one 
which Mr, Anderson thinks requires 
clarification. He points out that it 
is important not only in determin- 
ing whether a person comes under 
the Act or not.but also in placing 
him in the proper contribution 
classes. 

“In the case of fixed forms of 
earnings such as salaries the cur- 
rent rate of pay determines whether 
or not the $2,000 a year exception 
applies,” he stated. “But, in the case 
of variable earnings, sych as com- 
missions, it is understood the refer- 
ence to earnings for the previous 
year would be used and the earnings 
for the previous calendar year 
could be used to determine whether 
the $2,000 exception applies to the 
current insurance year commenc- 
ing April 1. If the rate of remunera- 
tion is partly fixed and partly vari- 
able it is understood the commis- 
sion has authorized the current fixed 
rate to be combined with the prev- 
jous year’s variable rate to deter- 
mine rate of earnings.” 


Excepted Employment 
Mr. Anderson noted that in the 
first schedule of the Act, the prin- 
ciple is established that among the 
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excepted employments is that of a 
person employed as an agent and 
paid by commission, fees, or a share 
of the profits or in all three ways so 
long as he is mainly dependent on 
earnings from some other occupa- 
tion or employedas an agent by 
more than one employer and that his 
employment under no.one of such 
employers is that on which he is 
mainly dependent for his liveli- 
hood. 

The word “mainly” is defined in 
“Information for Employers” as 
meaning more than 50% of total 
earnings and may ‘be based on the 
previous three months when the 
earnings in the immediate pay period 
are not ascertainable. The obliga- 
tion of proving the employment on 
which he is mainly dependent is 
also placed by the Comfhission on 
the employee. , 


From these regulations, Mr. And- 
erson concluded: 


“Any agent on a commissio 
basis not prohibited from _engag- 
ing in other employment must pro- 
duce proof that he is mainly de- 
pendent for his livelihood on his 
company in order to become an in- 
sured persoh, Such proof is in ad- 
dition to the fact he must be un- 
der a contract of service and that 
his earnings must be at the rate 
of $2,000 or less per year.” 


° Based on Earnings 


According to the Unemployment 
Insurance Act, contributions dre 
based on the rate of weekly earn- 
ings. But provision is made for a 
daily classification at. one sixth the 
weekly rate, the day being the prim- 
ary employment period. 

The determination of the contribu- 
tion classes was described by Mr. 
Anderson as the second major ad- 
ministrative problem~of the com- 
panies in connection with the whole 
plan. 

He drew special attention to the 
introduction of the concept of the 
rate of earnings, that is the ratio of 
‘earnings, to the period employed. 
thus the man employed at bétween 
$12 and $14.99 a week pays in 21 
cents and the employer 25 cents, the 
man ‘getting $20 to $25.99 a week 
pays 30 cents a week while his em- 
ployer pay’ 27 cents. Mr. Anderson 
quoted frem the “Information for 
Employers” to show that where the 
rate of earnings is difficult to de- 
termine the policy of the Commis- 
sion appears to be either to impose 
an arbitrary determination or to sug- 
gest an agreement between employ- 
er and employees. “In the case of 
salaried employees he felt 
prudent course would-be to deter- 
mine the current contribution class 
on the basis of current actual earn- 
ings over each semi-monthly or 
monthly period. 


Agents Income 


The problem of determining 
agents’ earnings, however, he found 
a difficult one to solve because: 

1, Compensation is not necessarily 
payable in the pay period in whiéh 
earned. 

2. Pronounced seasonal fluctua- 
tion often occurring produces an ir- 
regular and inequitable shifting be- 
tween contribution classes or even 
in and out of insured employment. 

Thus a man employed as a full 
time agent might shift from the class 
earning $15 a week to the. class earn- 
ing $26 the next week and back to 
$20 the following week. 


‘ Alternative Plan 

Accordingly Mr. Anderson sug- 
gests an alternative plan in which 
contributions would be on a flat 
basis. Under this plan the employee 
would contribute say six cents a 
week plus 1% of his earnings. The 
employer would contribute say 1% 
cents a week plus .5% of the em- 
ployee's ¢arnihgs. This would work 
out very closely to the contributions 
prescribed by the Act but would get 
away from the difficulties of havéng 
contributions based on a separate 
rate of earnings classification. 
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Make Ruling 
On Insurance 
For Truckers 


Unless authority is obtained from 
the Provincial Department of Insur- 
guce, an insurance company in On- 
tario: must not endorse a commer- 
cial motor vehicle insurance policy 
to ge protection to any person 
other than the owner. If coverage 
for somebody besides the owner iis 
wanted, this should be given by a 
non ownership policy, If jt is de- 
sir for some special reason to 
include the extra .cOverage in the 
owner’s policy, the matter must be 
submitted to the Provincial Super- 
intendent. ai 
Owner of Fleet 


The way it works is this. Suppose 
a truck company owns a number of 
motor trucks which it hires out to 
a/icontractor ;doing work for the 
Government under normal ‘condi- 
tions the owner of the trucks will 
insure them for his own protection. 
But if the company hiring them 
wants to be protected against any 
claims for damage the trucks may 
do, it will have to take out non- 
ownership insurance. If the Govern- 
‘ment wants protection it should also 
take out non-ownership insurance. 
The law as it stands prohibits the 
insurer from covering owner and 
employer or owner and contractor 
in the same policy. 

A case has arisen recently, how- 
ever, in which a contractor doing 
work for the Government employ- 
ed a number of trucks. The contrac- 
tor notified the truck owners that 
they should insure the company 
hiring the trucks as well as the 
Government against possible claims 
for damages. 


1935 Ruling 


Under a ruling in 1935, all insur- 
ers in Ontario were advised by the 
Ontasyio Superintendent of Insur- 
ance that automobile owners’ in- 
surance policiés purporting to in- 
sure ean employer jointly with an 
employee could not be issued and 
that the employer should protect 
himself by a non-ownership policy. 

This would preclude the con- 
tractor in the case in question get- 
ting protection under the same 
policy as the owner of the trucks. 
But the contractor having already 
taken the ground that he did, it was 
considered that as a special war 
measure and to avoid putting any 
obstacles in the way of the job in 
question, an exception be made and 
the owner, contractor and Govern- 
ment all be covered in the one 
policy by means of an endorsement. 

Companies have been advised, 
however, that in event of any simi- 
lar requests being made they must 
be submitted to the superintendent. 


Completes 35 Years 
With‘ National Life 


R- M. Huestis, supervisor of 
agencies of the National Life As- 
surance Co., on June 7 completed 
35 years with the company. 

Born at Yarmouth, Nova Scotia, 
63 years ago, he entered the insur- 
ance . business, with the Great- 
West Life when he was 21, 
becom ing 
cashier for 
the company. 
In eight 
months time 
he was made 
inspector of 
agencies for 
the Mar i- 
times. 

Six 
later, he join- 
ed the staff 
of the 
tional 
and for many 
years was 
busy opening 
branches for 
the company 
in eastern 
and western Canada. Since 1923 he 
has been located in Toronto, 

Mr. Huestis says that while in the 
last 35 years many changes have 
béen seen there has been no change 
in the spirit of life insurance. The 
attitude of the public has changed, 
however, -partly due to education, 
experience and also a :higher stan- 
dard among agents. 

Although not claiming to be a 
good player, Mr, Huestis enjoys an 
occasional game of golf. He has also 
curled and bowled but would 
rather watch them than play them 
now. He has two children a son and 
a daughter. The son is on the staff 
of one of the chartered banks. The 
daughter is at home. He is a mem- 
ber of the Masonic order, attends 
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ndigestion”’ 


One OF THE MOST fre- 
quent causes of unhappiness is 
chronic indigestion, or dys- 
pepsia. 


> Contrary to an all too com- 
mon misconception, indiges- 
tion should not be considered, 
in itself, a disease. It is, more 
accurately, a result of some 
physical trouble or possibly dis- 
ease. 


It is a symptom, an indica- 
tion that something is wrong. 
That ‘‘something’’ often may 
be readily corrected when yolr 
distress is caused by faulty 
diet . . . bad eating or drinking 
habits . . . lack of exercise... 
excessive smoking .. . fatigue 
or excessive worry. 


Persistent indigestion, how- 
yevet, may be the result of a 
truly serious disease. For in- 
stance: 


Disease of ‘the gall bladder 
... of the kidneys... of the 
heart .. . chronic appendicitis 
...ulcer...cancer. 


In fact, the danger that can- 
cer is at the bottom of persist- 
ent indigestion becomes an 
increasing possibility after one 
has reached the age of 45. 


Yet it is also true that most 
of the serious diseases. which 
cause indigestion—cancer ip. 
cluded—can be treated with 
good chances of success. when 
recognized in time. 


> The worst way to try to cor. 
rect indigestion is to indulge in 
self-treatment. If it 1s caused by 
disease, self-dosing may he 
really dangerous—as in appen- 
dicitis, for instance. Your medi- 
cine closet is not a substitute for 
the doctor. 


Regardless of your age, your 
doctor should be consulted 
promptly when dyspepticsymp- 
toms persist. To help him make 
a proper diagnosis and decide 
what’ treatment your case re 
quires, he has-at his disposal 
many modern, accurate meth- 
ods of examination and analy. 
sis. Hemay use the fluoroscope, 
the X-ray, or other technical 
aids. «= 


> But, with all these aids,,. 
the biggest help your doctor 
can get in setting you onthe 
road to health is for you tosee 
him in time! Then, if itis a 
disease .. .the earlier the diag- 
nosis, the better the chance of 
complete cure. 


Metropolitan Life Insurance Company 


(A MUTUAL COMPANY) 
NEW YORK 


Frederick H. Ecker 
CHAIRMAN OF THE BOARD 


Leroy A. Lincoln 
PRESIDENT 


CANADIAN HEAD -OFFICE —. OTTAWA 
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Insurance 


' Problems 


Passenger Hazard 


What is the. liability of a 
motorist carrying people in his 
car as guests? I often drive friends 
of mine downtown. I always 
understood that a motorist is not 
liable for damages sustained by 
any person riding in his car as a 
guest. But some of my. friends 
tell me that, under certain con- 
ditions, a guest in an automobile 
may sue the owner if he is 
injured. : 

In Ontario, some years ago, the 
passenger hazard, as it is called, 
was eliminated as-far as a car op- 
erated on the highways is con- 
cerned. This means that a person 
riding in an automobile as a. guest 
has no right to sue the owner or 
driver of the car for any damages 
he rnay sustain. This legislation was 
imposed because sometimes, it was 
believed, there was collusion be- 
tween the owner of the car and the 
person claiming to be injured, 
especially where there was insur- 
ance. The guest passenger claiming 
to be hurt. would sue the owner, 
the insurance company would pay 
and the owner and the injured 
guest, it. was believed, might divide 
the proceeds. But while the right of 
the guest to sue was taken away as 
far as &n accident. om the highway 
is, concerned, it still exists for any 
accident which occurs off the high- 
way. Thus if a guest in your car 
is injured through your fault, while 
the car is in a private driveway, a 
golf course, park, etc., the guest has 
the right to sue. A number. of other 
provinces have legislation similar 


\ to that in Ontario. 


His Shadow Falls 


Over 


Every Community 


The thief in the night is everywhere 
All the year round his nightly depre 


ations 
tions, but his activities reach a pee 
during the vacation season 


reach tremendous propor 


k 


when 


homes are closed. If you are leaving 


an unguarded home 


for week-en 


or longer — be sure to be prote 
by Pearl Burglary Insurance. | ad 
cost is small — the peace of mi 
is great. 


And business men need the protection of Pearl 
Payroll, Safe or Hold-Up Policies. 


Ask your agent to insure you in the Pearl. Or write 
for further information on these policies. 


* Head Office for Canada: Victory Bldg., TORONTO 


; Lawson T. Hargreaves, Manager for Canada = W. C. Butler, Supt. Casualty De 
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Yet it is also true that most 
of the serious diseases: which 
cause indigestion—cancer in- 
cluded—can be treated with 
good chances of success. when 


recognized in time. 
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Provincial Borrowing — 
Shows Down Trend | 


Average Monthly Figures of Loans From Chart- 
ered Banks Are Lower — Increased Income 
From Gasoline and Other Taxes Reflected 


Borrowing ‘by the provincial gov- 
ernments from the chartered banks 
has been declining practically since 
the beginning of the war. ~ 

Loans at the end of April in Can- 
ada totalled $11.6 mi#lions compared 
with $17.3 millions on April 30, 1940 
and $22.5 millions on the same date 
of 1939. ~* , 

In 1940 the month end figures 
showed a decrease from the pre- 
vious year in every month except 
July. 

Average figures for the four 
months of the current year are $11.8 
millions. This compares with an 
average of $15.1 millions for the 
12 months of 1940 and of $19.8 mil- 
lions in 1939, indicating the reduc- 
tion there has been in provincial 
borrowing. Figures are based on 
the monthly returns by the chart- 
ered banks to the Minister of 
Finance. 

Revenues Larger 5 

One reason for the smaller volume 
of borrowing would appear to be 
increased revenues. In ordinary ex- 
penditures there has been an effort 
since the war started to economize 
in some of the provinces but the 
saving effected in that direction has 
possibly been more than offset by 
increased special expenditures. 

Revenues from a number of im- 
portant sources are incréasing. In 
Ontario, for instance, there has 
been a noticeable upward trend in 
révenues from: 

Gasoline taxes. \ 

Corporation taxes. 

Liquor sales. ‘ 

Owing to the general activity in 
business, and the increased na- 
tional income resulting from the 
war, more money is being spent by 


the public, The Government, accord-! pecember 


ingly, is getting its.share in the 
gasoline taxes and the income from 
liquor sales. Gasoline sales in Can- 
ada in the first three months of 
1941, for instance, are about 15% 
higher than in 1940. 


Relief Charges Down 

In addition there has been very 
considerable savirig in relief 
Charges. In spite of the withdrawal 
of the Dominion’s contribution pro- 
vincial relief charges are substan- 
tially lower than they were. 

Income taxes this\year too were 
received earlier than usual. It is 
felt, however, that with provincial 
income taxes coming after Domin- 
ion, the revenues from this source 
will probably be lower next year, 
owing to the sharp increases in the 
Dominion rates. 

In some cases there has been an 
effort to effect savings in provin- 
cial civil services. Men enlisting in 
the armed forces are not being re- 
placet unless it is absolutely neces- 
sary to do so. 

net results of the larger rev- 
enueés, combined with such savings 
as have been effected is that the 
provincial governments have been 
able to get along with smaller loans 
from the banks. 

Comparative figures for 1941 and 
the two preceding years follow: 
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NAMED PRESIDENT 


L. B. Hicks, Canadian General 
Electric Co., has been elected presi- 
dent of the Industrial Advertisers 
Association of Ontario. Othér offi- 
cers elected were: Vice-president— 
D. McCrimmon, C. A. Dunham Co.; 
secretary—G) Clark, Canadian Line 
Materials; treasurer —J. G. Beare, 
Link-Belt. Directors: H. G. Digh- 
ton, Ferranti Electric; J. A. M. Gali- 
lee, Canadian Westinghouse Com- 
pany; E. J. Hayes, Gutta Percha & 
Rubber; A. Jarvis, Norris-Patterson; 
A. E. Jennings, “Canadian Engineer”; 
a R. Young, Canadian General Elec- 
tric. 


Willkie On Board 


Federal Insurance 


Wendell L. Willkie has been elect- 
ed a director of the Federal Insur- 
ance Co, and its subsidiary the Vigi- 
lant Insurance Co., to fill the vacan- 
cies caused by the death of W. Red- 


660 | mand Cross. Both companies are 


— the management of Chubb & 
in. 

The Federal has been writing in- 
surance in Canada since 1919. It is 
licensed 
ment of Insurance to write fire, 
automobile and a number of miscel- 
laneous lines of insurance. 
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ings and Investments 
Rise—Note Circulation 
Up 
An increase of $31 millions in 
holdings of sterling\ and United 
States exchange is shown’ in the 
-Bank of Canada statement for the 
week ended June 4. Canadian ex- 
ports to. the United Kingdom have 
been increasing in recent months 
and sterling balances are accumu- 
lating accordingly. Investments in 
government securities were heavier, 
holdings of both short and long term 
issues increasing and miscellaneous 
assets also rose. Total assets accord- 
ingly were up about $45.9 millions 
This increase in assets was balanc- 
ed mainly by larger deposits of the 
Government and the chartered 
banks, as well as miscellaneous de- 
ts. The Government deposits 
probably included payments as at 
May 31 on personal income tax, as 
well as progeeds from the sale of war 
savings certificates. The increase in 
deposits of the chartered banks may 
be the result of sales of securities by 
them to the Bank of Canada. Note 
circulation. also jumped $5 millions. 
June 4 May 28 
1941 1941 
, Liabilities 


Capital paid-up .... 
Notes in cire. ...4. 


336,167,452 289,126,248 


Total deposits 
8,406,501 4,520,341 


All other liabs. .... 


Total liabs. ........ 735,970,808 680,002,618 


Assets 


In sterl. & U.S. ... 220,730,215 189,588,314 
Subsid. coin ..... .. 677,461 124,538 
Investments: 
Dom. gov. short .. 371,619,949 360,965,230 
Other Dom. gov. . 126,221,336 121,338,282 


1,780,276 
« 4941571 


735,970,808 680,002,618 
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@ Only Royal has MAGIC* Margin, Touch Control* and Locked 
Bob-less Shift — the three truly great typewriter improvements 
of recent years. 

That is one big reason why most secretaries and typists. who have an 
opportunity to choose their own machines pick the new Royal. For 
speed, ease of operation, durability and better looking work, Royal 
leads the field. ‘ 

And no wonder! Royals; you know, are made by the world’s largest 
organization devoted exclusively to the manufacture of typewriters. 
Made by specialists — they are good! See the newest Royal models 


..« test them ... conrpare them with any other writing machine. 
*Trade Mark. 


> The worst Way to try to cor- 
rect indigestion is to indulge in 
self-treatment. If it 1s caused by 
disease, self-dosing may be 
really dangerous—as in appen- 
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Entertainers’ Services | Jocurance Company Reports 


securities account for $293.1 millions, 


dicitis, for instance. Your medi- 
cine closet is not a substitute for 


the doctor. 


Regardless of your age, your 
should be consulted 
promptly when dyspepticsymp- 
toms persist. To help him: make 
a proper diagnosis and decide 
what treatment your case re- 
quires, he has at his disposal 
many modern, accurate meth- 
ods of examination and analy- 


doctor 


sis. He may use the fluo 


the X-ray, or other technical 


aids. 


> But, with all these aids,.. 
the biggest help your doctor 
can get in setting you on the 
road to health is for you to See 
him in time! Then, if itis a 
disease ...the earlier the diag- 
nosis, the better the chance of 


complete cure. 
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Regarded as Imports 


Reader of The Financial Post Sees Saving of 
U. S. Dollars if Expenditures on These 


Luxuries Controlled 


Are Canadians who attend éon- 
certs and shows“put on by artists 
from the United States encouraging 
the diversion of United States dol- 
lars from the Dominion’s war effort? 

A correspondent of The Financial 
Post complains that he recently re- 
ceived a, letter from a Canadian 
playhouse announcing. a subscrip- 
tion series of six distinguished plays 
for next season. 

He regards this as fuxury pure and 
simple and suggests that this is an 
important item in foreign exchange 
which might be controlled. He also 
argues that many of the United 


The Independent Order of Foresters 


The Certificates issued by The Independent Order 
of Foresters furnish a wide range of insurance protec- 
tion, and associated with membership there are valuable 


fraternal benefits. 


Mortuary Benefits, Sick Benefits, Disability Benefits, 
Old Age Benefits, Automatic Non-forfeiture Privileges, 
and Certificates maturing at ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 
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States dance bands that come to 
Canadian cities take thousands of 
dollars out of the country even for 
one-night engagements and _ this 
ultimately must be exchanged into 
United States funds. This money, he 
argues, would be better kept in the 
country than used to buy U. S. funds 
which the Government needs so 
badly. 


Pay Expenses in U. S. Dollars 


The authorities, it is understood, 
regard the services of musicians, 
players, wrestlers, boxers, etc., who 
come here from the United States 
as imports just like merchandise. 
Entertainers who are residents of 
the United States nrust be paid in 
U. S. dollars. But these entertainers 
must pay any expenses they incur 
in Canada out of the money they 
earn or else bring up American 
funds for the pufpose. 

They must also pay National De- 
fense Tax when earnings are at a 
rate which would bé taxable if the 
party concerned was a resident of 
Canada. 

Promoters of entertainments, it is 
believed, cooperate with the authori- 
ties by holding back a portion of the 
earnings to ensure that all Cana- 
dian obligations will be met. 


Canada Exports Alse 


But Canada exports entertainment 
as well as imports it. Canadian 
hockey players that play for United 
States teams are an instance, These 
players, it is understood, are allowed 
$25 a waek out of their salary for 
expenses. The balance in U. 8. dol- 
lars must be sold to the Foreign Ex- 
change Control Board, On hockey 
players’ salaries there is a substan- 
tial “trade .balance” which helps 
considerably to balance adverse bal- 


ances which may be shown on other | rx 


Classes of entertainment. 

The policy of the Government has 
been to allow U. 8. entertainers to 
come here provided they comply 
with the requirements. So far there 
has been no sign of any change.’ 


TAKES $20 MILLIONS 


Employers’ Liability 


Total paemium income of the 
Employers’ Liability Corp. in 1940 
was maintained at $31 millions, a de- 
cline of only $22,070 from the previ- 
ous year, computations made by the 
company being on the basis of £1 
equal to $5 Canadian. 

Sir Courtauld Thomson, chairman, 
described the special effects of the 
war on the corporation's business as 
being not serious. Interests in 
France, Belgium and Holland, lost 
by enemy occupation, had been rela- 
tively srfiall, he said, and provision 
had been made for contingent losses 
of investments. 

Although British taxation totalled 
$1.5 millions, the corporation was 
able to declare dividends at the same 
rate as a year ago and to increase its 
undivided profits account by $350,000, 
bringing the total amount carried 
forward to $2.6 millions. This, in 
addition to the general reserve of 
$12.5 millions, forms with capital a 
policyholders’ reserve of $17.1 mil- 
lions. 

There was some decrease in busi- 
ness in Great Britain, the chairman 
reported, but business in the United 
States, the British Dominions, éte., 
continued to expand. 

Investments in North American 
securities increased during 1940. Of 
total assets of $59.5 millions approxi- 
mately $41.8 millions are in invest- 
ments. Some $45 millions of assets 
are held in Canada and the United 
States. If assets of subsidiary com- 
panies, etc., are included, aggregate 
funds of the corporation amount to 
$107 millions. 

Premium income if Canada ahd 
Newfoundland is indicated in the 
accompanying table: - 
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Pearl 

Total assets of $573.5 millions as at 
Dec, 31, 1940, are shown by the Pearl 
Assurance Co. of London, England, 
in its annual report. This is an in- 
crease of over $18 millions from the 
preceding year. Calculations for 
both years have been made bg the 
company on the basis of £1 equals $5. 

Of the total assets, investments in 
British, Indian and Colonial Govern- 


ment, provincial and municipal 
Fe EEE EEE ERE 


Weekly Bank Clearings 


or more than half. Over $181 millions 
is in railway and other debentures 
and stock’. Parochial and other 
public loans and policy loans amount 
to $26 millions. 


On the liability side, life insurance 
funds totalled $491 millions. Reserve 
for investments was $32.2 millions. 
Insurance funds, other than life, 
were $14.47 millions and contingency 
and other futrids $14.9 millions. 


Comparative figures for the last 
two years follow: 
1940 1939 
$ $ 
assets 573,596,760 555,095,579 
Mortgages « 10,142,456 10,854,430 
Loans, parochial, 


ete. 26,061,932 22,624,111 
514,267,371 496,099,867 
- - 491,055,822 473,843,136 
14,452,468 13,934,830 
14,912,996 13,257,217 
250,000 31,750,000 


Investments 
Life ins. funds .. 
Other ins, funds .. 
Contingency fund . 
Invest. reserve .... 34, 
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BUY WAR SAVINGS CERTIFICATES AND WAR SAVINGS STAMPS 


The thief in the night is everywherel dunes ange, May 2 
All the year round his nightly depred- os 
ctions reach tremendous propor saaeat 
tions, but his activities reach a pe? 184 | 
during the vacation season when otanaes 
homes are closed. If you are leaving 


an unguarded home for week-ends 


During recent months The Financial Post has success- 

fully carried out many individual studies and research 

jobs in company finance and business which have 
toven of inestimable value to the companies served. 

For example, one study supplied figures to app 

a company’s position for excess profits appeal. 
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p you in the Pearl. Or write The fees charged are reasonable and the work is well 
on these policies. done as clients testify. 


Why not write us? Your inqui 


bt ++ 
Be 


+ $+ 
=) SSSNNK 


Se et ee 
SS Herhek: VrAanrosnanosan: 


Fort William 
Winhipes ... 
Brandon .... 


LEROY A. LINCOLN 


HEE $+ $444 


BOER 


Metropolitan Life Insurance Co. 
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you. coln, presidént. He is visiting Mont- 
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4 ' ence at the Mount Royal Hotel. Ac- 


companying him are Vice-President 
THE FINANCIAL POST 


E. H. Wilkes; Second Vice-Presi- 
nee Special Investigation Department. ~ 


dents Samuel Milligan and Francis 
M. Smith; Third Vice-Presidents C. 
b: Victory Bidg., TORONTO 481 University Ave., Dominion Square Bldg. 
W. C. Butler, Supt. Casualty Toronto Montreal 
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Abitibi to Pay Within Month 


: Would Leave Claim of $146 Per $100 Bond ~ 


. Barring unexpected delays pay- 


ment of 13 cents on the dollar of 
principal, as authorized for Abitibi 
bondholders by Mr. Justice Middle- 
ton on June 7, would be possible 
within a month, The Financial Post 
is informed. Details to be worked 
out concern the question,of provid- 
ing U. S. funds for payments to U. S. 
holders, (estimated to account for 
approximately 25% of-the bonds out- 
standing): ruling on the application 
of the Canadian withholding tax 
and the mechanical details of the 
distribution. 

No appeal against the order is 
anticipated as the reduction in bond 
principal is regarded as advantage- 
ous to all groups. Appeal would be 
possible for 15 days following the 
handing down of the order. 

Withholding Tax 

Although the court order specified 
that the payment is to be on account 
of principal it is possible that in- 
come tax authorities will not take 
this view. In that case the 15% Do- 
minion withholding tax on pay- 
ments might be charged to U. S. 
holders. on that part of the pay- 
ment which is regarded as income, 
and not principal. It is expected that 
a ruling on this point will be obtain- 
ed before payment #8 made. If the 
payment is regarded as on principal 
account by the tax authorities, no 
income tax will be payable by Can- 
adians in respect of it, and the with- 
holding tax would not be levied 
against U. S. citizens. 


More in Sight 


Further payments on principal to 
Abitibi holders will depend on con- 
eee 
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tinuation of present satisfactory 
operations and the accumulation of 
funds by the receiver. If these con- 
tinue representatives of the bond- 
holders’ committee may again apply 
to the court for permission to make a 
disbursemefit, but this would only 
be made from time to time as con- 
ditions warrant, and then only after 
favorable court decision. 

Working capital of Abitibi in- 
creased by over $8 millions in 1940. 
Earnings, before depreciation, inter- 
est, etc. have been running 36% 
ahead of 1940 in the first four months 
of 1941. It would appear that work- 
ing capital in the first half should 
increase at as good a rate as last 
year, bringing the total at mid-year 
to approximately $22 millions. 

If working capital continues to 
grow at this rate the balance on 
hand at year end would be roughly 
$20 millions after allowing for the 
current payment of $6,274,710. 

U. S.-Pay Claim 


Acceptance of the present pay- 
ment of $130 per $1,000 bond will not 
jeopardize claims of either U. S. or 
Canadian holders to payment in 
U. S. funds, Presumably, for this 
purpose the payment would be taken 
at the official discount of 90.91% of 
face value in determining what bal- 
ance would be owing as a result of 
the U. S. payment feature. On this 
basis the amount of principal re- 
paid would be regarded as $118:18 
per $1,000 bond instead of $130. 


Disregarding the U. S. payment 
feature the claim. the Abitibi 
bondholder at the end of last year, 
together with changes since, would 
appear as follows: — 

Per $100 


At Dec. 31, 1940 
Principal 


Principal .....«. sseeee $100.00 
Interest arrears ........ 45.41 


Interest 


Less principal repaid ... 


Balance of claim 

Made up of: Interest and 
interest on interest .... $ 59.10 
Principal 


Above calculation would be ap- 
proximately correct if: payment is 
available by June 30. If longer per- 
iods were involved more exact 
methods of estimating interest ac- 
cruals would have to be employed. 


Future accumulations on Abitibi 
bonds will run at the rate of 5% on 
the $870 principal, the same rate ap- 
plying on interest now owed or 
which accrued in the future. Esti- 
mates of total claims will become 
increasingly complicated if fur- 
ther reductions in principal are 
made, particularly if allowance be 
made for the U. S. payment feature. 


Northwestern Utilities — 
NORTH BRITISH Outlines Expansion 


From Our Own Correspondent 


| EDMONTON—Northwestern Util- 
ities, Ltd., suppliers of Edmon- 
ton’s natural gas, will undertake a 
capital works programme involving 
expenditure of $371,000 this year, 
Julian Gar- 
rett, general 
manager, has 
announced. 

Main items 
in the pro- 
gramme are 
laying of new & 
supply lines 
over nine and 
one - half 
miles and the * 
drilling of 
five new 
wells at the 
Kinsella gas 
field. 

The new 
supply line 
will be an 
addittion to 
the duplicate 
piping which the company has been 
installing for several years. This 
will cost an estimated $191°700, using 
12% inch mains. When this job is 
done it will leave only about 10 
miles of duplicate line to be installed 
alongside the 77-mile supply line 
from Viking field to Edmonton. 

The five wells at Kinsella field 
will be connected with the com- 
pany’s supply system probably late 
in August, The wells will.be about 
2,150 ft. deep, spaced one mile apart 
and expected to have an average 
daily open-flow of about 7,500,000 
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cu. ft. Drilling will cost about $75,000 
with another $30,000 for the field 
pipe system. 

New mains, meters and services 
will require another outlay esti- 
mated at $37,300 and there will be 
other miscellaneous expenditures 
connected with the programme. 

Mr. Garrett said the drilling pro- 
gramme is made necessary by the 
increased. business of the company. 
More than 1,100 new householder 
customers were served by the com- 
pany ~ the past year. 

The whole $371,000 programme 
will be completed during the sum- 
mer. 


Brown Corp. A 


Plan Prepared | 


Brown Co. Subsidiary 
Reorganization Scheme 
to be Heard June 18 


From Our Own Correspondent 
MONTREAL.—Trustees and reor- 
ganization managers of Brown Co. 


THE FINANCIAL POST 


Upton Close, in a talk over the 
National Broadcasting System last 
Sunday, made use of material pub- 
lished by The Financial Post in re- 
ply to the isolationist charge that 
Canada sells to Britain for cash and 
at,a profit. Mr. Close spoke from 
San Francisco over a national net- 
work and, basing his talk on The 
Financie! Post’s article, paid tribute 
to Canada’s part in the war. 

Demands for ,extra copies of The 
Post’s article have been received 
from many centres in the United 
States. Among those writing notes 
of appreciation were two high Can- 
adian Government officials across 
the line. 


Canada’s Strange Silence 


An editorial from the Brantford 
Expositor, June 3, 1941 


While the demand grows louder 
in Canada for a, greater publicizing 
abroad of Canada’s war effort in- 
formed quarters in, the United 
States: are beginning to Openly ex- 
press their inability to comprehend 
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' | papers. Yet the allegation persists. 
v Even in form it is false. As The 
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The N. Y. Times quotes The Finan- 
cial Post “Shylock” article. 


have filed petitions in the U. S. Dis-}. 


trict Court at Portland, Me., for 
authority to vote stock and bonds of 
Brown Corp., wholly owned Cana- 
dian subsidiary, in favor of reorgan- 
ization and an intercompany settle- 
ment. Hearing will be held June 18. 


By the proposed plan Brown 
Corp.’s claim against the parent com- 
pany for $924,720 would be settled at | 
15%. This is half the rate of cash 
provision for other unsecured cred- 
itors. Loss to Brown Corp.. by the 
settlement, totalling $786,012, would 
be charged against 1941 earnings. 


St. Maurice Write-down 

It is also provided by the reorgan- 
ization scheme that Bersimis Lum- 
ber Co., timber holding subsidiary 
of Brown Corp., would be merged 
with Brown Corp. This would result 
in a combined operating deficit of 
$814,223 at Dec. 1, 1940, for Brown 
Corp. 

St. Maurice Power Corp. class B 
shares, of which Brown Corp. holds 
50%, or 50,000 shares, would be re- 
duced in book value from $2.5 mil- 
lions to $1. 

Timber assets of Brown Corp. 
would be written down by $35,778. 

Share capital of Brown Corp. 
would be reduced from $14 millions 
to $10,650,000, thus absorbing deficits 
9 write-offs amounting to $3,350,- 


Increase Bond Issue 


Authorization is asked to issue 
$1,179,000 additional 512% first mort- 
gage bonds of Brown Corp., increas- 
ing outstanding amount to $5 mil- 
lions. This would be undertaken by 
funding overdue interest. Remain- 
ing accrued interest of $203,759 to 
Nov. 30. 1940, would be paid in cash. 

The bonds would be pledged to 
secure Brown Co.’s Reconstruction 
Finance Corp. loan. 

The company settlement and in- 
crease in the U. S. pay bonds have 
been approved by the Canadian For- 
eign Exchange Control Board on 
condition Brown Corp. earnings to 
Nov. 30, 1940, be considered to have 
been fully distributed for exchange 
control purposes. 


Would Freeze Earnings 

Serge Semenenko, chairman of the 
reorganization managers, points out 
that result of this intercompany set- 
tlement would be to freeze earnings 
of Brown Corp. to Nov. 30, 1940, in 
Canada, as well as $786,000 of cur- 
rent earnings charged to loss on the 
settlement. 

Details of the RFC loan have near- 
ly been completed. It is expected 
that mortgage indentures, etc., will 
be ready to submit for court approval 
in the near future. 


Paper Output Off 
Week of May 31 


From Our Own Correspondent 

MONTREAL.—According to the 
American Paper and Pulp Asso- 
ciation index production in the 
paper industry declined slightly in 
the week ended May 31, due pre- 
sumably to partial observance of 
the Memorial Day holiday in the 
U. S. The Association index of 
paper mill activity stood at 97.7%, 
compared with 100.8% in the week 
ended May 24 and 87.6% in the 
week ended June 1, 1940, 
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9\Post’s “Shylock” Article 
* |Has Wide Repercussions 


Canada’s strange official silence. 
Staff cofrespondents of United 
States papers, writing from the 
Canadian capital, have repeatedly 
written of the misrepresentation of 
Canada’s war effort at the hands of 
isolationists and others. United 
States editors and even political 
spokesmen have frequently urged 
that Canada let the péople of the 
Wnited States have the facts. Yet 
the Canadian Legation at Washing- 
ton remains mum, for all that some- 
thing better than silence was ex- 
pected of the new Minister. — 

A week or so ago, one of the most 
widely-read and usually  best-in- 
formed periodicals in the United 
States caused sometMing of an up- 
roar in Canada by publishing a 
quite misleading article about the 
supposed attitude of French-Cana- 
dians to the war. It was, as one Am- 
erican correspondent ‘commented, 
“a distortion which would appear 
humorous, if it were not so serious, 
to anyone who knows the French- 
Canadian Province and. its attitude 
towards the war.” Yet it was pub- 
lished in good faith—and due to 
insufficient knowledge. 


Repeated word from across the 
border indicates that the well-worn 
canard, to the effect that, while the 
U.S. leases and lends .war materials 
to Britain, Canada demands cash on 
the barrel-head, has been revived. 
It has been’ revived by the short- 
sighted and the unscrupulous 
among the isolationists. It has been 
fostered by Nazi, Fascist and Com- 
munist agents. 

The Financial Post, in its current 
issue, has set forth in clear and con- 
vincing paragraphs a complete re- 
futation of this lie. The article gives 
an account of Canada’s direct war 
effort and of the aid rendered ‘to 
Britain to date and contemplated for 
the future. Every American citizgn 
should be given an opportunity of 
reading it. The Financial Post is to 
be commended upon its interest 
and enterprise in clarifying the 
case. Unfortunately that journal 
does not reach every home in the 
United States! The facts The Post 
has summarized are readily avail- 
able in official quarters. It would 
be well if official quarters would 
release them directly’ to the Am- 
erican newspapers and magazines. 
It would be better if the Canadian 
Minister at Washington were to re- 
present them in a public address or 
an official document. 

Why has this not been done? 
Why has Canada remained official- 
ly mute? Why. has Ottawa permit- 
ted misrepresentation and slander 
to go unanswered? Is it because 
Ottawa: undertook not to “propa- 
gandize” the United States? In’ that 
case, let the Canadian Government 
dismiss “propaganda,” in the nar- 
row sense, from its mind and give 
the people of the United States the 
plain facts. Ottawa owes that much 
to itself, to Canada, to Canada’s 
good neighbors—and to Great 
Britain. 


entire pedigree of which is registered 


in the Murray files. Every Murray 
Roof is made of the finest materials 
obtainable — processed by skilled 
wotkmen—backed by Murray’s wide 
and diversified experience. And the 
registration of that roof in the Murray 
files is a constant source of complete’ 


When your 


tion. 


data obtaifed through regular roof 
inspections by qualified inspectors. 


Impulse buying is decided in the store—the result of influences brought to 
bear on the purchaser ix the store itself. Every day women shoppers through- 
out Canada respond to the silent but compelling appeal of thousands of 
products—many unknown to them before—crying “buy me”. And because 
women stop and heed that cry, millions of dollars flow from their purses to 
manufacturers who have given their products the magic key to impulse sales. 


What is that key? Probably the most effective method of securing impulse 
sales is to package the product in “Cellophane”. This transparent, sparkling 
film dresses up a package, suggests quality, keeps things clean and fresh, 
attracts attention and allows shoppers to see. “Cellophane” has been used 
with outstanding success as a sales stimulant on thousands of different items. 


Why not investigate the possibilities of a “Cellophane” package 
as a means of securing additional sales for some of your products? 
A member of our Sales Organization will be glad to discuss the 
matter with you and give you practical suggestions if you desire them; 
“Cellophane” Division, Canadian Industries Limited, P.O. Box 10, 
Montreal, Quebec. 


THOUSANDS OF USERS 
| IN CANADA 


The list of users of Murray 
Roofs reads like a Who’s Who 
of Canadian industries and in- 
stitutions. Here is a monitor 
tvpe roof on the St. Catharines, 
Ontario plant of the McKinnon 
Industries Limited, covered 
with a Murray Registered Roof 
of Built-Up Pitch and Gravel. 
Further names of users through- 
out Canada will gladly be fur- 
nished upon request. 


architect specifies a 


Murray Roof, you know that it will 
outlive its period of guarantee—pro- 
viding year-round complete protec- 
A Murray Roof, at no extra 
expense, gives you planned, inspected 
and registered security. 


Alexander MURRAY & Company Limited — Montreal — Toronto — Halifax — 
Saint John — Winnipeg — Vancouver . . . . Affiliated with Dominion Tar & 


Chemical Co. Limited: (Canada’s Largest Manufacturer of Pitch and Creosote) — 
and Canada Creosoting Company Limited. 
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By GUY S. C 
Staff Writer, The } 
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Who Pays if Munitions Workers Look to War as Christmas Tree? 


By GUY S. CUNLIFFE 
Staif Writer, The Financial Post 


Workers are people. And people 
Want money. 

This has been all too often obscured 
in the growing commotion about what 
is usually referred to_as “Canada’s 
wartime labor problem.” 

At the heart of the vast drama of the 
present labor upheaval, both in Can- 
ada and in the United States, is the 
blunt question of money. Not money 
as nine or ten ciphers rolling across a 
page, but as dollar bills and silver to 
put in pants pockets. Coin of the realm, 
not to be saved for taxes or for the 
rainy days after the war, but to spend 
in delicious gratification of wants 
NOW. 

The evidence is that workers, gener- 
ally, see now as the time to raise earn- 
ings to the limit; to strengthen their 
bargaining position with employers. 
They see themselves in a period of 
golden opportunity, between a gruel- 
ling depression when they had low 
earnings or none at all and a post-war 
“morning after” when they fear they 
will be out of jobs or on short time. 


Hard to Resist 


Quite apart from that, the war 
emergency with its growing scarcity of 
even partly qualified labor and the 
critical need for greater output, has 
given workers a weapon they evi- 
dently find hard to resist using. No 
matter how much you may want to aid 
war production or serve without profit, 
chances of extra income are not easy 
to ignore when they seem within reach 
-—by bidding up services; by competi- 
tion between employers; by joining a 
union, or going on strike. 

Stimulating the scramble to make 
the most hay before the sun goes down 
are the union organizers, anxious for 
their own profit and prestige to extend 
their strength in industry, especially in 
basic industries related to the war ef- 


fort. Where workers do not seek more ° 


wages without prompting, the union- 


ists are not slow to egg them into press-, 


ing for union recognition—with its’el- 
most inevitable concomitant of wage 
increases and other concessions, 
Significantly, the unions do not now 
appear to be concentrating their efforts 
on low-wage plants. They are driving 
on the booming war industries where 
both wage rates and earnings are the 
highest on record. It is here, of coursé, 
that mass organization and dues collec- 
tions can be most readily effected. 


Seek Union Strength 

During and after the last war union 
membership in Canada more than 
doubled, climbing by more than 200,- 
000 between 1914 and 1919. The post- 
war peak was not surpassed until 1937- 


men of whom a large proportion had 
never worked before and had to be 
trained before being put on the job. 
Full of youthful spirits, lacking mature 


judgment, and with few ties or respon- | 


sibilities, such workers have proved 
quick to join agitations for more pay 
and ready to strike regardless of pat- 
riotic interests. 

Generally speaking, older, longer 
employed and more skilled employees 
are proving more stable elements but 
even in this group there are some who 
also see the war as their big chance to 
“get all the traffic will bear while the 
getting is good.” 

Some protestations and claims to the 
contrary, it would be a mistake to as- 
sume that either group, by and large, 
is seeking to boost its earnings to build 
up a post-war nest egg; to meet more 
generously patriotic and charitable 
appeals. 


Heritage of Depression 


This failure to save while enjoying 
high earnings or pressing for more pay 
contradicts the implied fear of post- 
war dislocation as a motive for the 
higher wage pressure. Basically it is a 
heritage of the depression, when ac- 
ceptance of relief as a permanent state 
institution got its roots down deep. 
Satisfy every desire today and go back 
on relief if and when the time comes 
is a widespread gospel of today. . 

In numerous cases the higher earn- 
ing power of the individual or the fam- 
ily breadwinner extends to most or 
even all members of a family. For 
example: 

A cleaning woman recently quit her 
job in an office building in an Ontario 
city, where she had been getting $70 a 
month, She had been the chief support 
of a husband on relief for 10 years and 
6f two grown sons. | 

She explained with pardonable satis- 
faction that she had got a new job at $100 
a month, that her husband had finally 


’ landed a job at $40 a week and both of 


her sons were working in a munitions 


plant at $30 a week. Thus the war had . 


abruptly swung the income of this fam- 


~ily'ftom® around $15 a week to around 


38, when total membership went be- 


yond the 380,000 mark. 

The unions now seem intent on re- 
peating the achievement of Great War 
I Should they be successful, the in- 
creased worker population and Can- 
ada’s all-out employment might enable 
union rolls to soar to between 500,000 
and 700,000. ‘ 

In the record total of over 1.3 million 
employees in all Canadian industries, 
there are large groups where unrest 
seems readily to take root. 

One such group embraces the thous- 
ands of new manufacturing workers 
taken on since the war, notably young 


$122 a week. 


Income Soars, Taxes Low 

A similar case reported to The Fin- 
ancial Post this week concerned a fam- 
ily with a former income of about $20 
a week which now, with six members 
of the family working, is averaging 
$125 a week. As each member’s earn- 
ings are relatively modest, the net 
taxes being paid from this family are 
vastly less than if the income was 
brought in by only one or two persons. 
And the family is making the most of 
its vastly augmented spending power. 

Such cases are becoming increas- 
ingly prevalent. 

Latest employment figures covering 
1,200 key employers in all industries 
show 1,328,207 persons at work, a jump 
of close to 250,000 over the early part 
of last year and easily that over the 
same time in 1929. The .wage rates 
being paid these workers, especially in 
manufacturing industries, have gone 
u, further in the past few months. And 
the Department of Labor’s annual 
wages survey showed the general eaver- 
age of rates in -princfpal industries 
last year was over 8% above that of 
the five pre-war years, 4% higher than 
1929. 

, The upward trend of wages last year 


Do War Taxes Absorb Worker's Higher Eamings? | 


Actual cases of workers in a 
Canadian industrial plant show 
the bulk of increases in income is 


left untouched by the boosted 
defense and income levies, and 
lots left for spending. 


How They Fared Last Year 


(approx.) 

s $ 
2,236 662 
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How They Will Fare in 1941 


(Estimated from Earnings in First pow Menths) 


* Earnings——— 
94 
(est.) 
s 

2,518 
2,258 
2,655 
2,064 
1,280 
1,449 
1,543 
2,612 


2,060 771 
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*Excluding cost-of-living wage bonus. 


combined. 


——tTaxes—— iIner. left 
Ratio of after taxes 
iner. (approx.) 


Persena 


‘ 


37.93 

28.23 

44.80 

17.72 

nil 

-« 471.23 

; 110.54 “™ ° 
¢National defense and income taxes 


ak ZEEE EE" 
1SEwawene B* 


s 
698 
637 
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Note:—While the names of workers given above are coined to hide their real 
identity, each case is that of an actual worker in a plant in a large centre of central 
Canada. It is engaged partly on war work, partly on regular production. While 
selected at random from among the more permanent employees, to permit com- 


Parison over several. years, the cases chi 
workers in the plant, and ‘the 1941 average 


to the average for the plant.as.a: 
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was not distributed evenly among 
various trades and industries, the sur- 
vey shows, and some of the ‘basically 
peacetime groups lagged behind the 
average. But in manufacturing lines, 
chiefly affected by the war effort and 
labor unrest, the increases were among 
the highest above average reported. 
Rates for common factory labor rose 
9.5% above pre-war levels; for various 
factory trades, 10.6%; for basic metal 
trades (blacksmiths, boilermakers, ma- 
chinists, moulders), 9.3%. All of these 
groups were well above 1929, 
Unbroken employment, full daily 
working time, and considerable over- 
time at higher rates have accelerated 
the effect of these rates, converting 
them into substantially greater regular 
earnings. This is indicated in the latest 
Bureau of Statistics estimate of na- 
tional income produced,-which is set 
at $1.7 billion in the first four months 
of 1941, up 12% over $1.5 billion in the 
first third of last year. The April total 
is gauged at $434.7 millions, compared 
with $375.3 millions in April, 1940, and 
$413.3 millions in March this year. 


Earnings Climb 

The war-born rise’in workers’ in- 
come is more directly reflected in the 
national income data prepared for the 
Sirois Report conference last January. 
Designed to show income paid out to 
individuals, a different basis from the 
estimate of the D.B.S., the Sirois figures 
show a sub-total for wages and salaries 
in 1940 of $2,875 millions. This is a 
jump of $450 millions or 16% over the 
estimate for 1938. 

The total of wages and salaries plus 
last year’s military pay and allowances 
of over $180 millions, shows a grand 
total of $3,058 mililons. This accounted 
for 65% of the Sirois estimate of all 
national income last year, and shows a 
jump of $618 millions or 25% over the 
equivalent figure in 1938. 


The advance in wage payments in 
manufacturing, transportation and 
communication, most directly con- 
cerned in the present labor problem, 
was noticeably above average. The 
total in these three-fields in 1940 is 
shown at $1,274 millions, up $250 mil- 
lions or 25% over 1938. In contrast, the 
estimate of wage earnings of farm 
labor reflects a relatively modest rise 
of 13%, though the income of farmers 


‘as “individual enterprisers” gained* 


20% over the same two years. 


‘Where Is Money Going? 


What are industrial workers and 
their families doing with the vastly 
expanded flow of cash being channeled 
to them? Admittedly higher taxes and 
other war finance contributions are 
diverting a portion of it to Canada’s 
war chest, and out of the field of con- 
sumer spending, In many cases, espe- 
cially small salary and low wage 
“white-collar” workers this has meant 
a relatively heavy burden entailing 
considerable sacrifice. 

But the proportion of increased earn- 
ings being sliced off by taxes is com- 


_ paratively small on the average, cer- 


tainly in the war-quickened manufac- 
turing industries, and still leaves tidy 
extra income at the free disposal of 
the earner. Actual — and typical — 


cases are analyzed 
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table, which shows income-defense 
takes taking 6 to 14% of extra income 
in 1940-41; leaving $600 to $660 of the 
average increase untouched. Incident- 
ally, none of the men listed paid any 
income tax before the war. 

War saving appears to be very un- 
even and to have been undertaken far 


less generally,than was hoped: Latest: 


figures show the» monthly revenue: 


from War Savings Certificate sales 


purchasers, who are undaunted by 
price levels up 25:to 30% above last 
year, The Post is told in auto financing 
circles. So heavy is the flood of buying 
and sq definitely does it spike the Gov- 
ernment. aim to curb such spending, 
‘that informal efforts are being made 
within the trade to reduce the install- 
ment-from the prevailing average of 
18 months toa year or less. 

Various. controls and restrictions 


Public’ opinion is a valuable ally.. Let the public know 
the wages that are being a in plants where demands for 


increases are made, an 


the public will compare these 


demands and existing wages with their own incomes and 
form their judgments of the merits of the case. 
Canadians, generally, are not prepared to see the coun- 
try’s industrial war effort dislocated and curtailed by the 
activities ef minority groups whose main object, apparently, 
is to secure a large measure of control of the key war indus- 
tries, where wages are well known to be among the highest 


paid anywhere. 


The Government should act immediately and firmly 
before the situation becomes even more serious than it is 


at present. 


Harold Crabtree in presidential address to Can- 


adian Manufacturers’ Association. 


running around $7 miions, consider- 
ably under the original hopes of build. 
ing this up to a steady level of $10-$15 
millions. 

The conclusion is inescapable :that, 
by and large, workers are spending the 
bulk—in many cases. all—of their ‘in- 
creased earnings as fast as they. make 
it. 


This is clinched by available figures. - 


on the trend of consumer selling. The 
D.B.S. general index of retail sales was 
16% ahead of 1940 in the first; four 
months of this year, and was'rising at 
an increasingly rapid rate. The April 
index was up 23%, while actual figures 
of department Store sales by 20 leading 
firms showed a gain of 26% over April, 
1940. 


Free Spending 

And what is the money being spent 
on? Most of it is being spread right 
across the board, with pronounced 
gains being shown by buying of what 
can certainly be classed as non-necessi- 
ties. Some of the percentage gains in 
retail sales indices in April, over 1940, 
were candy, 129; variety stores, 37; 
mén’s clothing, 45; women’s. clothing, 
31; boots and shoes, 39. 

Buying of radios, household electri- 
cal equipment’and automobiles has 
been accelerated in recent months, de- 
spite stiff taxes aimed at discouraging 
wartime demands on these industries. 
In the first four months of 1941, radio 
and electrical sales pushed the index 
up 22% above last year. In the same 
period, new passenger auto sales were 
nearly 30% higher in number and a 
full 50% higher in value than the 
matching period of 1939.. 

Even more striking than new car 
selling is the heavy demand for used 
cars, which workers are swarming to 
buy despite higher prices. The latest 
bulletin on car financing in Canada, 
covering the first four months of this 


‘ year, sHows jumps of 26% in number 


and 43% in value over 1940 on used 

car finaneing. In contrast, financing of 

new cars gained 14% in number, 28% 

in value. "ae 

_ The big increase in used car buying 

is coming chiefly from working class 
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have been applied by the State to pro- 
duction, supplies and prices of civilian 
goods, mainly for the benefit of 
wage-earning groups and to some ex- 
tent to wages and industrial relations, 
These have so far blocked the start of 
an inflationary spiral’ and kept the 
labor picture reasonably stable until 
recent months. 


_ But it will’ be hard—perhaps impos- 


sible—to hold back the flood tide of | 


inflation, with its threats to the war 
effort and ous wartime economy, un- 
less the pyramiding of wages and the 
rolling snowball of spending can be 
checked. The alternative is far more 
drastic controls, which the Govern- 


Strike Time 
Loss 
75,430 


days 


ment is evidently reluctant to impose, 
over all phases of industrial and busi- 
ness life—including labor. 

In the last war, wages rose tremend- 
ously, especially in the last year or two 
of the war, and were a contributory 
factor in the inflationary bulge of 
prices in that period. (See page 17.) 

But wages consistently lagged be- 
hind in the race with prices, Average 
wage rates jumped 50% between 1914 
and 1918, but the cost of living index 
climbed over 60% in the same period. 

In addition to the inflationary influ- 
ence of climbing wages and uncurbed 
spending on the price-supply structure 
of industry as a whole, a large portion 
of the wage increases granted or sought 
must be added to war costs and ulti- 
mately passed on the taxpayer. Manu- 
facturers working on war supply pro- 
jects have tended to pass wage de- 
mands along to the Department of 
Munitions & Supply, which has to foot 
the bills, and the Minister has found 
himself in the invidious position of 


having to act as arbiter in meeting | 


pressure for pay raises. Thus the in- 
satiable pressure for ever higher earn- 
ings and the resultant disturbance of 
labor relations are not only hampering 
the speed-up of war supply but height- 
ening the threat of inflation through 
swollen war costs. 


Labor's Vital Interest 


The inflation aspects of the wartime 
labor problem give labor a vital self- 
interest in solving it, quite apart from 
all the workers have at stake in a suc- 
cessful prosecution of the war. 

Industry on the whole has sought to 
make a full contribution to both the 
war effort and stability of industrial 
relations. Production has been stepped 
up to all-out proportions to meet war 


RETAIL SALES. 


Adjusted Index 


demands, Heavy taxes cut net profits 
of most industries last year below the 
level of 1939, despite a substantia! rise 
in income before taxes. The vast ma- 
jority of firms have complied with gov- 
ernment policy in seeking to settle dis- 
putes with employees, in paying cost- 
of-living wage bonuses, and in push- 
ing wages up to and beyond the offi- 
cially recommended ceiling. 


Indeed, one source of the present 
difficulty has been the readiness of 
many employers to pyramid wages be- 
yond the ceiling or other reasonable 
levels. Their motives have been to 
hold employees in the face of a shrink- 
ing labor market, to avert unrest and 
dissatisfaction, to meet wage demands 
without trouble-causing resistance. In 
too many cases, the motive has also 
been to draw workers with special 
qualifications away from other em- 
ployers, a practice that still persists 
despite the government efforts to 
check it. 


The ban on advertising for workers 
without a stated refusal to hire em- 
ployees of war industries has been of 
little or no effect. From information 
reaching The Post, the spirit of the ban 
is being violated wholesale by both 
workers and employers. The otherday . 
The Post was told of a worker who had 
changed jobs six times in seven weeks, 
each time at higher wages, and simi- 
lar cases are said to be occurring con- 
stantly. 


Policy Fails to Work 


The weak curb on raiding of work- 


ers is only one phase of a general labor 


policy which is proving steadily less 
effective, and satisfies neither industry 
nor labor. Outlawing strikes in war 
industries before conciliation proceed- 
ings has failed in recent weeks to halt 
illegal walkouts. Only this week, in 
the Canadian General Electric strike 
in Toronto, did Ottawa make a move 
to crack.down on workers who ignore 
warnings to return to work. 


The government declaration uphold- 
ing the workers’ right to organize and 
bargain collectively as a means to in- 
dustrial peace in wartime is no more 
popular. Initially welcomed by union 
organizers, they soon complained the 
statement should have been stronger 
if not mandatory; that the policy 
worked little or no change in the aver- 
age factory employer’s traditional atti- 
tude to unions, and that they chose to 
regard it as advice that could be ac- 
cepted or rejected—chiefly the latter. 

Perhaps the greatest single source of 
dissatisfaction in the current labor 
situation is the order-in-council (P.C, 
7440) which sets the 1926-29 average 
of wages as the desirable ceiling for 
wartime rates, together with cost-of- 
living wage bonuses of flat amounts for 
all workers. No serious objection has 
been taken to the wage bonus plan, and 
it has been fairly generally adopted. 
But the basic phase of the policy has 
stirred up a rising storm of protest. 

Labor is complaining that the order 
is being applied to freeze wages at in- 
ordinately low levels, and fails to iron 
out maladjustments between different 
plants and localities in major indus- 
tries. Employers claim it has failed te 
hold the upsurge of wages within reas- 
onable or safe bounds, through lack of 
clarification, failure to “sell” the plan 
to workers and industry alike, and 


‘feeble enforcement of its basic, anti- 


inflationary aims. 


Gain Between April, 1939 and April, 1941 | 


Women's 
Clething 


Chart by the Financial Post 


Candy 


Department 


Store 


Labor is freely using its vastly increased spend- 
ing power, despite official efforts to prevent inflo- 


tion, to restrict consumer buying 
into war finance. Tm is 
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and channel sav- 
reflected in the 


war year, as shown in 
automobiles, especially 
decided gains recently. 
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Annual statement of Brazilian 
Traction, Light & Power Co. for 1940 
shows increased volume of business 
in all services of the operating com- 
panies. Progress has been made 
toward rectifying the rate situation 
affecting certain services. Increased 
rates were authorized for the gas 
supply and telephone service in the 
Federal District of Rio de Janeiro. 
Certain other unsatisfactory rates 
are under disciission, and it is hoped 
relief may be granted, according to 
A. W. Adams, secretary. 

Capital expenditures during 1940 
amounted to approximately $118 
millions. 


Exchange situation showed little | ° 


change from the previous year. The 
economic agreement with the United 
States and the clearing agreement 
with the sterling bloc have helped 
relieve the situation caused by 
loss of European markets. Year-end 
values for the milreis, used in calcu- 
lating dollar values for earnings, 
were 5.06 cents (N. Y.) at Dec. 31, 
1940; 5.04 cents a year earlier. 
Cénsel. Earnings of Subsidiaries 
Years Ended Dec. 31 
1940 1939 


s $ 
Gr. earn. from oper. . 37,737,986 37,100,350 
Net earn. from oper. . 19,136,368 19,334,598 
Add: Miscel. rev. .... 399,733 314,390 


Total net inc. of subs. 19,536,101 19,648,988 
Less: Depr. & renew. . ‘ 

&. f. & other chgs... 

Bond interest 

Gen. amort. ........ 


Bal. to Brezilian Trac. 9,755,391 9,667,297 
Val. of milreis (N.Y.) 5.06 cents 5.06 cents 


Ineome and Surplus Account 
(Parent Company only) 
Years Ended Dec. 31 


Net rev. from subs. .. 
Invest int. 
Other income 


_ Total income 


Less: Gen. & adm. exp. 
Exec. & legal 
Amort. prov. ....... 


Net profit 
Less; Pret. divds.* ... 


Surplus for year 9,238,328 9,143,577 
Add: Prev. surp. ..... 25,006,435 40,862,858 
Less: Trans. to gen. 


Bal. ca fwd. ..... 34,244,763 25,006,435 

*U, 8S. dollar equivalent of $23,604 Cana- 
dian funds, in which eurrency payment 
was made. 
Earns. per Share: 
Preference: Earned .. $2,353.78 $2,329.97 

Paid 6.00 6.00 

Shares Outstanding: 

Preference, $100 par 

Ordinary, no par... 7,029,894 


Working Cums ¢ 
38,884,0 


Working capital ..... 25,812,453 20,852, 
Electrolux Corp. ¥ 
Net profit of Electrolux Corp. in 


031,986} 


the year ended Dec. 31, 1940, after |. 


all charges, including provision for 
federal income tax, amounted to $1.4 
million, a decrease of $261,304 from 
the previous year. The decline was 
due chiefly to increase in Dominion 
income taxes. There was a 46% re- 
duction in dollar sales value, but this 
was more than offset by lower manu- 
facturing costs. Taxes charged to 
operations of all descriptions were 
$1.2 million, an increase of $302,517 
from the previous vear. Net profit 
on the capital stock amounted to 


' $1.13 a share, compared with $1.34 in 
* 3939. 


Net working capital at the end of 


’ 1940 totalled $4.6 millions, a decrease 
. of $66,876 from the preceding year. 


Cash amounted to $2.4 millions, an 


{increase of $394,889 over the figure at 


the end of the preceding year. Cus- 


- tomers’ accounts receivable amount- 
_- ed to $4.2 millions, a dcrease of $500,- 


183, while inventories totalled $1.7 
million, a rise of $645,090. 


Ineome and Surplus Account 
Years Ended Dec. 31 
1940 1939 


s 
Profit from operations 2,160,486 
39,946 


~ Add: Misc. income .. 


- Zess: Depreciation .. 


Interest 
Fed. inc. tax 
Fixed assets loss ... 


Net profit 


Less: Dividends 


raphe for year .,-., 
Add: Prev. ‘gurplus .. 
Less: Addit, inc. tax .« 
Surplus forward 
Werking Cepital 


$ 
Current ts oer eee 
Current liabilities .... 3,458,181 2,797 
+ Werking capital 


East Kootenay 


Production of East Kootenay 
Power Co. controlled by Power 
Corp. of Canada, increased by 10% 

~ in the year ended\March 31 to 1068 
millions kw.h. over the previous 
year. 

Business activities in the areas 
served by the company, the coal 
fields of southeastern British Colum- 
bia and southwestern Alberta, and 
base metal operatiens in the Kimber- 
ley, B.C., territory, showed marked 
improvement because of the war 
effort. 

Gross revenue for the Year was 
$607,595, 11.6% higher than in the 
preceding year, but operating taxes, 
exchange premium on bond interest, 
etc., increased nearly 9%. 

Net earnings totalled $389,927, 
compared with $344,380. Surplus 
egrnings, afier interest payments of 
$120,088, were transferred to reserve 
for depreciation, compared with 
$68,389 in 1940. 

Income and Surplus Account 
Years Ended March 31 
im. sate 
539,002 
5,221 


544,223 
11,723 
121,481 
24,630 
42,009 
—— 
199,843 
344,380 
375,991 
68,389 


Gross earnings: 
Electrie revenue . 
Misc. revenue 


597,573 
10,022 


Less: Expenses: 
Power purchased .. 
Ope 


nil 
44,453 


Surplus forward 453 = 44,453 
Werking Capital 


Current assets 304 181, 
Currént liabilities .... 2,061,758 2,141,826 
Working capital’ .... 1,853,454 1,960,803 
“Excess eusrent liabilities ever cur- 
rent assets, 
y. 


23 | lest year. Collections of arrears also | tax levy is tower 


period, compared with 40.80% for 


@ Daring Canadians are serving in the front ranks of 
the war against aggression, injustice and persecution! 


They have offered their all, their very lives, in your defence. 
Their deeds have already made history. They must not be 
allowed to fail for lack of support on the home front. 


5 . 
2,154,997 


Backed by your investment in Victory Bonds they shall not 
‘fail! The money you LEND to Canada will provide them 
with the munitions, the equipment, the sustenance, that mean 
Victory and freedom for all. | 


The eyes of the world are again on Canada. The success of 
this loan will be another blow to our enemies. This is your 
chance to strike a blow for victory. 


Buy Victory Bonds now! No matter what you have done, 


lines the city’s growth since 1896, In 
the period the city’s population has 
gro approximately 1,000 in- 
viduals to 30,320. Taxable property 
from an assessment value 

- $1.1 million to ag millions, and 
property risen from 

$173,000 to $8.4 millions. Total tax 
levies have increased from $4,640 to 
$524,719 in 1940. In each of the past| of approximately $23,000 in 1940 tax 
five eg the city has had a surplus | levies over 1939, total taxes outstand- 
ranging between about $4,000 to ing at the end of 1940 were approxi- 


: "ein 


nearly $10,000 in the year. In the 
five-year period floating debt has 
been reduced approximately $100,000 
and aes —— debt — stayed 
substantially same, sinking 
fund has risen from $1.6 million to 
$2.2 millions. cs ta 


Woodstock, Ont.: Despite increase 


Municipal Finances 


Terento, Ont.: Collections for the; last year. The remaining 
first installment tax period in 1941| standing incl current and ar- 
ran 61.58% of the total levy against | rears amount to $15.8 millions in 1941 
58.18%. of the corresponding period | against $17.5 millions a year ago. The 
than last year at 
improved, with 42.44% of the balance | $32.1 millions against $33.4 millions. 
. . . 


outsianding at the beginning of the 
year collected by the end of the first; Outrement, Que.: The 1940 state- 
ment of the city of Outremont out- 
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see if you can’t do more. Buy all you can for cash and 
subscribe to the limit on the instalment plan. 


Every dollar you LEND to Canada through your purchase 
of Victory Bonds is a silver bullet against the evils that 
threaten our way of life. Victory Bonds are gilt-edged 


security. 


HOW TO BUY 
Give your order to the canvasser who calls on you. Or place it in 
the hands of any branch of any bank, or give it to any trust com- 
pany. Or send it to your local Victory Loan Headquarters. Bonds 
may be bought in denominations of $50, $100, $500, $1,000 and 
larger. Canvasser, bank, trust company or your local Victory Loan 
Headquarters will be glad to give you every assistance in making 


out your order form. 


. 


mately $4,900 less than at Dee. 31, 
1939. A surplus of $4,694 was experi- 
ence during the year against an 
anticipated surplus of $537 when the 
budget was prepared. 
the accumulated surplus of the city 
as at Dec. 31, 1940, amounted to 
$19,541, ‘ 

+ . 2 


Edmonton, Alia.: City of Edmonton 
lans to spend $167,300 for capital 
nn ea are in 1931, an increase of 
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$7,500 over the amount a propriated 
in the civic bydget. Larsen single 
item is the installation of a new 
$75,000 sewer system to serve south 
mes in an area subjéct to 
spring and summ er floods. 
. 7 
Winnipeg, Man.: Collection of cur- 
rent taxes in Winnipeg in 1940 reach- 
ed - oe _ . 1933, net 
rrears e city dropped to 
the lowest point in almost 20 years. 
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Current levy for 1940 of $8.3 million 
was lower than in 1933 by almost $ 
millions, but collections totalled 
eeitiene against 6.6 a : tas 
n addi $2.1 millio 
arrears vowed collected. It was the 
fifth consecutive year in wh 
collections exceeded the © 
levy. 6 
Tax arrears dropped to }-: ‘ 
lions compared with $3.) millions 
1938 and $6.7 millions in 1931, 
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Top-o’-the-world Route Indicated For Fighting Planes 


By RONALD A. KEITH 
Editer, Canadian Aviation 

Ferrying fighter planes from 
North America to England is one of 
the most important and exciting 
prospects in North Atlantic war 
strategy of the immediate future. 
At the same time it is part of a larger 
picture, the northern frontiers of 
this continent and their vital posi- 
tion in the defense of the New 
World. 

Bombers, of course, are being 
flown over the submarine-infested 
waters. But the fighters from Cana- 
dian and American aircraft plants 
are still dismantled, packed aboard 
freighters and shipped through the 
enemy blockade, travelling tedious- 
ly and dangerously. . 

If fighters can be flown over it 
will be‘ the answer to the conun- 
drums of time and danger. Further- 
more, a_ well-organized fighter 
ferry service will offer strong pro- 
tection to Canada’s vulnerable 
northeast frontier. 

Geography, aviation and ordinary 

®common sense proclaim the para- 
mount importance of the northern 
approaches to North America for de- 
fense and offense in the battles of 
the future. 

Washington. is building barricades 
on the shores of the Bering Sea 
where a Russian air base confronts 
the coast of Alaska. The Canadian 
and American defense authorities 
are building a chain of military air- 
ports through northern British Co- 


®@ You won't suffer 
from sleeplessness 
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caused by caffeine 
when you drink 
Dr. Jackson’s Kofy Sub. This ‘de- 
licious alkaline beverage contains 
no coffee or caffeine yet has a rich 
satisfying coffee flavour. It’s pro- 
duced from cereal grains and soya 
beans—a source of energy as well 
as enjoyment. Make it in the same 
easy way as coffeeand drink it free- 
ly. Itcan do you nothing but good. 


KNOW MORE about food and health. 
Send for free booklet “A Glorious 
Achievement.“ Address Robt.G. Jackson, 
M.D., 302 Vine Ave., Toronto. 9-41 
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lumbia. And thus defense of the 
northwest frontier is proceeding 
with desperate speed. 

Nothing Much Here 

There is much less evidence that 
the more vulnerable northeast front- 
ier is being barricaded, or even that 
many people on this continent are 
awake to the dangers. 

Casual study of ‘a map plus ele- 
mentary knowledge of modern avia- 
tion indicates two main possibilities 
of enemy attack on this continent 
from the northeast. One is evident’ 
in-the stepping stones of Iceland and 
Greenland which would offer a 
natural avenue of air-borne attack. 
The other is obvious in the geo- 
graphy of Hudson Bay which ex- 
tends like a spear to the heart of 
Canada. 

A fighter ferry system across the 
roof of the Atlantic would perform 
the dual function of ensuring rapid 
deliveries and of eliminating the 
first of these menaces to our secur- 
ity, according to the argument of 
strategists. 

Beaverbrook Hint 

The first indication that such a 
plan is being considered officially 
was contained in an address by Lord 
Beaverbrook to the British House of 
Lords in April. He said: 


“The air ferrying system is not 
only continuing, but it is likely to 
be extended. It is quite possible 
that we shall be able to fly some 
of our fighters before long by a 
route somewhat different from 
that taken” by the bombers.” 


The most feasible route for fighter 
planes is via Greenland, Iceland, the 
Faroe Islands and Scotland. Over 
this route no water-hop would be 
more than 500 miles. Modern fight- 
ers have a maximum range between 
800 and 1,000 miles. 

Has? Been Explored 

This short hop route across the 
Atlantic was explored a decade ago 
as the logical air mail route between 
the old and the new world. It was 
flown both ways in the early '30’s 
by aviators studying its possibilities 
for regular service. . 

Lindbergh flew via southern 
Greenland on his Atlantic-circling 
air tour. English, American and 
German companies were actively in- 
terested in the route for mail and 
passenger service and exploration 
flights were made in both directions. 

A Canadian, J. D. M. Gray, now in 
Toronto, even proposed to fly from 
Engiand via Iceland and Greenland 
to Canada in a peanut-sized Com- 
pur Swift, although this flight did 
not come off. . 

Sent Explorers 

The British interests sent explor- 
ers, the British Arctic Air Route 
Expedition, to spend 16 months in 
Greenland during 1931 and 1932 


Studying -the flying conditions and 


recording meteorological data. The 
expedition used two Moth biplanes 
for extensive winter reconnaissance 
flights over the Ice Cap. 

For the Americans, Vilhjalmur 
Stefannsson, the noted Arctic ex- 
plorer, made detailed reports on the 
route, while Parker Cramer and 
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Montreal, Quebec 


Bombing airplanes have been flown to Britain 


for’ months. 


Now it is indicated that the much- 


needed fighters will also fly to the war zone, saving 
time, shipping space and losses. The map shows 


the route they may follow. 


Oliver Pacquette flew from Detroit 
in July, 1931, via Baffin Island to 
Holsteinborg, Greenland, across the 
Ice Cap to Angmagssalik, then on to 
Iceland, the Faroe Islands and the 
Shetlands where they met with an 
accident. 

The most thorough aerial explor- 
ation of the route was made by a 
German aviator, Wolfgang von 
Gronau. He made three notable 
flights from Germany via Iceland 
and Greenland to Canada and the 
United States in 1930, 1931 and 1933. 
On his 1933 expedition he flew non- 
stop from Iceland to Detroit, using a 
large Dornier Wal. 


“Courtesy” Flight 

During his visit to Canada after 
the third westbound crossing, von 
Grenau visited Winnipeg and under- 
took_a “courtesy” flight northwest 
from there. It was later reported 
that he was carrying complete 
camera equipment. 

Thus abundant information for 
operation of fighter aircraft over the 
stepping stones of the North Atlan- 
tic is available to Britain. Presum- 
ably the Germans have equally de- 
tailed and precise data for use of the 
route in the reverse direction. 

The evidence of the ‘most compet- 
ent investigators has charted the 
best routes with some clarity. For 
example, fighters might take off 
from a base along the St. Lawrence, 
say Seven Islands, flying directly 
north through Quebec to Fort Chimo 
where there is a trading post and 
reasonably good landing facilities. 
This first lap of the route wouid be 
sufficiently inland to avoid the fogs 
of the Atlantic Coast on the one hand 
and of the Hudson Bay on the other. 

Easy Jump 

The 480-mile jump from Seven 
Islands to Chimo would be easy for 
a fighter plane, as would be the next 
jump of 340 miles across Hudson 
Strait to Lake Harbor on the south 
shore of Baffin Island. Pangnirtung, 
220 miles northeast, might. be the 
jumping off point for the hop across 
Davis Strait to the west coast - of 
Greenland, about 480 miles distant. 

The Greenland Ice Cap has been 
described as an airport 800 miles 
long. It covers almost the total in- 
land area of the continent, rising 
steeply from the coasts to an. alti- 
tude of more than 8,000 feet. It is 
quite level.for the most part and 
would offer good landing areas for 
ski-equipped aircraft. 

One of the obstacles to regular 
flying operations over Greenland 
noted by explorers was the fre- 
quency of sudden and violent but 
very local gales. These could be 
avoided by having alternative 
routes over the Ice Cap, the pilot 
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selecting the .one offering best 
weather conditions. 
Could Miss Fogs 

One route, Godthaab to Angmags- 
salik, crosses Ice Cap elevations 
11,006 feet above sea level. This 
route, or one even further north, 
would avoid completely the fogs of 
the southern coasts. 

In Iceland there are séveral good 
airport sites which have been sur- 
veyed.and could be developed rapid- 
ly. One of the best is near Reyk- 
javik, while the others are more re- 
mote from populated centres. 

From Greenland the necessary 
hop would be about 250 miles to 
Isfjordur or around 500 to Reykjavik. 
From Iceland the necessary. jump 
is about 300 miles’ to the Faroe Is- 
lands and from here about 200 miles 
to Shetland where the planes would 
be in British territory near Scot- 
land. 

There would be many problems 
involved in the operation of a fighter 
ferry service in winter and summer. 
Because of their years of experience 
in Arctic flying pilots and opera- 
tors of Canada’s northern bush 
routes could provide experienced 
direction for such a project. 

Bring Improvements 

Some of the inventions arising out 
of this experience could, in fact, be 

pplied to great advantage. North- 
Sn operators have devised an in- 
genious ski-wheel combination. 
Fighters bound for England could 
be fitted with skis without shedding 
their wheels. 

Another invaluable application of 
northern flying experience is an oil 
dilution system which enables cold- 
weather starting of aircraft engines 
without pre-heating. 

During the winter, assuming ski 
operation, frozen lakes and fjords, 
and the surface of the Ice Cap would 
provide unlimited landing areas for 
regular stops and for emergencies. 

During summer months the land- 
ing problem would be more diffi- 
cult. There would be the alternative 
of preparing landing fields or of re- 
designing the planes to operate on 


floats. 
Protective System 

Continuous flow of fighters from 
American and Canadian factories to 
the battle line would enable the 
building up of protective squadrons 
in Greenland and Iceland; thus 
guarding the route against the Nazis. 

Establishment of fighter delivery 
service over the roof of the Atlantic 
and insulation of the stepping stone 
islands against enemy seizure would 
not, however, solve entirely the de- 
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What We Do: 


1, Give information on Canadian 
securities to Financial 
= Post sub- 


2. Publish anonymously letters 
general interest. * 


3. Supply facts rather than opinions. 


Your. Investments if 


What We Don’t Do: ® 
1. rn enquiries pf non-sub- 
2. Sauer enquiries on foreign 

securities. 

3. Reply by telephore = telegraph. 


4& Select list of se@urities; express 
opinions; or mak e forecasts. 


Three-cent stamp and address label from subscriber's copy of The 
Financial Post must be enclosed. Address letters to The Financial 
Post, 481 University Ave., Toronto 2. 


-. Twin City 
Are the bonds of Twin City 
Rapid Transit regarded as a safe 
investment? What is their record 
of interest coverage? 


The question of whether the 544% 


‘| bonds on Twin City Rapid Transit 


Co. are regarded as a safe investment 


‘| is in part answered by the fact that 


the bonds are quoted at prices which 
yield approximately 10% to maturity 
against 3% to 4% for the safest grade 
of Canadian bonds. Ir the past six 
years the rate by which bond interest 
has been covered has ranged from 
1.04 times the interest charge to 1.68 
times the interest charge, the higher 
figure occurring in 1936 and the 
lower in 1938. In 1940 interest was 
covered 1.27'times. . 

Earnings in 1940 were stimulated 
by weather conditions in Minneap- 
olis and St. Paul wheré the com- 
pany’s lines operate. First quarter 


| earnings for 1941' showed fixed 


charges earned 1.53 times against 1.41 
times for .the corresponding 1940 
quarter. The improvement in‘ 1941 
probably reflects increasing wartime 
activity, a condition which would 
presumably be maintained for the 
duration of the war. 

. Earnings after bond charges have 
not been regarded as adequate for 
the payment of preferred dividends 
in the past three years. 


St. Lawrence Corp. 
How do recent tax changes affect 

the prospects of St. Lawrence 

Corp.? 

Earnings of St. Lawrence Corp. 
stock Will probably be improved in 
future as a result of the decision of 
the Excess Profits Tax Board classi- 
fying newsprint companies and pulp 
and paper companies as depressed 
industries.. In future these will be 
allowed standard profits of 5-10% of 
capital employed. 

It is not yet possible to determine 
exactly how this will affect earnings 
of St. Lawrence Corp., except that 
the outlook has been improved. 
Final decision as to whether the sub- 
sidiaries are allowed 5% or 10% ob- 
viously leaves room for considerable 
variation in earnings, depending on 
the specific decision. As a holding 
company and since its subsidiaries 
are in Canada and are already being 
taxed, the dividends received by the 
parent company will not themselves 
be taxed. 


International Hydro. 

Can you account for the low 
market of International Hydro- 
Electric 6% bonds? 


The position of International 

‘ydro-Electric System has not beers 
improved by war restrictions on for- 
eign exchange transfers.. Dividends 
of the Gatineau subsidiary are now 
apparently subject to the Dominion 
15% Withholding Tax, which would 
leave the parent company just that 
much less for interest payments. Re- 
garded as a whole, the International 


Bay, described as the second largest 
sea on earth, next to the Mediter- 
ranean. It is 1,300 miles long, 600 
miles wide and penetrates deep into 
the continent. 

Some students of Canadian de- 
fense see in the geography of Hud- 
son Bay the possibility of a German 
“end. run” around the Atlantic 
coastal defenses comparable with 
their famous manoeuvre around the 
end of the Maginot Line. 


Catapult Craft 


Here is one specific example. It 
could be multiplied. Suppose a dis- 
guised German merchant ship slip- 
ped through Hudson Strait into Can- 
ada’s inland sea. It could carry at 
least three float-equipped bombers, 
say the Blohm and Voss Ha 139. The 
commercial version of this plane 
was used on experimental Atlantic 
air mail services before the war, be- 
ing catapulted from the decks of 
freighters. 

The merchant ship could take up a 
position in James Bay where it 
would launch its aircraft by cata- 
pult. Powered by four Diesel 
motors, each of these bombers could 
carry an 880-lb. bomb load over an 
extreme range of 3,105 miles at a 
speed of 155 miles per hour. They 
could carry correspondingly heavier 
bomb loads over shorter distances. 

From James Bay, as the bomber 
flies, it is 560 miles to Montreal, 595 
miles to Toronto and 892 miles to 
Halifax. The grain shipping centres 
of Fort William and Port Arthur or 
the power and industrial nerve 
centres of eastern Canada and 
northeastern United States would be 
within range of these surprise raid- 
ers. 

Probably the fighter ferry service 
will be organized in the near future, 
Already steps have-been taken to 
protect Iceland and_Greenland from 
enemy seizure. Perhaps the poten- 
tial menace of Hudson Bay is being 
foreseen and forestalled by those 
responsible for the defense of the 
New World. 


Canada Vinegars 
Gets No Relief — 


da Vinegars Ltd. has again 
Saneneseatied in obtaining relief 


fense problem of the northeast 
of 


frontier. 
There is the menace of Hudson 


Hydro-Electric System and its sub- 
sidiaries are showing healthy operat- 
ing resuits. But the parent company 
is dependent on dividends received 
from subsidiaries, paid on the com- 
mon stock held by the parent com- 
pany. New England Power Asso- 
ciation, an important subsidiary, is 
not yet in a position to pay dividends 
on its common stock. 

Future improvement in the opera- 
tions of the subsidiaries is probable, 
but if taxes go as far in the United 
States as taxation has in Canada 
there is doubt as té whether the im- 
provement in operations will be 
carried through and made available 
for payment of interest on the bonds 
of the parent company. Under these 
circumstances, and the fact that 
working capital of the parent com- 
pany has been reduced, where Inter. 
Hydro-Electric will find the money 
for the redemption of its bonds in 
1944 is a problem which has not been 
settled. This question undoubtedly 
accounts to a great extent for the low 
price of the bonds and the high 
apparent yield. 


U. S. Withholding Tax 


Are funds received in Canada‘as 
interest on foreign bonds, payable 
in U. S. funds, subject to the new 
United States withholding tax? 


The U. S. withholding tax, now at 
16%%, applies to interest. and divi- 
dends received by non-residents of 
the United States from sources with- 
in that country. Consequently, pay- 
ments to Canadians by other coun- 
tries are not subjected to the U. S. 
tax. The currency in which those 
payments are made does not affect 
the position with respect to the U. S. 
tax. ’ 

Some withholding tax may, be paid 
to the Government in question, 
depending entirely on the regula- 
tions of that Government, and 
whether it has a reciprocal arrange- 
ment with the Canadian Govern- 
ment. But this is a matter outside 
the jurisdiction of the United States, 
as that country is not a principal in 
the transaction. 


Steel Realty 


Is there any value to the shares 
of the Steel Realty Development 
Corporation? 

Shares of Steel Realty Develop- 
ment Corp. do not appear to have 
any value according to information 
available. The company’s charter 
was surrendered for non-payment of 
fees. Proceedings were entered 
against the company many years ago 
and it was declared bankrupt. Last 
reported values quoted on the stock 
were in 1925. t 


Give the canvasser a cordial welcome. 


Any branch of this Bank designated in 
your application will give prompt and 
careful attention to the delivery of 
the bonds. 


If desired, extended terms of payment 
may be readily arranged at any of the 
Bank’s branches across Canada. 


The BANK of 
NOVA SCOTIA 


EST’D. 1832—OVER A CENTURY OF BANKING EXPERIENCE 


THE FUTURE ASSURED | 


A trust fund in the care of this company as trustee is a 
safeguard of the family welfare. Such a fund established 
in your lifetime will enable you to see it in operation and , 
may prevent the wasting of your estate through the in- 
experience of your executors. 
By establishing such a trust fund you 
are assured that your financial pro- 
visions for your family will be carried 
out in accordance with your wishes, 


Our Charges Are Moderate 
MONTREAL TRUST COMPANY 
Montreal Trust Building 


61 Yonge Street — 
J. F. HOBKIRK, Manager 
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“IT'S CONNECTED 


-NOW, MRS. JONES .. .” 


When our installer finishes his job of putting in your 
telephone, he says in effect — ° 


“Now you can talk with almost anyone, anywhere!” 


The fact is that in normal times you may reach any 
telephone anywhere — up to more than 90 per cent of 
the total telephones in the world. 


Each year we have tried to make your telephone 
service of greater value to you than ever before. Calls 
are completed more quickly, more accurately. Your 
voice is clearer, more recognizable at any, distance. 
Interruptions to your service— never frequent — are 
more infrequent than ever. , 


Few things you buy are‘of greeter value — day in, 
day out—than your telephone service. Dependable, 
courteous service, at reason- ; 
able cost~—that is our constaht On frclive Sewect 
goal, in peace and war. ; 
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Can, Starch ...| ....| (81 bid — asked) 24 PARENT'S + eel sees) Ce aS Fee) 
65! Dor pref. ~«./(108 bid — asked) 15 ---| Do. pref. .... eve} (23 bid 47 aske ; 
23. ...\Can. Steamsh’s.| “103; 3) 3) 22 31 @ | 80 Sataura "Secord..| “333 i ae 
16 |2.50 13.3, Do, pref. ....| 182/184 19 18% 18% 64) Itaey Bre pet | eS alls asked) 
61) 40c 5.7\Can. Vinegars.. Wis wt 9 Levy B08, sao] sess] GS Bd 2 naked) 
7.9\Can. W. Cable. 45352 51 504 504 - Lindsay. “| 0? | SESE? Eo abied) oi an 
i WD  caider +++» (17k bid 19 asked) +++] Do. pref. «+. seal 24325 243 3 , : . j . 3 N Albany River Franco S06 MofHal n - 4 = Presdor .04 .04 Surf Inlet 
6.1, Do, pret. .... ....| (— bid — asked) = '14-25¢ 5 Loblaw (A) .../ rH oo; 33 38 3 .04 ee ae 4 sa = : io (Old) 93 .05 Galore 03) 4 aes “ - Queb M'n 04 06 Sylvanite Gold 
..(Can, Bakeries... see] Gb bid 2 asked) 22 |14+25c 5.4, Do. (B) ....61 115, 22) ! : : ex Me. sees OO. . . (New) .07 . Gan Cop. =... Mooshla_ .01i . Rahn Lke .. 01 Teck-Hughes 
. | (20 bid 32 asked) ° . . . . +a Amal Kirk | d Gate Pat .002 . Mosher 054 .06 Rand Mal 05 .0? Toburn ... 
§ * . 369) 145 145 144 145 M Anoki é ‘ Gilbec 00) . McGregor .01 .011 | Red Lake .01 02 Upper Canada. 
../Can, Breweries. 650/.70 .75 .70 .75 é — ‘ ‘ — Mei sate eng mee = = oes. = = Ventures 
3 13.2| Do, pref. 60; 233 232 223 222 rjon 033 . jgnridge .. . a ae Se achigo . Waite Amulet 
2 34 (1.50450¢ 6|Can. Bronze .-| ° ....|(— bid 341 asked) | +9 ae ta ee eae Armistice . Hoyle nw .i9 - New Aug .25 28 | Sanshaw ARE 
ars wort eoan Gd - Soe see pee. nae: Ge er ae nae) V Stocks Argosy .07, . Hugh PaP .054 . New Roy .00} .01 (Special) .07 Wright-Harg. 
1B [cc gam ae we ceapen Bip} “738 13 Mig aa wm. eR forest ) eee cr te | eee Sb as | Bere Se — 
see] , ona as sore \e } ‘a “ ’ 
- . +1808 34) a 4 35) ue ° : 7 Si * = vas . bid 10 —! .« bid .06 asked) 1Old) 3 Keora oe Northland _ Shenango mae bonus. 
10 «= 4a). sw. Can, Car & Fy 0) 5 5a YW 3 ee ae a = : ines 4 = a = = , aPaid or declared payable*in 
274 ' 19 |t88c ...| Do. pref. ait 214 21) ..| Do. 7 joo —_ Lard . : arene . : Seennaia. 09 i ghelden “a date. 
> Shas see ae si iO 110" 10 110 = 70+-10c../Maritime Tele..| ....| (— bid — asked) Brock (37; Kirk Gate .01 | Oklend .03 .0¢ | Skynner .02 | 
"3 ‘él Bo: Saemesscd 3225 22 22 22 Wc 44) Do. pref. -+++| (16 bid — asked) Buf Bear .. . Lacoma 01 . O'Leary 01 .02 | Smelters G .003 au o9 
Fig — Aad (og 142] svsiMareus Loew's. 1.11/15) bid — asked) Calder Bo Laguerre .16 - Ont Nickel .06) .68 | Spooner Dividends De 
08 1s ‘Bpicem: Gottone'2:)  222.|t05 bid 107% asked) 100 i7+3.508 | Do. peaks «gf 02s] (Rid —~ ached) Central M .012 . Lake Duf 15 Gpentcha 4200 |.aeubem i [ie 
9}\Can. Cottons .. ..|(95 bid 1072 asked) 2 -»-(Massey-Harris . 80) 2) 24 012 . a aoe ae a8 This 
118 105 1) Do. pref. "15116 118 118 118 [Do co 150) 332. Cheminis .02 | Lake Gen Ab Oriole o 14 Springer is oo 
100 pel 6 ‘a Fart pé.. tt bid — asked) 3. “Imecot! Fron. | vas on Cons Chis O4 iw te... Ossian 002 ‘14 | ‘Thomson. 10 12 ment 
il 9 |1.40 .../Can. For, Inv... ***"| (0 bid 11 asked) | .% 6.7) ee cose eh bid 1:50 asked Crescent .00i . Magnet C .85 . Pascalis 26 .31 Treaty Pt .06 .09 Agnew Surpass, p. $1.75 
105 104| 8 76, Do. pref. ves] (a= bid — asked) | 175-78 Jao) ss] Samia ec. 5 bid 5i asked) Dayton. sol: Magnet L 18. | Pontiac B aid Union Min .024 si Assoc. Brew. ...... 25 
220 210] 8 3.7\Can. Gen. Elec. ++++|/(210 bid — asked) sy: "nian ara oat emp Cad . d artin 02 . 03) . o ee id . pref. ....... $1.75 
8i - 7|50c 6.8,Can. G. Inv. ... «»++, (68 bid 74 asked) re —— Tran Rees i her e- — 5 ibe Denovo .10 . Margaret .07 . Pelangio .014 .02i | Wasu 04 .06 Asbestos Corp..... 1 
3 1i/ 10¢ ..(Can. Ind. Alc. . 275, 2) 21 26 2s /, ool pre ais a) ; “a4 41 Kootenay Belle. é Desants n . . Mata Can .02) Phoenix  .01} .02} West Red .01 Ol) Do., extra . 2. a Ju 
22 18)10e ~=..|_~‘Do. (B) ++-.| (24 bid 3 asked) ois 56 Mitchel, s.. (— bid 50 asked) McGillivray Creek ......  (. 41 a . . Dona Pat 01i . = " ‘ee Polaris 06 .09 | Y David'n 277 2 | Acme Glove. p. .. $3.25 
oe. eae iad 101 . : ; ; 004 . a 2 t 0 
ie i62| 7 43\ Do. pref, s.-|> “des. ez 162 162 hiss0e | - Mitchell’ Robt. | ....| (8 bid @ asked), Carter, Malar OL bid i: aaked) | Boe. 00k “Oot Nit 04 May 3} a eeeo shocks Amer. Cyan AB. 13c 
$30 10). ...(Can. Int. L Tr.)  .... (.30 bid .50 asked) + ontain...) 0e.)(18 — ' . ' 04 bid... asked) , oa... Hz 
50 41{ 2 4{ Do. pret. ....| .....|, (40 bid 50 asked) =P va noes BEM w-00| sere] = (39 is ae Corporation Bonds Supplementary Bralorne Mines .... 20c 
S03 (> TAGES Tocomon:| 221] (~ pd Seckeal $0 7 .,.| Do. pret. .-..[ sess] (50 bid 63 asked) ‘oy 01; 01g Stock Quotations | B.C. El. Pr. Gas, p. 31.50 
= p 4 4c can. —* “300. 8 5858S 55 | 4 'é.7\Monireal Cot... ee+| (— bid — asked) Ke. ee (Supplied by Investment Dealers’ ’ Building Prod. .. I7!2¢ 
17 12i) 50-+50c 6.7 Can. Oil +++. /(132 bid 15 asked) Tae 6.4 | De. pret. Pr... ee: ss — Association of Canada) (Furnished by a. Cherry. & Co. Beatty Bros. 2nd p. $3.5 
131, 118 | 8 6.7) Do. pref. ... soas 201 20) 1.80 72/Mont. L. & Pr..| 1624, 21.21) 20) 21 June 10, 1941 aes ; ieee 
Public Utility Int. Jane ue Asked Bid 4 ay Telephone .... : 
: d Bid e .C. Power, A .... 50 
Issues Rate Due Bid Aske June 10 Jenel Burlington Stee! 


- -  osolam, Fecihie ... 47h Do. Ne@tes ...| 862: 48 48 47) 471 
“(Ge bia 30 asked) % June 10 June 3 Miscellaneous Stocks: Brant. Cord., Ist p. 32 
52 
Do. (Bi “I2!] @ bid 10 asked) 
iit (Moore Corp. 280 442 442 44 44 ‘oop a Cred eee BC Power ... 41 °60 98 100 971 | Brown & Co, c. Li5 1.30 
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M’row Screw, p. 100 .. | Waterloo Tr. ... 100 ‘ Do., $3.50 p... 32 ee 
Do., com. - 10 12 Insurance Stocks: Mtl. Is. Pwr. p. 37 | Sued Artingben 
Moirs, pfd...... 18) 211! Canada Life ... 390 410 | Nor. Ont. Pr., p. 70 San Antonio 
Sheep Creek. ............ 1 
Sherritt Gordon 


Unlisted Mines a jem. 


Pacific Petroleum Be sked) ° ere 

Petro! Oil & Gas. ‘25 bid. Pen: L00e ee ede.” 

Prairie Royalties. 40005 . . . Bid Ask Bid Ask Bid Ask Bid Ask ‘ Sudbury Basin ........ 
Addington ....01) Elmos ee MeMar’ac .31_ .35 Propri'y 3.25 3.50 Sullivan Cons. 
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000 «= .38i(atst«iwECOC« 
GO 15.75 16.75 15.50 15.50 
(.014 bid .02 asked) 
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Can. Malartic.... 5c 
4 Capital Rouyn... 
Cariboo Gold 
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.  VelC. Pr. & Pa, In| = 
a és ..,(Montreal Loan . eses| (5 bid — asked) 
ii ° (ee Vinee od ae ‘bi bid 2i asked) 50.50 | [Mth Refr. & S. :.| (— bid .73 asked) 2 
? “lease a 13) 10 ie os r 30 2 te Lidadosiat ie 22!" 26 bid 30 asked) 82.00 32:50 31.78 32100 | foe Ot >, : Cie bid. | Eel ec arc gE es ah Oe ro Brant. Cord. Ist 
paper soe} ( aske i tAlg. C. H.B. rondac ry. S., ¢. » PL. $1.5 
, ie B lame ach an as , Be cee : ah Sy fAssnc. Tel de T. 8) ‘SS 69h 72) 694 | Allens Tor. Th. p..-:. 31 35 ii Bulolo Gotd 
. F 0 


ej 1 6. 
42 $1,871 ../Can. West’ho'se ees+| (— bid — asked) ! r Se 
38/340c ...|Can. Wineries. . 6 st tt 3, Do. pret. (ai 20its8 bid — baned) wh 235, 25 (.58 bid .95 asked) (a cee OO} bid 2... B.C. Tel. 43°61 1065 106) | C.P.R., pref. “oO Bright, T. G. 
: seee i i Calgary Pwr... 5 60 104) 1053 | Cons. Divers. $. Secs, p 71 8 7 Do., pref. ....... 
5 50 5 Bk. of N. Scotia .. 3 
Brit. Amer. Oil ... 25c 
Bertram & Sons ... lic 
Canada Cement, p. $1.25 
Can. Cr. Stone .. . 1% 
Canada Dry tiie 
Can. W & Cabie, A $i 
Do., = . 50c 
Do., pref. . $1.62'. 
Cel. of Am., pr. pf. $1.75 
Do., part. pref. +$3.50 
by GOGR. ..c.... 138e 
Cent. Patricia Gold 4c 
Do., extra 
Canadian Car, me dc 
Can. Celanese 
Do., extra 
Do., pref. 7: 
Can. Pac. Rly., pref. 2 
«Central Pat. Gold ... 4c 
. extra 2c 


181 /1.50-+-12ica\Can. Wire Box| ..,.|(17) bid 19 asked) ~ (03 bid 034 asked ! : ie ray 
Caplial Estates!* :.,, (.75 bid 1.00 asked) : ac eeem TNS sone] | ones] Cm He 18 eemed 21.25. 21.50. 21.25 21.50 | 900. ‘oop | A ce. Do. 64 101 101) | Corrug. Paperbox, c... 50 
‘3 Carnation, pfd.. ‘| 12) 1163 118 118 118 -— orem shcty (.01} bid .02} asked) oe 4 Wesk eee’ 4) oat Me, © ‘ é vr. 5 ‘°53 100) Dover Industries 63 oh 
tn Food .. eves) bid 10 a .09 09 : e 7 7 i n (.004 bid. . ¢ 45 «101 East. Bake., p. ..... a 
cool BO. BEOl. ince 25°10 b & N Oo id .... asked) "49 «=100) tFt. Wm. Hotel, units .. 431 
5 Cette nit.” e+e (1.60 ue - asked ’ it 69 696 Gek Brass, c. ~ 8 
5.2,Cent. Can. L’n.. seer) b— — 8.7 Nat. wr . 1 "69 mperia! Varnish, c. .. 81 
; (— bid 89 asked) 3 43 7 ae 7 a bin ath naon i 56 (964 Ingram & Bell, new p.. 89) 
\4.15 bid .19 asked) f ++ [Bat Grocers ..| sees) (3% bid 4 asked) Do. ‘ "57 Inter. Equities. units .. 
«+-|City Gas & El.. ++» 435 bid .40 asked) / ..| Do. pref. ...., -eee/(242 bid 25 asked) . ‘ j 2.45 2.51 2.45 2.50 : ; : oh *Int. Hydro- KE. .. "44 Loew’s Lond. Th., p. .. 
+--/(Claude Neon .. +++./(.05 bid .10 asked) 7 | a .IN. Sew. Pipe A. ...4 (1 bid 8 asked) i aInter. Power ... "35 Mersey Paper, c. 
.'Coast Brew. | 700 1.25 1.25 1.25 1.25 | 56 ‘Nat. Steel hy 175| 354 351 35 354 L. St. Law Pwr. 35 99 *Midland Prop’s., Inc., Dp 
.|Cockshutt Plow, 120} 44 4) 4 4i 5.7 National Tr. eof ses. (— bid 150 asked) Macl’n-Que. Pr. Monarch Mtge. Inv. un. 
..}Comm. Alcohol) 250 1.55 1.50 1.50 1.50 { .|Neon Prod. .!.. ees (— bid — asked) Mtl. L. H. & P. *Mt. “oyal, old p. ...... 
8 Do. pref. <n --ee) (5 bid 5) asked) j 10/\Niag. W. Weav.. sve) (= bid 20 asked) pe 3 Murphy Paint units ... 
si oueaes Nat.. eve» (34 bid 4) asked) ...(Noord Av. .|° ....| @ bid 23 asked) Nat. Hosiery com. 
‘|Cons. Bakeries. sji0 8 8 8 . «./North Star Oil. $0|.40 .35 .35° .35 
(Cons. Div. Sec., ..... (— bid — asked) =e Do. pref. ...-] ....| (34 bid — asked) 
10.7 Do. pref. cool 1} 8 7 7 7 N. 8S. LY & Pr. a sees) (— bid — asked) 
.../Cons. Paper ...j 1190, 23 2 23 23 ae ‘Do. p a +... /(1054 bDI@ — asked) 
is .--|Cons. Press ...| see) (— bid 43 asked) 510, vie’ >. a 105) 18) 19% 19 192 
55 |44.75 ../\Cons. Sand, pf.) ..+. (75 bid 62) asked) 48 . pref. .... 5151 145 145 145 
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Niag. L. Arch Br. ... 
*N. Amer. Elev., p. 
Second Std. Royal's P. 
Sutton Horsley ...... ° . 
Bits LH &.P. raters Fin., rights ... 123 23 
. c tawa Pwr. aterloo Mig., newc.. .60 * _ 
ty Meas SiCome, ne — a a ae = 4.4\Ontario Loan.. +++ /1054 bid 113 asked tPower Corp. ... *Wentw. Radio, pref. .. a >. ae pid. $1.25 
> \ a ponenees: < as 3 30 baa 64a abcd) ‘ -«. Ont, Silknit ... esse) (— bid 4) asked) r Quebec Pwr. .. ‘e West Can. Hydro, p. .. 102 Cat eee 62 a 
218 1.20+18¢ 6 Cosmos Imp..|  ....)(218 bid 24 asked) 7, e sx fy Fg No 60.43 30 bid... She .... 8 eee Sostins exretes. | Canada Bud ........ 20¢ 
25 2 8\Crown Cork ...| S21) (= bid 26 asked) — ¥ pose oo ee a0 a 064 Founda: Pete : bid Sp St. Maurice .. rren y paying on arrears. = Pee ee pfd. 75c Ju 
— 7 ° e soe onéh _ re ‘ le »Jui 
i}. —...\Crown Dom. Ol + - esse (14 bid — asked) t oir" l(— bid 120 asked) : Bab‘ Shaw. v. & Pr or, Invest. p. . 8§2 
28 3 9.1 Crow's N. Coal.| 25, 35 33 33 33 00 . Or | (— bid 6) asked) . "so. Do. 
50 |. ..-(Cub Aircraft ..| ++++/(.60 bid .75 asked) “la ieee Eeaa (— bid 9) asked) 
| | (— bid 9) asked) 
D, E 7.5/Ottawa El. Ris, volt bid 16 asked) 
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Con. Div. S. Sec. p 37%2c 
; ; Deo. Corporation Bonds (Cont'd) Can. Gen. Electric $2 
4 00 bid . : ‘ Madison . ; oot OE Union Gas 4) Cariboo Gold 
Oo 68 , : O14 08.0. *Twin C. R. Tr. . 5) aacnenies - 4 952 97 100 os enh eats 
~ s é x nited cs. ... 5 - 43°52 oes 7 an. mrtie ..... Ze (id 
$5 Dor’ a a ( bid 95 ‘asked (.50 bid... . asked) ‘ot. ‘ “ta : iWes. El ser. A . Mercury Mills’. 5 ‘59 9 ll Can. Wallpaper, A, B $1 
a 1 ...(David & Fre. A! -++| (91 bid 10 asked) 7" v PERE. ov oef voces Cm ) 12. 37 12.37 12.00 12.37 : “ : wm , Da, B avcsee 8 Mersey Paper .5 '57 9 «8 Can. Wire. Box, A 37%2c 
;~. wpel a ae -+e+ 1.00 bid 2,00 asked 2 .20 5 ae ee Te . 12 Model . . . . , TO <:. coase 8 SS 101 Do., arrears .... 1243¢ 
| silide Havilland .. s 3-2. 3. ¢ P,Q, R : sD 23.75 36.57 28.00 99.67 . . , “ 084 .03t_ . Industrial an@ Realty Issues: *M. & O. ‘ 7 Canada Cycle 30c 
% 47—w..| Do. pref. ....]  ....| (— bid 60 asked) ] “133 [20 Inspiration fio » asked) 05h tees -W07 Mar. Moirs Ltd. oe. ize Do.. pref. ....... $1.25 . 
...\Disher Steel .. .... (80 bid 1.20 asked) --'Pacifie Coyle .. 201! 23 27 27 27 |? ‘ ‘ ‘ 75 30.12 29.25 30.00 . -04 Nordon veo Did... tAbitibi P. & P.5 ‘'53 70 Mtl. Drydocks . 4li Canada Packers .. $1 
c ‘ef ‘sO °!.| Do. pref. ....  "') Vab bid 12 asked) 4.9 Page Hersey ... 25/100 102 100 102 90.85 . . bid 91 asked) Oo , Okalta... . (.... bid 50 Do., C.O.D. .. ‘53 67 Montreal Apts. . n. Nor. Power .. e25c 
1842.22 10.2|\Distill-Seagram| 8519 20 191 19) a ...|Pantepec Oil ... esse, (— bid — asked) z lacola . Soe bid. .02 oe 04 : ihe Petroloums . ‘ Acadia =a : 55 100) Nat. Grocers ,. pref. 2$1.75 
90; 5 56 Do. pref. .... 5090 90 90 9 | 8 Paton Mfg. .... 40/30 25 25 25 a, 2 BOB a oo ae DO. ..:.ccn00 6 34 94I N. S. Stl. Coal Carnation Co., ip. 191.25 
3932.50 © .../Dom. Ang. Inv. (30 bid — asked) 6.1| Do. pref. ....| 15115 115 115 115 . . = . 37) 35 BT ‘ + +a 6 oO. 5 | talta. Pa. Grain. “46 99 Price Bros. ....5 °3 : Chartered Trust... $1 
70| 5 7.2} Do. pref. (10 bid 84 asked) 50 &Penmans ,.. .«-. e+e+| (— bid 50 asked) ‘ . : 2 ., Ol 01g O14 No *.10} 06 : eA ante - Algoma Steel . "48 102 Dei cidrvenscee SiS Coniaurum Mines. . , 
-O1 asked) . : y a Atlantic Sugar . 51 1003 *Prov. Paper ... 53 ae Can. Perm. Mtge. . 


| 
185 }10 5.3.Dom. Bank ....] "38187 187 187 187 4.9 Do. pref. ....| «++. (120 bid — asked) ° : wh . 008 bi ; 
; 6.2 Photo ioe. e ° Joliet Quebec. ... ..e bid -01 asked) y ‘ol ‘On te (bid as 1B. oP. & Pap.. "50 82) i Reliance Grain. Can. West’ ghouse ! 
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21 /1.20 5.5\Domé Bridge . 200| 214 213 214 215 ses z:| (14 bid 17 asked) 

172 1.50 8.1/Dom. Coal, pf.. 10, 18) 184 18) 18) 7.1Worto Rico Pr P! '(96 bid 100 asked) 50 110 eee tRestigouche Co. 6 Can. Canners ... 

5}. ...{Dom. Engineer.| 5|15 16 16 16 .|Power Corp. ...| “325 2 4 38 3k ‘ : Spoensr : asked) i's ag 46 52) Rolland Paper . 4} Do., Ist pref. .... 2 

17{ 1 5.6\Dom. Foundries! 138 171 18 #17 #1 =i r++| (— bid 66 asked) 4.00 4.2 3 Qe. Mi. 10 = i Reet, SS as SS ov partic 

105] 6 5.7, Do, pref. .... '(105 bid 110 asked) 7 pref.. sss. (— bid 33 asked) : 90 4.15 cae : ; s 200 | , ; : Canada Bread . 100 Silv. Dairies ... 6 Do.. 2nd pref. .... 15c 

ios | 5 48'Dom. Glass 108 bid 113 asked) : : 7 =«672~=(O72 (.32 bid 5 ; . ° it : Y : Canada Cement ., “103 Si Ltd 4 Do. 

ol? a. a nee ~ | bid ise a rl aR a 98 8h 2 ae 1 “ ‘ vi ” eeage, + oa as Canada Electric 4) ‘6 93) Smith, Howard. 43 u 

271 1.20+40¢ 6Dom. ‘Oiicioth! °::./(27) bid 28 asked) ; 63 61 oo ve BIG Cam. Paper ..-s OG: SP) 102 Stand. Lime ... 

| ...{Dom. Scot. Inv.| ..../(.45 bid .80 asked) =| ‘3 bid 64 asked) 
23 [u's ..-| Do. pref, ....j .... (32) bid 27 asked) " * ss 

.. Dom. Square ..; -...| (18 bid — asked) 4 ../Que, T 50 4 

.. (Dom. st. & C.B. 672, 6b 62 6) 62 . os a bid 28 auked) 

...Dom. Stores .. 200, 43 445 4° «4 + 

. 4, pref. ++»./(164 bid 17 asked) 
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Can, Steamships 5 99) Sterling Coal .. 6 . pref. 
can. Canners . 4 101 Stop a Shop .. 3 Canadian Ou. Ry 
Can. Int. Paper 6 United Corp, ..5 ‘53 David & Frere, A. 25c 
$Can. . Locometive s “United Gas te st ; Euminice Coal, pi. 28c 
. + n r, Grs. extide ... $1.25 
63 Be Tar &Ch| 125, 33 333k 3 Winnipeg Stocks » cP ae 97 ee ee Son Fone sag BS 
J_ oS A = . . 7 e ‘6. 0) | (Transactions from May 31 to June 7) Dae. ce : sree = — 7S v.K Distiit. — “Sts 
Dy ps Ta, ta | yeast roan e eae High Low Close | Col. Steamships 6 ee Dome'Mines 
for for June |ftConsol. Paper . 5) 69 i Pasehis = Canada only, Dom: Glass ..... 
Dominion Envelope, pref..... 5 9§.25 955 98.25 Dom. Scott, inv. s, *$2 ‘95° ‘gg Seeded without acerued interes Dunion Tire’. 
Home Investment .........+.: 4 J Dom. Stl. & Co. 63 «Payable in Can. or U . 


United Grain Growers ....-. Y 9. ; 4i (51 oD: aaa 
y I 97 


WRG wiises dice cdecccvesner J 08 —— 
nacona P, ., by as 
stsehs Not Traded tn During Week? Dryden Pap. .., 8 0 Municipal Bonds 
Dufferin v. 
Beaver Fire .... 7% os Fed. Grain, pf. .. tEast. Dairies .. 6 June 10, 1941 
Beav. Lumber, ¢ 5 Nor. Can. Mtg. p. 5 ; Famous Players 43 tHalifax .. 1961 108.00 109.50 
Beav. Lumber, p 105 Nor. Trusts ..... tFedera) Gri 6 | Hamilton , 1950 108.25 110.25 Goodyear Tire 
Can. Airways... 1 de Traders Bldg. a Fra Cos, e F Montreal.. 1945 93.00 95,00 - pref. 
Can. meeeeany 10. tia‘ hoy Brew. .... -. = 90 Ottawa ... 1945 103.30 103.80 ot te Power, p $1.75 
Corr. Box, c. 60 i+ est. Grain, p.. ... tQuebec ... 1959 103.00 seas ; ; Gatineau Power .. 20c 
Cres, Sheng pt. 10%4 15 West. Steel .... 5 8 92 88 Saint John 5 1950 104.00 106. 3 Do., 544% pref. . $1.38 
Dom. Envelopec 8% .. WSS cccccccse WF ; *Toronto .. 4% 1955 108,50 110.50 ; Do., 5% pref. ... $1.25 
Fed. Grain, c. .. 50 ok Gypsum, Lime , 5) 99 99 | tVancouver 5 1950 98.00 101.00 God r 25 
5 1944 101.00 104.00 
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56/1.00 1.00 1.00 1.00 ... Rolland Pa sees) (8 bid — asked) 
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3 OF pee o (2 bid — asked) 9 i ... Sarnia Br, (A), 
au $1.37, .. Economic Inv. . (— bid 26 asked) ---| Do. (Br , 
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... Enam, & Heat. eoee| (1 bid — asked) 
20 231 ‘950 se/Engiioh ease (— bid 25) asked) 
ros (B) ...+- cose) (4 bid 4) asked) 


= 
, 
88% 
88% 
sss 


ar 4 Si 4) 5) 5 “Stocks more 
5 | 15e + + (Equitable Life. tees (5 bid 53 asked) 34 ; . oh Ws Fe 3 active on other exchanges not included. Ha pore Winnipeg. 
Do. 6 : tPayable Can. and N.Y. extra 


er-City Bak. Bo., ext 
Indust. *2 a2 88 ke sciocaaeitetiateniasaasineiaanpsansti—eennOnn am. 'Un. Theat, p 91 3 
Volume of Stock Sales © | im & a s nel auch "12'90 
Montreal Toronto Vancouver | » & Sh 8 47 at a vaeimnen pia Asked _ Sc 


Markets Markets Markets Eiev. 
Bete, Me BE Renee Tad. &e Binge 1 Affiliated Funds 2.26 
oP Do. Can. Amer. Trust 
Can. Inter. Trust ....++.++> 4. 
Can. Invest. Fund .,....005 ® 
Corporate Investors ....++++ 
Grouped Income ....-.++++* 
Trans-Canada eeeeeeeataeer® 
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66 Ford Motor A..| 
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pnt Bonds 


Investment 
Approx. ! 

i Ask Yid. 
117 3.27 
117) 3.33 
1142 b1.80 
119 2.96 | 
118} 63.17 | 


Pacifie Rly.: | 


9 


985 3.10 
v't. Bonds | 


cK: 


f 


g 


87 
91 
&8 
97 
97 


| e4) Dec, 


> | Saskatchewan: 


| British Columbia: 
/e4 Dec. 5? 
| *4) Jan. 


Oe 
= 
3 
* 


Dealers’ Aaiae. 


“ Due 
32 Feb. '55 
4 Mar. "52 
41 Aug. "58 
4) Jan. "63 
Alberta: 

4 Dec. 54 
41 Oct. "51 
c4) Oct, "56 

. 
- ae 


i 


eeegek Eseee , 
saswek Fese 


98 
‘51 100 «102 
c4i Oct. "53 200) 102 
ec} Apr. 54 103 1054 
5) Feb. "45 1 10¢ 
6 Feb. "47 
Maniteba: 
c4 Dec. "57 
"56 
"59 
"55 
‘47 


*5 Dec, 
54 Oct. 
6 Apr. 


gsses $8 
Ss288 


Sept. "54 
"60 

. Si 

. "60 


it 


. "58 
g . "52 
6 Mar. °52 
*-Payable 
ommission: £. b-Calevlated 
9g 992 3.05 | giving lowest possi 
9° 100) b3.18 | c-Payable Can, & N.Y. 
{ 1024 304 Payable N.Y. ¢ 
d island: or after Sept. 15, 
Q 97 5.69 | Traded flat. In 
| paid at 50% of 
3.96 | minimum rate 2%, 
3.92 | able at a premi: 
4.09 ‘ funds. 
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1 Stocks 
son Jr. & Co., Toronto) 
Bid Ask 
2i 32 
4; 6; 
10 12) 


D dz ae 
100 


Brit. Amer. .... 
Canadian Fire . 
| Confed. 30% pd. 
| Continental L. . 


oo 
Ses 


135 
35 
Crown, fully pd. 250 


57 

20 

10) 
105 


~ oF 
«36S 


| Dominion Fire .» 138 
| D. of Can. Gen. 112 
| Empire, 25% pd 


: 2 a: 8: Seek 


$: s: 225 


| Excelsior 38% pd 79 
| Federal, 25% pd. 52 
| Great-West Life 
Halifax Fire 
Imperial Life 
| Manufac. Life «. 
| Monarch Life .. 
| National Life .. 
| Sov.-L. 25% pad. 
| Sun Life 


ws 


+ DBADBWNWS 


25) 


1 
20 


eevu 
=ue8 
~ 


12 | Tor. General ., 

3 -» | Wellington Fire. 

n Stocks: | Western Assce, . 
123 132 | qppeatre Stocks: 

| Allen's King. un 
; Do. St. Cath. un ca 
” | Mansf. Theat. p. 31 

> | Para. Kitch., p.. cm 
, A | Do., Oshawa, c 10 
“| gnvestment Trast Shares: 
33 | Can. Investors . 4 5 
37. | Inv. Found, un. 42 ar 
15; | Sec’s. Hold., pf. 19 “321 
60 | United Corp, A 19 21 
Do., B . a 
54 Power Issues: 

9 | Can. W. N. Gas 25 * 
87 | Do. pid. .... 108 104) 
51 | Gt. Lakes Pr., p 101 103 
80 . Uti. 17% p 13 ee 
| Do. $3.30 fs. oe oo 
| Mtl Is. Pwr., p. 37 - 
| Nor. Ont. Pr., p. 70 78 


ne 

. 

_a 
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euss 22.3 
2 


wa 
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410 


d Mines 


ne 10, 1941 
Bid Ask 
McMar’ac .31 .35 
MofHal n .014 .02) 
Monarch 014 .02) 
Mooshla  .014 .02 
Mosher 054 .06 
McGregor .01 .011 | 
McManus... .02) 
Nat Mal .27 .29 
New Aug .25 .28 Sanshaw 
New Roy .00} .01 (Special) .07 
Nickel O .. .75 Mines L .04 
Norbeau .16 .21 Senore 05 
Northland Shenango 
11940) 035 07 (Old) 02 . 
Norwin 024 .034 iNew) .23 . 
Numalake Al Sheldon O04. 
Oxlend A 04 Skynner .02 } 
O'Leary 01 .02 Smelters G .003 - 
Ont Nickel . .08 Spooner eek d 
Opemiska . .04) Sunbeam .02 
Oriole Os Springer .15 
063 Stadacona .04 
014 | Thomson .10 . 
31 Treaty Pt .06 . 
Union Min .03) - 
034 .05 Woco os 
014 .024 Wasu mm. 
-013 .02) West Red .01 
06 .09 Y David'n .27 


Bid Ask 
Propri'y 3.25 3.50 
Presdor 4 04 
Queb M'n 04 06 
Rahn Lke .. Aj 
Rand Mal .05 .07 
Red Lake 01 02 
S.A.G.A, 1.75 2.00 
Sachigo 3,25 3.75 


Polaris 


Supplementary 
Stock Quotations © 


(Furnished by Plaxton, Cherry & Co., 
Toronto) 


June 10, 1941 
Bid Asked Bid 
June 10 June3 
Miscellaneous Stocks: 
Adirondack Fdry. &., ¢. 
+*Allens Tor. Th., p. 
Brown & Co., c. 
C.P.R., pref. 
Cons. Divers. S. Secs., p 
Corrug. Paperbox, c. .. 
Dover Industries 
East. Bake., p. 
Ft. Wm. Hotel, units .. 
Gals Benes, '@. ....0s6a00 
Imperial] °° 
Ingram & Bell, new p. . 
Inter. Equities, units .. 
Loew's Lond. Th., p. .. 
Mersey Paper, c. .....% 
“Midland Prop’s., Inc., p. 
arch Mtge. Inv. un. 
"Mt. Voyal, old p. ....+. 
Murphy Paint units ... 
Nat. Hosiery com. ..... 
Niag. L. Arch Br. .... 
N. Amer. Elev., p. 
Second Std. Royal's p. 
Sutton Horsley ......+. 
Traders Fin., rights .... 
Waterloo Mig., new c. . 
*Wentw. Radio, pref. .. 
West Can. Hydro, p. .. 
“Issue carries arrears. 
Currently paying on arrears. 


— nnn 


Corporation Bonds (Cont'd) 


52 «97 «#421000=«=C7 
52103 «... 108 
59 95 oll 
"57 98 
49 101 
68 77 
"53 
"48: 
; "54 
Grocers , "47 
‘. S. StL Coal "63 
Pr "57 
Do, 4 ‘57 
*Prov "47 
Reliance Grain. "52 
tRestigouche Co. "48 
Rolland Paper "51 
Ruddy. B. L. .. "48 
Silv. Dairies ... "66 
Simpsons Ltd. . "51 
Smith, Howard. "51 
Stand. Lime ... "44 «697 
Sterling Coal .. 45 97 
Stop & Shop .. 47——«B1 
United Corp. .. 53 «86h 
*United Gas .... 5b "48 1033 
United Gr. Grs. 5 ‘48 95 
{Western Grain, 6 "40 54 
*Payable in Can, or U. 8. 
+Payable in Can., U.S. or U. 
*Payable = Am oie / 
4Payable in nada . 
tTraded without accrued interest, 
«Payable in Can. or U. K. 


103 


BeopuBBeaetBo¥ 


oo. 


SeBpEoReaens 


McCormick's . 


Mersey Paper : 


41; 
614 
103 
84 
984 
861 


Nat 
¢ 


Municipal Bonds 

June 18, 
1961 1 
1950 
1945 
1945 
1959 


1950 
1955 


*Halifax 108.8 
Hamilton , 100 
Montreal. . 
Ottawa ... 
Quebec ... 
Saint John 5 
Toronto .. 4% 
Vancouver 5 
Winnipeg. 5 


tPayable Can. 


Affiliated Funds 

Can. Amer. Trust 

Can. Inter Trust ...«. 

Can. Invest. Fund 

Corporate Investors 
| Grouped Income ..-«+ssse** 
' Trans-Canad@ ...cccceeesee® 


June 14, 1941 


Annual Meetings 


1941 Company / Place 
June 16—Castle-Trethewéy M. .. Toronto 
June 16—Candn. Wineries Toronto 
June 16—Omega Gold Mines .... Toronto 
June 16—Vicour Gold Mines .... Toronto 
June 18—Dominion Textile .... Montreal 
June 18—Robin, Jones & Whit. .. Halifax 
June 23—Candn, Wallpaper Man. Toronto 
June 25—Inter. Paper & Pwr. .... Boston 
une 26—Braailian Traction .... Toronto 
June 26—Sylvanite G. M. Kirkland Lake 
June 26—Uchi Gold Mines* ..... Toronto 
June 27—East Kootenay Pwr. .. Montreal 
June 27—Ont. Tobacco Plant. ... Toronto 
June 30—Brit. Dom. Ot! & Dev... Calgary 
July 29—Remington Rand .... New York 


*Adjourned. 


Mining Dividends 


Close Yield 


Anglo-Huronian 
Aunor Gold 
Beattie Gold 
Bralorne . 
Broulan Pore. 
Buffalo Ankerite 
Bulolo Gold 
Can. Malartic 
Cariboo Gold ; 
Central Petricia .... 
Chesterville .... 
Cochenour Willa 
Coniagas 
Coniaurum 
Cons. Smelters .. 
Delnite 
Dome Mines 
East Malartic 
Falconbridge 
Francoeur Gold «sss... 
Gelésle < .* 
Gold Be . 
Grandview ...scssce. t-00% 
Gunnar Gold ..cscesss-s 6c 
Hallnor 
Hard Rock 
Hedley Mascot . 
Hollinger 
Howey Gold 
Hudson Bay 
Inspiration 
Inter. Nickel, com. 
Island Mountain 
Jason 
Kerr Addison 
Kerr Lake . 
Kirkland Lake 
Kootenay Belle 
Lamaque Gold ..,. 
Lake Shore 
Leitch 
Little Long Lac 
Macassa 
Madsen 
Malartic Gold 
McGillivray Coal .. be 
McKenzie Ked L. 11.4 
Moneta .. 8c 0 
McIntyre-Porc. . $2.22+-$1.11 *6.3 
MacLeod-Cockshutt .. é oe 
Naybob Gold 
Neus .....--ceveccceses 
Nipissing ....+e+ eeeeeess 
Noranda .....-ccceeeess.- 
North Empire’ .ccocess. 
O'Brien Gold .seeves-- 
Pamour Porc. 
Pato Cons. ....+ 
Paymaster ..«. 
Pend Oreille . 
Perron Gold . 
Pioneer, B.C. 
Pickle Crow . 
Placer Develop. 
Premier .. 
Preston E. Dome .. 
Privateer Mines . 
Quebec Gold 
Relicf Arlington 
San Antonio 
Sheep Creek 
Sherritt Gordon 
Sigma Mines 
Silbak Premier .esees-s 
Siscoe ... 
Sturgeon River «seo+---- 
Sudbury Basin ..cees.. 
Sullivan Cons. .. 
Surf Inlet ...... 
Sylvanite Gold .. 
Teck-Hughes 
Toburn 
Upper Canada 
Ventures 
Waite Amulet 
Wendigo 
Wright-Harg. 
Ymir Yankee 
*Yield including bonus. 
tPaid in 1940. 
Paid or declared payable in 1941 to 
date. 


Dividends Declared 


This Date 
pay- Date of 
ment payable record 


p. $1.75 July 2 June 16 
. 2c June30 June 14 
July 2 June 14 
June 30 June 15 
June 30 June 15 
July 2 June 18 
July 1 Junelé 
July 1 June 12 
July 1 June 12 
July 15 June 30 
July 15 June 30 
July June 20 
July June 14 
July June 14 
July June 14 
July June 14 
July 15 June 23 
July 15 June 30 
July 2 June 16 
July 15 June 20 
July 2 June l4 
gune 30 June 9 
June 18 June 2 
June 14 May 31 
June 14 May 31 
July 2 Junel4 
July 2 June 12 
Aug. 15 
June 20 
June 30 
June 24 
June 15 
June 15 
June 15 
July 1 

June 30 

June 30 
June 28 
June 28 
July 10 


Al : 
-78 °15.4 
22 oe 
4.55 *12.1 
15.63 8.9 
48 16.7 


*9.1 


uw 
~ 
, Se, , 


eoeee 200+2¢ 


SaSRasEevsss 
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* @Ow- 
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tInitial. 


Agnew Surpass, 
Assoc. Brew. ..... 
Do., pref. 
Asbestos Corp. .... 
Do., extra 
Acme Glove, p. .. $3.25 
Algoma Steel, pid. $2.50 
Amer. Cyan., AB . ti5c 
Do., pref. scorer ti2%ec 
Bralorne Mines .... 20c 
Do.. extra 10c 
B. C. E). Pr. Gas, p. $1.50 
Building Prod. .. 17%ec 
Beatty Bros. 2nd p. $3.50 
Belding Cort. 
De. BIE. i ssicas 
Bell Telephone 
B.C. Power, A g 
Burlington Steel .... 15c 
Brant. Cord., Ist p. 32%ec 
Brazilian Tr., pf. $1.50 
Bulolo Gold 
Beattie Gold 4c 
Bright, T. G. ..... Tec 
ee. Serre, $1.50 
Bk. of N. Scotia .. $3 
Brit. Amer. Oil ..,  25¢ 
Bertram & Sons ... 15c 
Canada Cement, p. $1.25 
Can. Cr. Stone .... 10c 
Canada Dry tlic 
Can. W. & Cable, A $1 
Do., B 50c 
Do., pref. . $1.6242 
Cel. of Am., pr. pf. $1.75 
Do., part. pref. +$3.50 
Do., COM. ....... te 
Cent. Patricia Gold 4c 
Do., extra ; 2c 
Canadian Car, pref. 44c 
Can. Celanese ..... 25c June 30 
Do., extra 25c June 30 
Do., pref. ....... $1.75 “June 30 
Can. Pac. Rly., pref. 2% Aug. 1 
Central Pat. Gold ... 4c June 28 
Do.. extra ...... 2¢ June 28 
Canada Bread, pfd. $1.25 July 2 
Do., B pref. . 62'2c July 2 
Cent. Can. Loan ..... $2 July 2 
Canada Bud .... . 20c¢ July 10 
Can. Breweries, pfd. 75c July 2 
Can. For. Invest. p. . s$2 -July 1 
Con. Div. S. Sec. p 3742c June 16 
Can. Gen, Electric $2 July 1 
Cariboo Gold .. July 2 
Do., extra July 2 
Can. Malartic ..... June 18 
Can. Wallpaper, A, B a$1 July 14 
Can. Wire. Box, A 3744c July 2 
Do., arrears .... July 2 
Canada Cycle June 30 
DOs BORE. .n00000 June 30 
Canada Packers .. July 2 
Can. Nor. Power .. July 25 
Do., pref. ..... #$1.75 July 15 
Carnation Co., 1 p. $1.25 July 1 
Chartered Trust ... July 2 
Coniaurum Mines . June 18 
Can. Perm. Mtge. . July 
Can. West’ghouse . July 
Can. Canners ... July 
Do., Ist pref. July 
Do., partic. Se July 
Do. 2nd pref. .... 15e July 
Do., partic. Sc July 
Consumers’ Gas July 
Can. Cottons July 
De., pref. 15.606 $1. 
Canadian Oil, pf. .... $2 
David & Frere, A. 25c 
Dominion Coal, pf. 38c 
Dom. Textile ... $1.25 
De. gral, ciate $1.75 
Dom. Foundries, ¢. _25c 
Distill.-Seags-e-+. 55¥ac 
Dome Mines 
Dom. Glass #$1. 
Do., SNe. veinee #$1,75 
Duniop Tire p. .. 
Electrolux 
English Elec., A 
Falconbridge N. ... 
Fanny Farmer .. 
Foundation Co. .... 25c 
Famous Players .. 
Ford Motor, A, B . 
Greening Wire .... 
Goodyear Tire 
Da, p0el. soxncs 624ec 
Gt. Lakes Power, p $1.75 
Gatineau Power .. 20c 
Do., 542% pref. . $1.38 
Do., 5% pref. ... $1.25 
Goderich Elev...... 
Gt. West Life 
Harding Carpet .... 
Do., extra 5c 
Ham. Un. Theat., p $1.25 
Hinde & Dauch 12%¢ J 
Hard Rock Gold .. 5c 
Hollinger Cons. .. 
Do., extra . 
Honey Dew 
Ham. Cotton, pf. ... 
Do., arrears 
Hudson Bay M. ..... 
Huron & E., Mtg. ... 1% 
ieee “Mtge, ae Tr “i 
Inter 


. Mickel, @& .. th0e June 30 


Aug. 1 

May 30 

June 15 
June 10 
May 31 

May 31 

May 31 

June 17 
June 17 
June 17 
June 14 
June 14 
June 21 
June 16 
June 16 
June 16 
July 1 

June 14 
June 14 
June 14 
June 14 
June 18 
July 2 

June 14 
June 15 
May 31 

June 14 
June 4 
June 4 
June 4 
July 4 

June 14 
June 14 
June 14 
June 14 
June 16 
June 30 
June 30 
June 10 
June 16 
June 4 
June 14 
June 16 
June 14 
June 14 
June i4 
June 14 
June 14 
June 14 
* June 1& 
June 14 
June 20 
June 14 
June 14 
June 14 
June 30 
June 20 
June 6 
June #0 
June 16 
June 16 
June 16 
May 15 

June 3 
June 2 
June 4 
June 30 
June 12 
May 31 

June 16 
June 1¢ 
June 14 
June 30 
May 31 

May 31 

May 31 

June 14 
June 20 
June 14 
June 14 
May 31 

June 14 
31 


e25c 


03 02 09 0 tt 


May 

June 3 
June 3 
June 14 
June 14 
June 14 


AS nO EE PI 


DIVIDEND NOTICES 
DIVIDEND 

Chartered Trust and 
Executor Company 


NOTICE is hereby given that a 
dividend of 1% has been declared 
on the ae Capital Stock 
Charte Trust and Executor Com- 
pony for the quarter end June 

. 1941, payable July 2nd, 1941, to 
shareholders of record at the close of 
business June 16th, 1941. 


By Order of the Board, 
E. W. McNEILL, 
Secretary. 


Dated at Toronto, ‘ 
May 5th, 1941. 


SUN LIFE ASSURANCE — 


COMPANY OF CANADA 
Head Office: Montreal — . 
Stock Transfer Department 
Notice is —— ven that a divi- 
dend of three dollars seventy-five 
cents ($3.75) per share on the capital 
stock of the Company has-been de- 
clared for the quarter ending June 
30th, 1941, and will be paid on July 
ist, 1941, to shareholders of record at 
the close of business June 14th, 1941. 
The stock transfer books of the Com- 


ne 30th, both dates inclusive, 
for the preparation of the above 
dividend. 
By Order of the Board, 
F. J. CUNNINGHAM, 
Secretary. 
Sullivan Consolidated 
Mines Limited 


Dividend No. 11 


oe pany will be closed from June 16th 
.. | to Ju 


Notice is hereby given that a divi- 
dend of 2\2c per share on the issued 
capital stock of the company has 
been declared, payable July 15th 
next to shareholders of record at the 
close of business; June 16th, 1941. 

By order of the Board. 


A. ARCHAMBAULT, 
Sec.-Treasurer. 


Sheep. Creek Gold Mines 
Limited 
(Non-Personal Liability) 


Notice of Dividend No. 21 

Notice is hereby given that a 
Quarterly Dividend of four cents 
per share has been declared on_the 
paid-up oe Stock of the Com- 
pany, ayable on the 15th day of 
uly, 1941, to shareholders of record 
at thé close of business on the 30th 
day of June, 1941 

Persons holding certificates not 
registered in their name, commonly 
known as “street” certificates, 
should have them registered in their 
name by the Company’s transfer 
agents, Prudential Trust Company 
Limited, at their office, 475 Howe 
Street, Vancouver, B.C., or at their 
office, 217 Bay Street, Toronto, 
Outerto, on or before 30th June 
next. 

By Order of the Board. 


JAMES ANDERSON, 
Secretary. 
Vancouver, B.C., ; 
June 4th, 1941. 


Dividends Declared (Cont'd) 


Inter. Power, pfd. $1.75 July 2 June l4 
Inter. Nickel, pf. . $1.75 Aug. 1 July 2 
Int. Pap. & Pr., p. $1.25 June28 June 20 

Do., arrears .... June 28 June 20 
Int. Holdings June 30 May 30 
Inter. Mining June 25 June 20 
Jason Mines July 15, June 30 
Kerr-Addison G. .. June 28 June 10 
Louisiana Land .. Junelé June 2 
Lang, J. A July 2 June 15 
Landed Banking .. July 2 June 14 
Lake Shore Mines s35c June 16 June 2 
Lamaquc Gold July 1 June 10 

Do., extra July 1 June 10 
Mercantile Tran., p. 3% June30 June 20 
Moneta Porc. M.....@2c July 15 June 30 
Mansfield Theat. p $1.75 June30 June 20 
Marcus Loew's, p. $1.75 June30 June 14 

Do., arrears $1.75 June30 June 14 
|Macassa Mines .... 8c Junel16 May 31 
MacKinnon St'l, p. $1.25 
Malartic Gold .... #é5c 
Mitchell, Robt. ... #850c 
McColl-Front. p., . $1.50 
McK. Red Lake . 
Monarch Life 
Montreal Cottons .. 

Do., pref. ...... § 
Mod. Contain 

Be. SEIS 222+... We 

Do., pref. .... $1.37%2 
Mt!. C. & D. Sav. . 

Do., extra 
Montreal Loan .... 
Moore Corp. ..... 55'ec 

Do. pref. A & B t$1.75 
Nat. Breweries ... 50c 

Doe., PECL. corseee 44c 
Nat. Grocers, pfd. 374c 
Noranda Mines $1 
North Star Oil, p. 8%4c 
N.S. Lt. & Pwr. c. $1.50 
N. S. Lt. & Pwr., c. $1.50 
National Trust $2 
Ont. Loan & Deb. . $1.25 
Ottawa Elec. ...... 30¢ 
Ottawa L. H. & Pr. lic 

De. BPG. scvise $1.25 
Page-Hersey Tubes $1.25 
Pato Cons. Gold .. 10c 

Do. extra 
Pend Oreille 
Placer Develop. .. 
Porto Rico, pfd. .. 
Premier Gold 
Preston E. Dome .. 

Do., extra 
Perron Gold . 

Do., extra lc June 21 
Pioneer Gold 10c uly 2 
Pickle Crow Gold . 10c Jtne 30 
Power Corp. ..... el5c June 30 

Do., pref. ...... $1.50 July 15 

Do., 2nd pref. .... 75e July 15 
Price Bros, pid. $1.37% July 
Para. Pictures <,.. #20c July 

Do., Ist pref. .. $1.50 July 

Do., 2nd pref. .. tiSe July 
Real Est. Loan .... $1 July June 17 
Remington Rand . t20c July June 6 

Do. pref. .... %$1.12% July June 6 
Riverside Silk .... Sc July June 10 
Russel] Ind........ 20¢ June30 June 14 

Do., pref. ..... . $1.75 June30 June 14 
Reliance Grain, p $1.62% Junel4 May 31 
Sec. Std. Rylts. pf. lc Junel6 May 31 
Securities Hold., pf. 75c June 30 June 16 
Sigma Mines ..... #30c July 15 June 30 
Stuart ag part. 50c June 30 
Supersilk s.. p. $2.50 July 2 
Sylvanite Gold 7c June 30 
Sherritt Gordon ..< s5¢ June 25 
Sherwin-Wms. pfd. $1.75 July 2 

Do., arrears ... $1.75 July 2 
Siscoe Gold June 16 
Simon & Sons .... June 28 

Do., Pret. 22.60+ $1.75 June 28 
South. Can. Pwr. . #20c Aug. 35 

‘ July 15 
July 2 
75e July 2 
July 15 
July 15 


May 31 
July 
June 
June 30 
June 2 
June 17 
May 31 
May 31 
June 20 
June 20 
June 20 
June 14 
June 14 
May 31 
June 10 
June 10 
June 14 
June 14 
June 10 
May 20 
June 13 
June 4 
June 14 
June 20 
June 16 
June 4 
May 27 
May 27 
June 14 
June 4 
June 4 
June 27 
June 9 
June 14 
June 13 
June 30 
June 30 
June 2 
June 2 
May 31 
June 14 
June 10 
June 30 
June #0 
June 21 
June 11 
June 13 
June 13 


June 16 
Aug. 1 
June 30 
July 15 
June 16 
July 2 
June 15 
June 15 
July 2 
July 2 
July 2 
July 2 
July 2 
June 16 
July 2 
July 2 
July 2 
July 2 
July 1 
June 16 
July 2 
July 2 
July 2 
July 2 
awuly 2 
June 30 
July 1 
July 1 
July 1 
June 25 
June 25 
July 28 
June 30 
July 2 
July 15 
July 15 
July 15 
4c June 21 


Do.. pref. 

St. Law. Corp. A p #25c 
St. Law. Paper, p. #50c 
Smith, H. Pap., pf. $1.50 
Sudbury Basin .. 2%c 
Sheep Creek G. ..... 4c 
Silverwood D., c. .. 
Sullivan Cons. .. 

Sun Life Assur. .. 


Toronto Mtge. 
Tuckett Tob., pf. . 
United Fuel, pt. .. 
Un. Gold Eq. st. c. 
Union Gas 

Do., extra , 
Viau, pref. .....+++ $1.25 
Ventures 10c 
Wabasso Cotton .. 


. 


Do. 
WHE odes cbie 8 
Wr.-Hargreaves 
Pecvable in U: & funds: 
t a . 8. 
pSublect to approval of Foreign Ex- 


change Control rd. ? 
éInitial. 


| Toronto, 2ist May, 1941. 
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/ DIVIDEND NOTICES _|E, A. Horton Joins |WeekinWhea ~ 
—————— 


CANADA PERMANENT 
MORTGAGE CORPORA 


Notice is hereby given that a Divi- 
dend of TWO PER CENT on the 
paid-up Capital Stock of the Cor- 
poration has been declared for the 
current quarter, and that the same 
will be payable 
WEDNESDAY, THE SECOND DAY 

OF JULY 
next, to Shareholders of record at 
the close of business on the Four- 
teenth day of June, 1941. 4 
By order of the Board. 


WALTER F. WATKINS, 
Secretary. 


WESTERN GROCERS 
LIMITED 


NOTICE OF DIVIDENDS 


Notice is hereby given that the 
following dividends have been de- 
clared; 

On the Preference Shares, 1%% 
for the current quarter, payable 
July 15th, 1941, to shareholders of 
record June 20th, 1941. 


On the Common Shares, 75c per 
share, payable July 15th, 1941, to 
shareholders of record June 20th, 
1941, ; 

By order of the Board. 


W. P. RILEY, 
President. 


McManus Petroleums, 
s o 
Limited 
DIVIDEND NOTICE 
NOTICE IS HEREBY GIVEN that a 
dividend of 30c per share for the half- 
yearly period ending June 30, 1941 (being 
at the rate of 6% per annum on the 
issuance price of said shares), has been 
declared upon the cumulative fully par- 
ticipating preference shares without any 
nominal or patvalue in the capital stock 
of the Company, payable on July 3, 1941, 
to Shareholders of record Thursday, June 
26th, 1941. 
By Order of the Board. 
F. J. MOORE, 
Secretary-Treasurer. 


May 30, 1941. London, Ontario. 


Moneta Porcupine Mines 
Limited 
(No Personal Liability) 
DIVIDEND No. 12 
NOTICE is hereby given that a 
dividend of two cents per share has 
been declared by the Directors of 
Moneta Porcupine Mines Limited 
(No Personal Liability) payable in 
Canadian funds on July 15th, 1941, 
ws  enenaeny of record June Wth, 
By order of the Board. 
H. B. CLEARIHUE, 
Secretary-Treasurer. 
Toronto, Ontario, 
June 6th, 1941. 


The Toronto Mortgage ~ 
Company 
Quarterly Dividend 


Notice is hereby given that a divi- 
dend of $1.25 per share, upon the 
paid-up Capital Stock of this Com- 
pany, has been declared fér the cur- 
rent Quarter, and that the same will 
be payable on and after 

Ist July, 1941, 
to Shareholders of record on the 
books of the Company at the close 
of business on 14th instant. 


By order of the Board, 


WALTER GILLESPIE, 
5th June, 1941, Manager. 


COLL Ou 
xm a LIMITED, 
——_—— ee 


Preferred Stock Dividend No. 54. 


NOTICE IS HEREBY, GIVEN that a 
dividend of $1.50 per share being at 
the rate of 6 per cent. per annum has 
been declared on the 6 per cent. cumu- 
lative Preferred Stock of McColl-Fron- 
denac Oil Company Limited for the 
quarter ending June 30th, 1941, payable 
July 15th, 1941, to shareholders of record 
at the close of business June 30th, 1941. 


By Order of the Board. 
FRED HUNT, 
Secretary. 
May 28th, 1941. 


BRITISH COLUMBIA POWER 
CORPORATION LIMITED 


DIVIDEND No. 52 


N°&cE is hereby given that a dividend 
of Fi cents (50c) per Share on 
Class “A” has been declered for the 
payable by cheq dated isth, 
ue 
1941, to shareholders as of 
Sant cheques mal be malied on uly 1 
8 

1941, by the Montreal Trust Company 
from Vancouver. 

By Order of the Board, 
Vancouver, B.C. 

June 6th, 1941. 


DAIRIES, LIMITED 
“ “DIVIDEND NOTICE 
COMMON DIVIDEND NO. 1 


Notice is hereby given that a dividend: 
declared on the outstand 


payable June 30th, 1941 to 
of record at the close of 
14th, 1941, 
By Order of the Board. 
J. H. GILLIES. 


xe . 

Citizens’ Research 
E. A. Horton, until recen ut 
Minister of Miuieigel ATES 
Director of Housing and Director of 
Unemployment Relief for the Prov- 
ince of Ontario, has been appointed 

Chief of Sur- 
vey for the 
Citizens’ Re- 
search Insti- 
tute of Can- 
‘jada and the 
Bureau of 
Mu nic ipal 
Research. 


Arrange- 
ments with 


Mr. Horton 
clude an 
agreement 
that he have 
leave of ab- 


E. A. HORTON 
ersona 


“work in connection with the war 
effort. 

Mr. Horton received his early edu- 
cation in St. Thomas, entered the 
Bank of Montreal, took the course of 
business administration at the Uni- 
versity of Western Ontario. - This 
was followed by postgraduate work 
at the Harvard School of Business 
Administration. 

In 1933 he was an executive aisist- 
ant with Eastman Kodak Co., Roch- 
ester, and later he conducted refund- 
ing work for defaulting municipali- 
ties with his own company in London 
before becoming Supervisor of the 


Department of Ontario Munici 
Affairs. = 


DIVIDEND NOTICES 


PROVINCIAL 
PAPER LIMITED 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 144% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable July 2nd, 1941, to Sharehold- 
ers of record as at close of business 
June 14th, 1941, in Canadian Funds. 

W. S. BARBER, 
Secretary-Treasurer. 
Toronto, Ontario, 


SuBenTES! 


Petroleum Corporation 
Limited 


NOTICE OF DIVIDEND 
“B” PREFERRED 


A half-yearly dividend at the rate of 
6% per annum on the Class “B” Preferred 
stock of this corporation for the half-year 
ending June 30, 1941, has been declared, 
payable July 2, 1941, to shareholders on 
ane at the close of business June 13, 

COMMON AND ORDINARY 


The Board of Directors has declared a 
half-yearly dividend of 50c per share on 
the Common and Ordinary stock of this 
Corporation for the half-year ending 
June 30, 1941, payable July 2, 1941, to 
shareholders on record at the close of 
business June 13, 1941. 

SHARE WARRANTS 


Share Warrant holders will present 
coupons, serial number 43, to the Canadian 
Bank of Commerce, London, Ontario,-and 
branches in Ontario and Quebec, on and 
after July 2, 1941, where payment will be 
made at par. 


By Order of the Board, 


JAMES D. GOOD, 
Secretary-Treasurer, 


London, Ontario, June 9, 1941. 


BRALORNE MINES 


Limited 
(Non-Personal Liability) 


NOTICE is hereby given 
that a Quarterly Dividend 
of 20 cents per share and 
an Extra Dividend of 10 
cents per share have been 
declared on the paid-up 
capital stock of the com- 
pany, payable on the 15th 
day of July, 1941, to share- 
holders of record as of 
June 30th, 1941. ° 

By order of the Board. 


RONALD GRACE, 
Secretary-Treasurer, 


Vancouver, B.C., 
June 5th, 1941. 


The B. Greening Wire 
Company, Limited 
_Common Dixidend No. 15 


NOTICE IS HEREBY GIVEN that 
at a meeting of the Directors of The 
B. Greening Wire Company, Limited, 
held in the office of the company on 
May 30th, 1941, a dividend of Fifteen 
cents per share on the Common 
Shares of the Comgany was declared 
payable July 2nd, 1941, to sharehold- 
ers of record June 16th, 1941. 

F. J. MAW, 
Secreta 


Hamilton, Ont., June 4, 1941. 


ry. 


‘ 


DIVIDEND NO. 13 
Hadson Bay Mining 
and Smelting Co., Limited 

A Dividend ef One Dollar ($1.00) 
(Canadian) per chery has been de- 
cae ae eh eee sie 
stockholders of record at-the cles of 
business on June 17, 1941. 

_-H. E. DODGE, Treasurer, 


am —— 


The Sherwin-Williams 
Company of eee 


Big Farm Deliveries 
Boost Storage Holdings 
Heavy Exports Continue But With Seeding 


Finished Farmers Unload Balance of Old Crop. 
— Weather Highly Favorable sitags 


From Our Own Correspondent ; 
WINNIPEG.—Exports of Canadian wheat at four million pushels 
last week were still large, although below the abnormally big levels 
of a few weeks ago. Deliveries by western farmers, accelerated since 
conclusion of seeding, reached eight and a half million bushels. As 
: on a supplies are climbing again, rising 1.5 million bushels 
wee ‘ 


. 
“ 
+ 


clear weather 


mi \ 


No Congestion Yet 

Railways are co-operating in 
clearing wheat from country eleva- 
tors to make room for farm deliv- 
eries still to come. Some 10.5 mil- 
lion bushels were unloaded into 
terminal elevators at the head of 
the lakes last week. é 


Lakehead receipts are now in ex- 
cess of shipments. down the lakes, 
although the latter are maintained 
at an average of a million bushels 
daily. 


Terminal stocks are increasing, 
but the big elevators still have 
some room and by the time they 
are filled it is expected that at least 


for harvesting would 
be enjoyed. 

Now heavy rain is delaying har- 
vest and causing serious loss. There 
are fears of rust, not so much to 
winter wheat, which is largely pass- 
ed the susceptible stage but to the 
spring crop now rapidly growing. 


Conférence Prospects 
Recalling the fact that in August 


just before the outbreak of the war |: 


the four major producers were 
about to call an international wheat 
comference, the current letter of 
James Richardson & Sons specu- 
lates on what can be done at this 


time if and when a new conference 
is called at Washington. 


part of the new space being pro- 
vided in annexes will be ready for 
use. 


Our Crop Does Well 


By far the greater part of west- 
ern Canada has been receiving good 
moisture and on the whole the West 
is experiencing the cool wet June 
which traditionally is the making 
of a good crop. The exception has 
been the Edmonton district, where 
continued dryness is causing some 
Te 


But Damage in U.S. 

Market advances in the United 
States, due to damage from exces- 
sive rains instead of merely to the 
prospective effects of the Govern- 
ment crop loan plan are an 
interesting development. Up to a 
short time ago a heavy winter 
wheat crop was in prospect and 
there was confidence that the usual 


It states: 

“Although the forthcoming con- 
ference may take the form of a re- 
sumption of meetings of the Inter- 
national Wheat Advisory Commit- 
tee, the problems to be discussed 
have been radically altered by the 
war. For the time being the export 
market for the disposal of world 
surpluses consists of the United 
Kingdom plus a few minor import- 
ers. Nothing, except the relaxation 
of the blockade, can materially en- 
large its size. 

The share of that market enjoyed 
by the various exporting countries 
is similarly fixed by factors largely 
out of the control of the countries 
themselves. It does not matter, for 
example, how an international body 
might apportion the existing world 
market among Canada, United 
States, Australia and the Argentine: 
the determining factors are ships. 
Under these circumstances it will 
be interesting to observe the scope 
of the discussions when they get 
under way.” 


Company Reports 


Porto Rico Power 
Annual statements of Porto Rico 
Power Co., controlled by Interna- 
itonal Power Co., show net profit of 
$522,956 for 1940, against $505,795 in 
the preceding year. 
Refunding mortgage bonds 
amounting to $55,480 and debentures 
totalling $31,000 were redeemed 
during the year. In addition refund- 
ing mortgage bonds of $153,787 and 
debentures of $124,500 were pur- 
chased for future sinking funds. 
There was $612,227 of the 5% refund- 
ing issue outstanding at the end of 
1940, and $861,500 of the 6% deben- 
tures. 
Cons. Income and Surplus Account 
Years Ended Dec. 31 
soe see 
1,324,780 1,118,899 
38,000 
23.433 
5,000 
1,052,466 
103,213 
48,915 


Operating profit 
Less: Legal fees 
Exec. remun. 
Directors fees ...... 


Net oper. profit .... 

Less: Int. & exch. «-.. 
Other interest ...... 
Depreciation 
Conting. prov. ..... 
Debt disc. amort. .. 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


Surplus for year ... 
Add: Prev. surplus ., 

Prior adjusts. ...... 
Less: Adjustments .. 


Surplus forward .... 
Working Capital 


Current assets 
Current liabilities ... 


Working capita eves 
*Excess of current 
current assets. 


995,744 


248,503 538,481 
liabilities over 


Hydro-Electric Secs. 


Net profit of Hydro-Electric Se- 
curities Corp. amounted to $478,901 
in 1940, compared with $514,743 in 
the preceding year. This was equal 
to 10 cents on outstanding common 
in 1940 and 12 cents in 1939. 

During the year the company paid 
$940,488 for final claim to an un- 
named foreign taxing authority. 
Surplus was reduced; largely as a 
result of this payment from $2.3 
millions to $1.3 million. 

Disposal of securities during the 
year results in net realization loss 


Wheat 


of $1.4 millfon. This was due, it is 
explained, almost entirely to final 
liquidation of one long-standing 
and unprofitable investment. 

The company purchased for re- 
demption 5,600 preferred shares, re- 
sulting if a capital gain of $12,333. 

Break up value of common shares 
at Dec. 31, 1940, was $2.78, compared 
with $4.90 at the end of the preced- 
ing year. Assets consisted of: 4% 
cash and other liquid resources; 
26% bonds; 6% preferred stock and 
64% ordinary and common shares, 


Income and Surplus Account: 
Years Ended Dec. 31 
1940 


Less: Admin. & gen. . 
Exec. remun. 
Regist., trans., etc. . 4,322 

514,743 

336,105 

295,279 


478,901 
334,430 
295,279 
150,808 
940,489 
2,346,214 
1,254,917 


Net profit 
Less: Pref. divds. . 
Com. divds. ........ 


Loss for year 
Add: Claims adj. .... 
Less: Prev. surplus .. 


Surplus forward 2,346,214 


Maritime Electric 

Maritime Electric Co. reports gross 
earnings from operations of $551,345 
in 1940, against 1,248 in the previ- 
ous year. After increase in income 
and “excess” profits tax from $7,233 
to $23,444, net profit amounted to 
$39,035, compared with $36,230. 


Income and Surplus Account 


Years Ended Dec. 31 
1940 1939 


8 
521,248 
355,515 


165,733 


§ 
551,345 
366,322 


185,023 


Gross oper. earns. .... 
Less: Oper. exps. .... 


Net earnings 
Less: Funded debt int. 64,794 
Other interest 1,117 
Renewals, etc. ..... 54, 
Bond red. prem. .... 
Inc. & profits tax .. 


Net profit 
Less: Dividends 


39,035 
21,000 


Surplus for year 18,035 


Add: Prev. surplus.. 
Adjustment 


Surplus forward 76,611 
Working Capital 


$ 
145,844 
114,712 


31,132 


Current assets 
Current liabilities .... 


Working capital ...,.. 


Prices 


Cash Quotations 
For Week 
June 9 
High Low 
765% 
16% 


Prev. Week 
Wheat 


1 Hard .. 
1 Nor. .. 
2 Nor. .. 


45% 
43% 


46% 
44% 


1.42% 
1.37% 


42 ‘150% 
3B 146% 


47% 59 36% 


Winnipeg Grain Futures 
Week to June 9, 1841 


ereeee 


July crcccccvcesecses 
Restey eepeeeeadeneeene 
July eet eeeereeeeeeee 
Flax aren eeeeeeeneree 
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Low 
for Close 
June 9 
117% 77% 
31% 37% 
a4% WY 


48% 48% 
45% 45% 


High 
ter 


Open 
week 


June 3 
17% 
36% 
Mu 


week 


sore 

AS 
1.44 
1.43 
Th 
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OVER 200 COUNTRY ELEVATORS. ©" 
IN WESTERN CANADA > 


TERMINAL ELEVATOR AT PORT ARTHUR 


with New York and Chicago 


c 
i 


fn: i HEAD OFFICE — WINNIPEG 


aT Se Sd & SONS 


RELIANCE 
GRAIN COMPANY ICE 
Owners and Operators Country Elevators 


‘ and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 


510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, ar esiees 
Branch Offices: Toronto and Vanéouver 


eee eneeease 


-¢ 


Canada's Will to 
Win the War 
‘Must be backed by 


Dollars. 

; BUY 

‘ WAR SAVINGS 
CERTIFICATES 


Jv ALBERTA PACIFIC GRAIN CO... 


NORRIS GRAIN COMPANY 


LIMITED 


C. C. FIELDS, Pres. GEO. S. MATHIESON, Vice-pres. 
i C. E. BABBITT, Sec’y. 


Grain Merchants, Shippers and Exporters 
~ 709 Grain Exchange, Winnipeg 


NEW YORK CHICAGO KANSAS CITY 
ST. LOUIS BALTIMORE LONDON 


TOLEDO 
LIVERPOOL 


Th M. PaTeRson & ComPANY LrD. 


Own and Operate 
One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT. 
AG) owen s 3 


LAKE OF THE WOODS MILLING CO., Ltd. 


Makers of FIVE ROSES ELOUR 


Mills at ; 
Montreal, Brantford, Keewatin, Portage la Prairie, 
Medicine Hat 


DAILY CAPACITY 20,000 BARRELS 
President General Manager 
FRANK 8. MEIGHEN, C.M.G. Cc. g. G. SHORT 
Vice President 
HUGH MACKAY, K.C. 


Directors 
JOHN W. HOBBS HUGH MACKAY, K.C. 
ISAAC PITBLADO, K.C. R. W. BEFORD 
PAUL F. SISE G. W. ALLAN, K.C. 
FRANE 8. MEIGHEN, C.M.G. 


Treasurer 
R. B. HUTCHISON 


C. H. G. SHORT 

WALTER MOLSON 

ALPHONSE RAYMOND 
J. H. PILLMAN 


Secretary 
D. A. MacINNES 
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Canadian Women Agree 


thot PURITY FLOUR 


is ‘Best for All Your Baking” 


fii 
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WESTERN CANADA FLOUR MILLS 
COMP ANY, LIMITED 
* 
saisseues baci clue saad 


MILLS AT; GODERICH, WINNIPEG, CALGARY 
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Your Investment 
Questions Answered 
Without Charge 


As a subscriber to The Financial you are entitled to 
information regarding any Canadian investment that you 

are interested in. ; 

If net already a subscriber, address your enquiry to The 
Investment Department when sending in your subscription. c 
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June 14, 1944 


Travel Tide Swinging More Strongly to Ontario Resorts 


Muskoka in Forefront of Areas With Prospects o 


Ontario is making an intensified 
bid this year for a greater volume of 
tourists and holidayers in its far 
flung array of vacation areas. This 
promises to have a major effect on 
the chief districts where the prov- 
ince’s resort facilities are »concen- 
trated. 

In past years official efforts to 
develop tourist-vacation activity in 
Ontario were on a relatively limited 
scale and were focused almost en- 
tirely in one direction—to foster 
U. S. tourist traffic into the province. 

For the 1941 season, the appropria- 
tion and scope of the campaign have 
been nearly quadrupled, and pub- 


_licity promotion appeals are now be- 


ing extended along two main chan- 
nels. In addition to substantial step- 
ping up of activities aimed at draw- 
ing U. S. visitors, Ontario is reach- 
ing out to bring a greater number of 


When Visiting 
TORONTO 
Stay at the 


1000 Rooms with Bath 


Rates as low as 


$3.00 Per Person 
P. KIRBY HUNT, Manager 


| its 


Visit this colourful 
modern hotel of Nor- 
mandie design in the 
Laurentians, north of 
Montreal . . . 400-acre 
mountain estate, on 
lake .. . all sports. Write—bkit. 


THE CHANTECLER, Ste. Adele 
en haut, Que. 


Canadians to its holiday regions, es- 
pecially from adjoining provinces. 

Prompting this, of course, is the 
fact that thousands of Canadians 
who previously went outside Canada 
for their holidays, year are 
kept at home by the ban on U. S. 
pleasure travel and the impossibil- 
ity of going abroad. fe 

The results of this broadened cam- 
paign already point to » gratifying 
recovery from last year’s slump in 
U. S. tourist, patronage and a marked 
increase in Canadian holiday visit- 
ors. Sharing chiefly in the prospec- 
tive stimulus to resort activities will 
be the tourist-vacation areas most 
accessible to the Canadian and U. S. 
centres of large population, and 
whose distinctive attractions are 
most pronounced and widely known. 


Muskoka in Forefront 

Ranking foremost among the dis- 
tricts with such qualifications is 
undoubtedly the Muskoka region, 
the beautiful lake-highlands section 
only two to four hours travel from 
Toronto. Over the years, Muskoka 
has attracted steadily increasing 
numbers of Americans, both as tour- 
ists and summer sojourners, but 
Canadian vacationists have been 
drawn chiefly from Toronto and 
other Ontario points. Advance book- 
ings and enquiries already indicate 
a comfortable rise in U. S. business 
and a noticeable influx of visitors 
from outside the province, especially 
from Montreal and nearby points. 

In recent years American business 
at leading establishments among 
the 100-150 resort centres in the area, 
has run from 30-35% to as high as 
80% of total business. The outlook 
this year is for maintenance or in- 
crease of U. S. patronage, but the 
greater volume of Canadian visitors 
may change the proportions of U. S. 
bookings. 

Embracing the adjacent Lake of 
Bays district as well as the sections 
immediately around the Muskoka 
Lakes, the region shares generously 
in the basic features which distin- 
guish the holiday allure of Ontario’s 
widespread vacation areas as a 
whole. These may be summed up as 
ready accessibility to main urban 


Olevalanti: Mouke 


MUSKOKA 
the centre of life — the heart of Muskoka 


Here’s-the logical place for you to spend your 
vacation! In an unspoiled setting of natural 
Muskoka Beauty, Clevelands House offers all 
the things you've been looking for to make 


your holiday complete. 


Just 3 hours by road from Toronto . . . accom- 
modation for 250 guests . . . rooms with private 


bath ... tennis... bowling... golf... 
. boating . . . dancing 


horses ... bathing. . 
.-. finest meals. 


saddle 


S. A. MINETT & SONS 


MINNETT P.O. 
Toronto Telephone 


LAKE ROSSEAU 


MUSKOKA 
Mayfair 4908 


Good Health is Good Business 


Invest in the natural peace 
and freedom you get at 
Limberlost ... Miles from the 
noise of business and din of 
traffic ... the ideal place for 
the executive who feels he’ 


“needs” a holiday. 


A vagrant vacation 
deep in Northern 
woods — old camp 
clothes — the old 
pipe — lakes and 
streams to fish 
in — and when 
evening comes, a 
lounge for reading 
and companionship 
before a pine log 
fire —free-and-easy 
comfort, .. And, of 
course, the finest of 
food. 


Toronto.Office 
67 Yonge St. 


S2ren @\ Yea, WAverley 7552 


Huntiwille Reverts Association 


ae NM Balai: 
ate! 


Breathing the pine-scented air at 


Banff and 


Lake Louise will give 


high exhilaration to your vacation 
holiday. You’ll want to do more, 


too, 


ride mountain trails—hike— 


enjoying every minute of it. 
All-inclusive special rate — for 


f Increased Influx of H 


Ea ae 


Current prospects are that increased numbers of both Canadians and 
Americans will centre their summer holiday trips this year on the Muskoka 
region of Ontario. The bracing air of this lake-highlands area and the clear 
beauty of lakes and pine woods are a stimulus to all holiday activities, such 
as the picnic party shown above. The group is standing on a rocky promon- 
tory midway between adjoining Lake Joseph and Mirror Lake in the 


Muskoka Lakes district. . 


j 


eee 


centres; abundance of fresh water 
bodies and natural scenic assets; and 
extensive resources for swimming, 
fishing and other summer recrea- 
tions. 
Distinctive Attractions 

In addition to these general fea- 
tures Muskoka boasts several dis- 
tinctive attractions which set it 
apart from many other sections. 
One is its bracing and healthful 
climate. With most points in the 
region averaging 1,000 to 1,500 feet 
above sea level,.the territory has 
gained a wide repute as a holiday 


refuge where tangy, pine-scented 
breezes not only stimulate full en- 
joyment of holiday pleasure but en- 
sure immunity to hay fever. 

The clear air is warm without be- 
ing humid through most of the sum- 
mer, the average temperature run- 
ning below 70 degrees and the maxi- 
mum daily reading rarely going 
above 90, with nights consistently 
cool enough for sleeping. 

While often narrowly referred to 
as the district immediately sur- 
rounding Lakes Muskoka, Rosseau 
and Joseph, the Muskoka region of- 


Wilderness Resort Offers 
All Modern Facilities 


Scattered across Ontario, especially 
in the north and northwest regions, 
are vast stretches of undeveloped, 
rugged areas of unspoiled forest, 
lakes and streams, exerting a special 
lure for those who like big game 
fishing, canoe and camping trips and 
other forms of the outdoor type of 
holiday. 

Many of these sections have re- 
mained unspoiled because they have 
not been penetrated by rail lines or 
resort development, and because a 
relatively limited number of holi- 
dayers are willing to strike out 
through the bush and rough it to get 
to ideal spots. At a number of strate- 
gic points, however, resorts- have 
been developed on or near rail 
routes in such areas, with all the 
comforts and facilities ef the more 
urbanized vacation districts. 

A notable example is the French 
River Bungalow Camp, located in 
the midst of an untamed wilderness 
on the C.P.R. main line from Toronto 
to Sudbury. Surrounded by scenic 
splendor on every side, the cottages 
and chalet at the camp have electric 
light, running water and other “com- 
forts of home,” and a fully equipped 
nine-hole golf course is easily 
reached by canoe or outboard motor- 
boat. 

The French River is in reality a 
chain of lakes connecting Lake Nipis- 
sing and Georgian Bay. From Lake 
Nipissing it winds its way westward 
through 60 miles of . waterways. 
French River holds an important 
place in Canadian history. When 
Champlain was pursuing his explora- 
tions westward more than three cen- 
turies ago he found that by following 
this route he could penetrate as far 
as the Georgian Bay on the western 
extremity of the great river. There 
are still to be found many reminders 
of the days when Canada was New 


Ways to Help 
Avert Gas 
Shortage 


“Motorists themselves can greatly 
increase fuel economy,” according to 
John C. McGuire, Chrysler Corp. 
of Canada, “by simply correcting 
thoughtless driving habits that cause 
unsuspected waste, our latest check- 
up on current car performance 
clearly shows. 

“Hundreds of tests with cars of 
different makes reveal that even the 
most economal of these show a drop 


France, the names of numerous 
points being derived from the early 
explorers. 

Today fishing is the major attrac- 
tion at French River. Trained In- 
dian guides, well acquainted with 
the haunts of the “big fellows,” are 
at the fisherman’s disposal at the 
chalet, where canoes,. launches, 
tackle and all other necessary equip- 
ment may be obtained. Facilities 
are also available for swimming and 
diving. 


ficially is deemed to cover also the 
adjoining Lake of Bays section, with 
almost identical topography, climate 
and resort facilities. In the broader 
sense, Muskoka covers an area of 
over 1,600 square miles, spreading 
out around the two principal chains 
of lakes and streams—the Muskoka 
Lakes and the Lake of Bays system. 

Bordering the northwest wing of 
the region is Algonquin Park (prov- 
incial) and at the south end of the 
Muskoka district proper is another 
chain of lakes centring on Sparrow 
Lake and Kahshe Lake, emptying 


0 


into Georgian Bay through the Sev- 
ern River. eae 

Within this big territory are 
around 150 summer hotels and other 
resort centres of large to moderate 
size, and perhaps an equal number 
of smaller places of limited accom- 
modation. These establishments 
range from unpretentious farm- 


lidayers This Summer 


er cruise through the Lake of Bays 
district is the one-mile portage over 
the shortest railway in the world, 
connecting Peninsula Lake canal 
with the Lake of Bays itself. 


houses and small boarding houses |: 


to the larger, more elaborate resorts 
such as the Muskoka Beach Inn, 
Royal Muskoka Hotel, Cleveland 
House, Beaumaris, Elgin House, Big- 
win Inn and Limberlost Lodge, the 
last two being in the Lake of Bays 
section. Immediately to the south 
of Muskoka proper is a related vaca- 
tion area, embracing such resorts as 
Big Chief Lodge at Orillia. 

From Toronto the southerly points 
of Muskoka are 100 miles or less 
away, and sections at the northwest 
tip of the area as a whole in the 
Lake of Bays district, are only about 
160 miles distant. Trips to most sec- 
tions take only two to four hours 
from Toronto, five or six at the most 
to less accessible spots reached by 
steamer or secondary roads. The 
region is served by both the main 
railway systems, by good highways 
for autos and motor coaches, and 
by steamship services on the main 
lakes. 

It is possible to make steamship 
cruises of up to 100 miles in length: 
through the three Muskoka Lakes 
and of 50 or 60 miles on the Lake 
of Bays chain. The steamer opera- 
tions have been a feature of activity 
in the region for many years, the 
perennial services on the Muskoka 
Lakes proper having a tradition dat- 
ing back to 1866. They had their 
origin back in the days when lack 
of roads and rail lines made them an 
absolute necessity to settlers in the 
district. 

Expanded and improved from 
time to time the steamer services 
have played an important part in the 
development of Muskoka as a fav- 
ored holiday area for urban dwell- 
ers in southern Ontario and adjoin- 
ing parts of the U.S. For a long time 
the steamers were the only way of 
getting to most of the vacation 
centres of the region, and even to- 
day are the only (or preferred) 
method of reaching some of the most 
beautiful and desirable spots—des- 
pite extension of paved highways, 
rail and bus lines into the territory. 

A diverting feature of the steam- 


Laurentians Are Rated 
High for Holiday Rest 


Ranking high among eastern 
Canada’s favorite playgrounds, -the 
Laurentian Mountain district on 
Montreal’s northern doorstep is a 

| holiday area with scores of perma- 
nent colonies for all-summer visitors 
and accommodation for other thous- 
ands who can spend only week ends 
out of the city. 

The Laurentians have the main 
essentials for enjoyable ,holidays— 
accessibility, facilities for all types of 
sports, good accommodation within 


A basic feature of the scenic lure of the Mus- 
koka region is the combination of sparkling lake 


waters, the deep green of the forests, and rock out- 


a wide price range, natural beauty, 
spaciousness, cleanliness. The undu- 
lating terrain is studded with lakes 
and threaded with winding streams 
that mirror the green-topped forests. 
Picturesque villages and smiling 
farms are linked 1 » by good motor 
roads and efficient rail service, 
bringing them all within a few hours 
of Montreal. 

Modern hotels, camps, lodging 
houses, golf courses, bathing beaches, 
mountain trails for riding and hik- 
ing, splendid fishing — the Lauren- 
tians have all these things. The 
mountain panorama changes with 
the passing miles, and with the sea- 
sons. The maple sugar camp in the 
spring turns into a green resort in 
summer, a hunting camp with the 
coming of the browns and gold of the 
autumn, a ski resort in the winter. 
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Handicraft Fair 
On at Montreal 


Seeking to foster, development 
of handicrafts as Canadian “char- 
acter merchandise” and to foster . 
increased spending by tourists 
while travelling in Canada, the 
annual Arts & Crafts Fair at Mon- 
treal will be staged this year in the 
new buildings of the University of 
Montreal. It is opening June 14 
and wil] continue to June 29. 


Featuring the fair will be actual 
demonstrations of handicraft pro- 
duction on home looms, potter’s 
wheels, and wood carver’s bench- 
es, On hand to make sales directly 
and tell of their work will be 
weavers, leather toolers, carvers, 
stained glass designers, potters an 
other artisans. . 


He Coaxes Wives 
To Conventions 


The movies have led many of us 
to believe that many men—perhaps 
most men—who attend out-of-town 
conventions don’t take their wives 
with them. This is bad for hotels in 
the convention city. At least one 
hotel manager in Canada has done 
something to increase the number of 
wives attending conventions along 
with their. husbands. This man is 
Ronald Peck,- resident manager of 
the General Brock Hotel at Niagara 
Falls. He persuades the secretaries 
of associations arranging for a con- 
vention at his hotel to enclose with 
convention notices a card announc- 


ROYAL MUSKOKA HOTEL, 
Muskoka Lakes. The same good food; 
the same pine laden breeze and view 
at every window; the same atmos- 
phere of dignified cordiality and nat- 
ural friendliness. Here freedom is 
the keynote, freedom from formality, 
freedom from worry and responsibil- 
ity, freedom to enjoy yourselves. 
There's fun on the beach; golf, tennis, 
boating, fishing and before dinner, 
“The Cocktail Hour;” in the evening 


CARRY MONEY SAfELy 
¢ WHEN 


Canadian Pacific Express 


TRAVELLERS CHEQUES 
= al ate A 


—__, 


dancing in the “Rustic Room” with 
our popular orchestra, and then to bed 
and to sleep soundly. 

You can NOW motor right in to the 
hotel, over paved highways through 
picturesque woods. What more can 
you ask to make your vacation worth 
while? 


The rates are not high—$5 per day 
up. A letter addressed to the man. 
ager, Douglas A. Stalker, Royal 
Muskoka P.O., Ontario, will receive 
prompt attention. Ask for Hote] 
folder, also Time Table map folder, 
We would advise early reservation to 
ensure comfortable accommodation, 
No. 1 


Big Chief Lodge 


Grillia 


@ntario 


- Canada 


' The First of Muskoka’s fine hotels 


80 MILES NORTH OF 
TORONTO ON KING'S 
HIGHWAY NO. 11 


EXCELLENT SANDY BEACH 
. SADDLE HORSES 
GOLF AND TENNIS 


Main Lodge and Bungalows—Electric Light and Running 
Water. A Delightful Place to Drop in for a Meal 
Spend a Day—a Week—a Fortnight or a Whole Summer. 


RATES: 


$3.50-$4.00 PER DAY 
$20.00-$27.50 PER WEEK 


Owner Manager— 


W. A. M. CODY 


PHONE ORILLIA 1090 R2 





Enjoy Yourself 


at 


MUSKOKA BEACH INN 


Make this vacation the best you*ever had. Muskoka Beach Inn on the 


shores of Lake Muskoka provides 


accommodation to suit every taste 


and pocketbook. ‘Here you will find all the conveniences of home in a 
setting of beautiful landscape, sparkling water and clear, zestful air that 
banishes hay fever like magic. Muskoka Beach Inn provides all facilities 
for active sports, perfect relaxation or privacy. High quality food, expertly 
served, will please the most discriminating guest. Comfortable, spring 


mattressed beds, spotless linen and 
your stay a happy one. 


WRITE 


Phone Gravenhurst 29 


modern furnishings wil] help make 


WIRE 


Muskoka Beach Jun 


MUSKOKA BEACH, ONTARIO 
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READ THIS BEAUMARIS DINNER MENU 


Beaumaris is justly famed for its cuisine- 
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LONDO 
SMOKING MIX 


(aire) 


Lendon, On 


Rates for Roor 
as Follows: 
Single reem witheut 


Single reom with bath, 
Single reom with tub a 
combination, $3.50. 
Deuble room without bd 
running water and tol 
Deuble reom with bath, 
Deuble reem with tad a 
combination, $5.00. 
Twin bedreems with 
shower combination. 


Soliciting vo 
appreciated patro 
H. F. STRUCKETT. & 


Stay of seven days or longer — at in fuel economy of 20% when .the|- ing a ladies complimentary bridge truly deluxe in every detail. Everything 0 


Banff. Room with bath and tab] 
d’hote meals. Privileges of ‘chem 
pionship golf course, tennis courts, 
Swimming pools, concerts and 
ball room. For as low as $8.50 a 
person, per day, double occupancy. 
Similar rate at Chateau Lake 
Louise. 

Low ri e 
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Attracting booklets, rates ohn from 
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speed is increased from 20 to 40 
m.p.h., and at 70 miles per hour is 
only about half as good as it is at 30. 
This makes it very clear that as 
speed rises, economy falls. 

“There are many different ways 
of driving a distance of 25 miles in 
one hour. One is to drive at a con- 
stant speed of 25 mph. That's the 
most ee 

“Even you never ‘touch the 
brakes, the same car will deliver 
only two thirds as good mileage if it 
slows down to 15 m.p.h., then accel- 
erates to 30, alternately slowing and 
speeding up within these limi 
which is also a 25 mile an hour aver- 
age—but wastes one third of your 
gasoline, even though takes 

ximate) 


more than twice this 
driven 


croppings, as illustrated above. The scene is at 


Mirror 


e, in Natural Park, at the end of the 


100-mile steamship cruise through the Muskoka 
Lakes. Though separated from the er Lake 


Joseph by a neck of land only 200 y 


Mirror Lake has 


slow down for red lights just as 
there’s an economical way to start up 
when you get the green. Don't slam 


on the brakes at the last minute. Our |; 


up to a red light, then racing 

low and second gears for a fast get- 
away, causes economy to drop off 
as much as 57%. Some drivers will 
get as little as 10 miles to the gallon 
from a car capable of delivering 


engineeers now say that speeding 
through 


dates al 


across, 


an elevation 50 feet higher. 


Prairie Berry 

The Saskatoon Star-Phoenix news- 
paper published on its 35th birthday, 
May 26, a commemorative issue, 
because today there are so many 
living who can recall the 
of Saskatoon. As the editor says: 
“Fifteen years from now very few 
persons will be left who played 
major parts in Saskatoon’s early de- 
velopment.” Thename means prairie 
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and tea. This has proved to be an 
effective way to increase the attend- 
ance of wives. 


Tourist Traffic 


Signs Are Good 


Frem Our Own Correspondent 
OTTAWA.—Betterment in the 
volume of tourist traffic from the 
United States to Canada this year 
is indicated in the number of en- 
quiriés received by the Canadian 
Travel Bureau. Up to the begin- 
ning of this week the Bureau had 
handled 52,166 enquiries for Cana- 
dian travel information. This con- 
trasts with 44,220 enquiries for the 

uke period last year. 
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the choicest and freshest. Our new bookle 


gives other sample menus that make your 
mouth water. And besides superlative 100, 


Beaumaris offers every opportunity for a gran 


time. 18-hole golf course, enclosed tennis 
nightly to an 8-piece orch 
aturday Nights. Safe beach . 
Moderate rates. Drive direct to hotel — 3 
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from Toronto over good roads. 
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HOTEL & YACHT CLUB 
BEAUMARIS, LAKE MUSKOKA, ONT. 


Opens June 27. For rates and fold 


Wm. H. Brennan, Mgr., 
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dancing in the “Rustic Room” with 
our popular orchestra, and then to bed 
and to sleep soundly. 

You can NOW motor right in to the 
hotel, over paved highways through 
picturesque woods. What more tan 
you ask to make your vacation worth 


" 
while 


The rates are not high—$5 per day 
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of those rich and 
lasting gifts for which 
the world is, and for- 
ever will be, indebted 
to London. There, to suit 
the cultivated tastes of 
their patrons, tobacco- 
nists developed ‘the 
finest mixtures which 
could be blended from 
the tobaccos of all the 
world. Piccadilly is a 
worthy scion of that 
noble line — a tobacco 
to accept with deep 
thankfulness. Try Pic- 
cadilly in the distin- 
guished new pouch. 


\ 
Piccadilly 


LONDON 
SMOKING MIXTURE 


To The 
Travelling Public: 


HOTEL LONDON 


Lendon, Ontario 


Rates for Rooms 
as Follows:— 
Single room without bath, §2.50; 
running water and toilet. 
Single room with shower, $2.75, 
Single room with bath, $3.00. 
Single reom with tub and shewer 
combination, $3.50. 
Double room witheut bath, $4.00; 
running water and toilet. 
Double reom with bath, $4.50. 
Double reom with tab and shower 
combination, $5.00. 
Twin bedreems with tub and 
shower combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, Manager 


When Prices Tripled in Four Years 


well remembers an old farmer 

ing up in his light buggy to the local 
general store. “There is going to be 
a war and I want a 100 pound bag of 
sugar,” he said; “That ought to see us 
through.” 

The sugar cost him $4.25, 4% cents 
a pound. 

That old man, who remembered 
the Boer War, Civil War.and pos- 
sibly also the Crimean War, was 
wrong. And so were Millions of 
others. Before peace was to be re- 
stored in Europe, he and his family 
needed a good many bags of sugar 
and the one he bought in August, 
1920, cost him $26 or exactly six 
times as much as the one he bought 
on the eve of war. 

Price Gain 150% 

Sugar was only one item. Foods, 
clothing, rents, houses, automobiles, 
gasoline, in fact everything that one 
must or would like to buy for the 
comfort of body and home were 
caught up in the same vicious spiral. 
From 1914 to 1920 the D. B. F. in- 
dex of wholesale prices rose from 
65 to 165, a gain of over 150%. 

The rise came suddenly but did 
not come until the war was in its 
third year, the period in this war 
which approaches this fall. As a 
matter of fact some prices weakened 
when war broke out in 1914. They 
were not very strong previously in 
any case, as the country’ was still 
suffering a slump following the col- 
lapse of the western land move, 

At the retail store sugar sold for 
about 10 pounds for 45 cents, butter 
30 cents, eggs the same and bacon 
20 cents. Twenty-five dollars a week 
was a good salary for the average 
young married man in a responsible 
position in the larger cities.. This 
same man could buy a modern six 
room house for $4,000, a business suit 
for $15 to $22, one for his wedding 
for $25. A Ford touring car could 
be purchased for $650 f.0.b. Windsor. 

That was the general situation in 
1914 and there was little change, 
save for the gradual firming in the 
two following years, barring, of 
course, an overnight jump in those 
things like dyes, drugs etc., which 
formerly had largely come from 
Germany or occupied Belgium and 
France. Late in 1916, however, prices 
began to rise with a gain of 50% over 
12 months. The year the war ended 
saw another gain of about 10%, then 
another jump in 1919 and 1920 until 
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Keep POSTed 


while you're away! | 


In the country, at the seaside, 
wherever you may be on vaca- 
tion or week-ends, you'll want 
THE FINANCIAL POST for its 
precise information that is so 
valuable to you in these critical 


days. 
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THE POST, therefore, offers you 


a special ten-weeks' subscription 


—with prompt delivery 
of the paper by mail 
each week for only... 
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(For One Year—52 Weeks—$5) 


THE FINANCIAL POST, 


481 University Avenue, Toronto 2 
Send me The Financial Post by mail each week for . .... +m 
weeks, commencing with issue dated Saturday, .....m+ +0» 
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CANADIAN INDEx N 


1914 1915 


1924 1925 


The heavy black line shows what happened to 


Canadian wholesale prices once the first 
y got under way. The Domin- 
ion Bureau of Statistics 


of 25 years ago, 
is based, advanced 1 


reat War 


index, on which the chart 


50% above the pre-war level 


between 1917 and 1920. Then it receded even 


a full 150% gain from 1914 was re- 
ported. 

All lines shared in the advance. A 
young Canadian going into the army 
in 1916 handed down to a younger 
brother a suit of clothes which 
would cost $20 and a pair of boots $4. 
When he came back in 1919 he found 
that at least $65 was necessary to 
replace the suit and $11 to replace 
the shoes. He also found that butter 
had risen to 65 and 75 cents a lb., 
eggs to over $1 a dozen in the fall 
and winter, apartments were almost 
unobtainable and gasoline, as yet un- 


taxed,”from 20 cents in 1914 to 35 
cents. 

If this ex-soldier had come from 
the farm then he found even more 
startling changes on his return. Prior 
to 1914 there were about as many 
farmers owning motor cars as there 
are today paying income tax. But 
during the first Great War a vast 
change occurred. Farmers as well as 
many townsmen suddenly in 1917 or 
1918 found that rapidly growing in- 
comes promised to accommodate the 
cost of the new vehicle. 

A good pre-war price of $7 per 


1929 1930 


1934 1935 


UMBERS OF WHOLESA : 
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more rapidly but not quite as far in the sha 
adjustment which followed. Since that peri 


wholesale prices have jogged along ae any 
o 


radical chang 


e, though since the 


beginning of this 


new war there has been a gradual stiffening. 


ewt. for live hogs moved up to well 
over $20 during the last part of the 
first Great War. Cattle doubled 
in price, cheese did the same, while 
wheat, the major barometer of West- 
ern prosperity, rose from a low of 
90 cents a bushel to a high over $3. 
To Business in Overalls 

The price boom reached its peak 
in the middle of 1920. Chief topic of 
conversation then was not the 
trouble in Ireland or the growing 
friction between Greece and Turkey, 
but the high cost of living. There 
were housewife parades in a dozen 


AND LESS 
For To-Morrow 


Odd Skhirte-And Other Lines 


Many of the season's best styles are eapressed 
oa these lots, and with prices right cle 
to the half-prwe mark, they afford 
one of the searcn's imst attrac: 


live sale epputtunities. 


Lingerie Dresses 


Pretty new styles, made up in mull, slew ang 
other summer fabric», lace and embroidery 


trimmed. $25.00 tv $30.00 values, for 


15.75 
Ladies’ Coats 


Serviceable and dressy, for travelling and 
street wear, Nicely assorted in mixed tweeds, 


stripes and checks. $20.00 values, 


10.75 


Semi-Tailored Suits 


Best of styles, in tweeds, shepherd's checks, 


Redford cords. 


Nice range of the season's 


popular shades and colors, ja all sizes. $35.00 


values, for 


Cut on good, smart, stylish lives, navy and 
bleck serges and mice quahty tweeds. $8.50 


values, for 


4.25 
Net Underskirts 


To wear with the light silk frock of lingerie 


Own; 
tnd 


Store 


Concrete proof of 
‘Great War period is 
reproduced here, 


left, 


ty net skirte trimmed with lace 
fibbons. Regular price $0.%, for 


-b Seterdeys dering 


rice inflation in the first 
urnished by the two ads 


1914; right,. 1920. 


Both ads were by the same firm and in the same 
per. Note the rise in ladies’ semi-tailored suits 
eos $14.75 in 1914 to over $50 in 1920, and the 


—_—_—-—-- 


Advertising 


latter according to the ad is “half price or less.” 


in Britain 


Continues Despite Blitz 


The following on the Brit- 
ish faith in advertising as a 
democratic force appears as a 
Foreword in the 1941 
McKim’s 

lications, over the 

of Charles T. Pearce, presi- 
dent and general manager. 


Never have a people demonstrat- 
ed more convincingly their belief in 
the principle of advertising as a 
democratic force than have the 
people of embattled Britain during 
the present world-shaking struggle. 

In the face of conditions that have 
tr the daily lives of its 
people, advertisers in Great Britain 
have consistently refused to allow a 
tool that has served democracy so 
well in times of peace to “rust un- 
burnished, not to shine in use.” 

Modifications and adaptations 
have, of course, been imposed by cir- 
cumstances. Advertising, however, 
has proceeded vigorously and with 
increased ingenuity. Indeed, the 
challenge offered by harrawed facil- 
ities has stimulated the advertiser to 
fresh exertions of thought and tech- 
nical skill. - 

What is most significant of.all is 
that, even advertisers whose output 
of consumer goods has been tut or 
stopped by the war's demands on 
material or productive capacity, 
have continued to advertise. In 
some cases this has meant using 


bt ewe SOL aes 


patriotic information or instruction 
over the advertiser’s name. By such 
methods the continuity of the ad- 
vertising and the value of the good- 
will, which it has created, are mairi- 
tained. 

Could there be stronger testimony 
to the belief in the value of that 
“consumer acceptance” which ad- 
vertising builds? Could-there be 
stronger proof that the British ad- 
vertiser realizes the losses awaiting 
one who permits his name and his 
wares to drop out of the public 
mind? Advertisers in Great Britain 
who refuse to be panicked or blind- 


ed by war abnormality are demon-} 


strating in unmistakable terms the 
wisdom of safeguarding and protect- 
ing, even under drastically altered 
conditions, that intangible but price- 
less asset which advertising creates, 
and so preserving it against the re- 
turn to normal ways of living. 

In all this there is surely a lesson 
fo# Canada. Though our war effort 
has reached large proportions and 

to demand further depart- 
ae ways, Camada 
is still remote from the battle zones. 
If the advertiser in Great Britain 
finds it the part of wisdom to main- 
tain public contact and safeguard 


SELES $1795 
ESS TRAE $18.75 
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ry 
Bo. enn 
CSF SO nnn $28 ' 
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People who know good food 
and excellent cooking, and 
who appreciate skilful 
courteous service, say: 
“Want to eat well? Then 
go to the Mount Royall” 
The Mount Royal Hotel 
table compares favourably 
with that of the finest hotels 
in the world. 


COME TO THE 


his investment in consumer accept-| 


MONTREAL 


cities, several Government investi- 
gations and some businessmen in 
Toronto and Montreal went to their 
offices in overalls, in protest against 
the high price of clothes, 

Then the slump began. 

The Bubble Bursts 

The DBS. index dropped 100 
points in less than 18 months, Re- 
tail merchants looked at the goods 
on their shelves and groaned. Bar- 
gains they had picked up the week 
before now became certain losses. It 
was during this time that the great 
fear of big inventories developed 
and merchants were not the only 
ones. Some large companies, par- 
ticularly those dealing in goods of 
farm origin or goods for farm con- 
sumption suffered seriously. 

First to Break 

For farm prices, among the first 
and highest to rise, were the first 
also to break. 

Early in 1919 you could hardly buy 
a pound of wool at 60 cents. Within 
18 months you could hardly give it 
away at 20. Wheat, cattle, hogs, 
milk, cheese, all slumped and short- 
ly afterwards also the price of the 
farms, too, Good 100 acre home- 
steads with fine buildings which 
sold regularly at $10,000 in 1914, up 
to $20,000 in 1920, worked quickly 
back to the 1914 figure again, and 
soon indeed fell below it, ‘ 

The return was more gradual in 
the cities and not as complete.. Sal- 
aries and wages, in fact, never did 
revert to their 1914 level although 
the prices of industrial products as 
a result of greater volume and 
greater efficiency in manufacture 
did gradually do so. 
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For full information write:. 


New Brunswick Government | 
Tourist Bureau 


Dept. 141-Z, 454 King St. 
‘FREDERICTON, N. B., CANADA 


North of Montreal in 
the Laurentians, luxuri- 
ous log chalet .. . 
tennis, golf, - 
swimming, sports di- 
re€tor, orchestra, 
roofes with bath, deli- 
cibUy cuisine. Write 
bk’ The Alpine, . St. 


Business 


BETWEEN 


HE warm friendship that good 
neighbours entertain for each other 
becomes still ‘more firmly cemented 
through the carrying on of business of 


mutual benefit and profit. 


Canada is steadily increasing her volume 
of trade with the United States in the 
products of her forests, mines, agricul- 


ture and other sources. 


The United States dollars that are used 
in buying Canadian products 
promptly returned to pay for Canadian 


purchases of war materials and equip- 
ment from the United States. 


To afford all possible assistance toward 


coacnonedh- 


SSheananet! 
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increasing the volume of Canadian = 


exports to the United States the De- - 


missioners. 


These Trade Commissioners are at your 
service. Enquiries relative to export 
trade of specific commodities may be 
addressed to them in their respective 
territories. 


are 


Canadian Trade Commissioners 


B. C. BUTLER, 
510 West Sixth St., 
Los Angeles, Cal. 


THE DEPARTMENT OF 


TRADE AN D COMME 


HON. JAMES A. MecKINNON, M.P. 
Minister 


im the United States: 


D. S. COLE, 
British Empire Bidg., 
Rockefeller Center, 
New York City, N.Y. 


M. B. PALMER, ' 
435 North Michigan Ave., 


partment of Trade and Commerce is © 
now represented by three Trade Come ° 
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| Week in Mining o;. a : 
Mining Stocks Share 


sn 


In Market Strength 


Biggest Gains Occur Among Well-established 
Juniors, But Most Stocks Higher—Mines Take 
Big Share in Putting Over Victory Loan 


Golds showed considerably more strength this week in keeping 
with general market strength. Kerr Addison moved into new high 
ground and a move upward was typical market action.. While the 
gain is fairly general among the seniors, it is by far the most marked 
among the better established juniors. Base metals to some degree 


participated in the general improvement. 


Noteworthy is the fact 


that this week marks the anniversary of last year’s lows, hit just 


prior to the collapse of France. 


As usual swinging in behind national enterprises, the established 


Canadian mines were prompt to move into the Victory Loan market 


as big buyers. Hollinger took $2 millions; Consolidated Smelters, $2.5 
millions; Hudson Bay M. & S., $2 millions, with one of the top sub- 
scriptions for all industry coming from International Nickel:,$10 mil- 


lions. 


. 


Other purchases as this is written include: Pioneer, $300,000; 
Bulolo Gold Dredging, $600,000;:Teck Hughes, $500,000. 


Becoming Reality 


The doubling of mill capacity’ at 
Preston East Dome mines is now on 
the way to becoming reality, The 
Financial Post.can state after a visit 
to the property. Excavations are 
now actually under way for the mill 
expansion from 500 to’ 1,000 tons 
daily. 

Completion of the expansion is 
anticipated in the last quarter, bar- 
ring any unforeseen delays. Mine 
preparation may not allow treat- 
ment of more than 750 tons yearly 
when the mill expansion is first com- 
pleted, but a boost to 1,000 tons is 


of ore and waste passes and-an ofe 
pocket at the 1,550-ft. level. 


October and lateral work will then 


get under way. there. 
a . e 


Will Take Year 


Sinking the new internal shaft at 


Sylvanite Gold Mines commenced 


in April with the new opening now 


carried down to a point 89 ft. be- 
low the 3,300-ft. level from its com- 
mencement at 3,150 ft. 


Simultaneously with shaft sink- 


ing, a drive has been carried over 
to the new shaft location. on the 


expected early in 1942 as operating | 3,600-ft. level which is the lowest 


of the new lower levels advances. 
s o om 


To Treat Average Grade 
When increased capacity goes into 
effect it is likely that grade of mill 


yet opened up. 


Work is not being pressed as the 


company has ample ore to carry it 
through the present shaft sinking 
programme to the 5,100-ft. horizon. 
Only two shafts are being worked 


feed will be reduced to around mine | , day on the shaft sinking job. 


average of $9.86 a ton (recovery was 
$13.17 a ton in 1940) although high 
grade hanging wall ore which is not 
included in ore reserves may bring 


Push New Sha ft 


It is expected the shaft will be 


the grade up to a higher figure.| -ompleted to the 3,600-ft. level by 

Higher tonnage, of course, will bring | the end of July with about a year 

a reduction in unit operating costs.| further required to complete it to 
Opening up of several new levels | jts 5,100-ft. objective. 


at 800 to 1,550 ft. depth is now under- 


Carrying of shaft sinking at a 


way. Diamond drilling from the} relatively slow pace allows -develop- 
stations at depth, as reported previ-| ment in the other parts of the mine 
ously by The Post, has indicated} to be continued with a minimum of 
large tonnages of ore in footwall| interruption. Hoisting facilities are 
structures as well as high grade|not overtaxed with waste from the 
vein systems across the main por-| shaft job. 


phyry mass. 


When the shaft is completed, it 


Opening up the 800, 906 and 1,050-" is expected first lateral exploration 
ft. levels is being undertaken with| will be carried out at the 4,500-ft. 


diamond drilling being carried out! horizon. Diamond drilling from the | 
from line drives for exploration. | 4,500-ft. 


level of the adjoinifig 


Interesting ore results have been| Wright-Hargreaves mine has indi- 


had in this work. 


cated ore at this horizon. Carrying 


Work on the 1,050 to 1,550-ft. levels} of the shaft to 5,100 ft. will give 
is chiefly concerned with the cutting some depth on this new ore. 
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Week 1 


Fear Drop in Output 
From Our Own Correspondent 

CALGARY.—Fear of curtailed oil 
production in Turner Valley and a 
consequent shrinkage in Canada’s 
domestic oil supplies, is growing 
here as a result of the marked drop 
in drilling for new wells. 


The production outlook for Turner 
Valley has undergone a sudden 
change for the worse in the past few 
weeks. Earlier in the year, more 
new wells were being spudded in 
for drilling than were-being com- 
pleted and brought into production. 
Last month there were fewer spud- 
ded than completed, and this month 
only one is slated for start of drilling. 


In the background is the increased 
provincial cut from oil and gas pro- 
duction from Crown leases, and its 
effect on investment of capital. in 
drilling operations. Oil companies 
and other investors reportedly feel 
that the risk involved is out of pro- 
portion to what profits may be if 
reduced by state action. 

= a e 
Warning Given 

The concern in oil circles here is 
reflected this weex in the Calgary 
Oil Bulletin, which calls for prompt 
official action to forestall the 
threatened decline in Turner Valley 
output next fall. The Bulletin warns 
editorially: 


“If Alberta oil fields are to help 
meet eastern Canadian and Pacific 
coast needs, or even to continue 
supplying the Prairie Provinces 
this fall and winter, definite and 
constructive action must be taken 
by the powers that be in the very 
immediate future.” 


At the end of June only 21 wells 
will be drilling, with all 21 expected 
to complete within five months. Un- 
less at least an equal number: are | 
spudded in, there will inevitably be 
a sharp decline in Turner Valley 
production this fall and winter. Un- 
less the rigs made idle in May or 
expected to go on the idle list in 
June are put back to work there 
is no hope of increasing the crude 
oil output of Turner Valley beyond 
its present-level of some 26,000 bbls. 
per day. | 

The Oil Bulletin feels that with 
rationing of petroleum products | 
looming in Canada, it has become 
urgently important that the oil fields 
of Alberta not only continue to 
supply the Prairie Provinces but 
also if possible develop a surplus | 
for use in other parts of the Dom- 
inion. Says the Bulletin: 


“If the Dominion wants more oil 
produced within its borders—and 
there is no question but that it 
does—the drilling rate in Turner 
Valley must be accelerated, not 
slackened, and there must be a 
substantial increase in prospect 
drilling on the many other poten- 


Oil 
tial oil fields which geologists say 


exist in Alberta.” 
7 7 * 


Reasons For Slump 


Examining the reasons for the 


sudden slump in drilling, the Bulle- 
tin declares that if oil companies 
and the public are to be expected 
to provide the funds for mainten- 
ance or increase in drilling they 
must have a reasonable assurance 
of profits commensurate with the 
risk of capital involved. They must 
be given confidence, it says, that 
provincial and Dominion taxation 


(or Government claims on produc- 


tion which are, in effect, taxation) 
will not take away the fruits of their 
successful effort, or that too re- 


pressive provincial or Dominion 
legislation will not take the control 
of their business out of their own 
hands. ; 

It is believed here that the re- 
cently approved taxation conces- 
sions (presumably oh allowances 
for depreciation and depletion) put 
through by Dominion Finance Min- 
ister Ilsley on the advice of Oil 


Controller Cottrelle will assist ex- 


ploratory drilling. 
The recent action of the province 


| in increasing the royalty payable to 


the Crown from oil and gas produc- 


tion, thus reducing the equity of 


share and royalty holders in produc- 
ing and drilling wells on Crown 
leases, will inevitably curtail fur- 


‘| ther development on Crown lands. 


Even more hurtful to oil field de- 
velopment, in opinion of the Bulle- 
tin, is the long delay on the part of 
Oil Controller Cottrelle in ordering 
a boost in crude oil prices to offset 
increased development and produc- 
tion costs, “even though such a 
boost has dong been justified by the 
increased competitive value of Tur- 
ner Valley oil in the prairie market.” 

> a” = 


Output in May 

Turner Valley’s limestone crude 
oil wells produced an average of 
25,890 bbls. per day during ‘the 
month of May, according to prelim- 
inary estimates. The production 
allotment was 25,870 bbls. daily. The 
yield compares with a daily average 
in April of 26,008 bbls. and a March 
average of 25.766 bbls. 
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Shell Steps In 

Shell Oil of California, through 
annual inspections by its field men, 
has kept in close touch with Alberta 
oil development for several years. 
It now intends to embark on geo- 
logical __survey and development 
work in the province, The Financial 


‘Post is told. The major American 


oil company is opening an office in 
Calgary, with Geologist Alexander 
Clarke in charge, assisted by two 
geological assistants. 

What the company plans to do, 
and in what section of the province 
it intends to operate, has not yet 
been disclosed. 


OIL ROYALTIES 


Enquiries Solicited from Dealers. 
only. We do not do any Investor, 
» Business in Eastern Canada. 


McDERMID, MILLER & 


McDERMID LIMITED 


Investment Dealers 


609-525 Seymour Street, Vancouver, B,C, 
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This 
work is expected to be completed in 
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Engineers for Mine Giants 


Look at Central 


Manitoba | * 


From Our Own Correspondent 


WINNIPEG. — Engineers repre- 
senting two of the largest companies 
in Canada visited the central Mani- 
toba mining area this week. One of 
them will remain for several weeks. 
The two were G. H. Finland of Gold- 
fields, Sask., representing the Con- 
solidated Mining and Smelting, who 
arrived in his own plane at Lac du 
Bonnet and @hen flew to Long Lake, 
baba he inspected the drilling 
wi has just commenced under an 
option held by Consolidated on the 
Walton Gold property. He then flew 
into Goldeye Lake, generally con- 
sidered unsuitable for plane land- 
ings, to inspect the Apex group. Cn 
this trip he was accompanied by 
J. J. Pappineau, staker of the prop- 


Senator Rouyn 
Recovery is _ 
Improving 

But Month or So Needed 


to Get Through Absorp- 
tion Period 


From Our Own Correspondent 

NORANDA, QUE.—Recovery is 
increasing at the new 300-ton mill 
of Senator-Rouyn but it is expected 
that another month to six weeks 
wil be required before recovery is 
up to expectations, The Post learned 
on visiting the property. 

The Senator mill unit is of a con- 
centrating type and results in an 
unusually large amount of initial 
absorption. When absorption is com- 
pleted a high recovery is anticipat- 
ed as an extraction of 95.2% was 
secured when the company was 
using the Arntfield mill. ; 

Could Handle Higher Tonnage 

Mill tonnage is not being pressed 
and it is believed present equipment 
will handle considerably more than 
is being put through just now. The 
management has been holding back 
on grade quite a bit during this in- 
itial period of tuning up when kinks 
are still being ironed out. 

Recovery is gradually climbing 
as absorption diminishes. The com- 
pany operates in  four-weekly 
periods. In the first four-weekly 
period $20,000 was recovered. The 
following week output was $12,000 
and $14,000 was recovered in the 
week following that again. Develop- 
ment rock holds grade down a little, 
it has been found. 

Expansion would be a relatively 
simple matter at Senator-Rouyn if 
mine development warrants. An- 
other set of flotation cells might be 
all that would be required. Some 
increase in filter capacity might 
possibly be needed. 

Cut Ore at 750 ft. 

Development of the block of 
three new levels is just now getting 
under way with work already pro- 
ceeding at the 750-ft. level and work 
on the 625 and 875-ft. levels to start 
almost immediately. 

Some time ago the ore zone was 
cut on the 875-ft. level and it has 
now been’ crosscut at 750 ft. It is 
too early yet to say much about 
results at the new levels, but cut- 
ting of the ore zone is, of course, 
encouraging. Only about five rounds 
have been taken out on the 750-ft. 
level’ so far. 

Development practice is to put 
out liné drives with flat.drill holes 
for delimiting the.ore,-so four or 
six months will likely elapse before 
the ore picture at the new levels is 
unfolded. .There is a_ possibility 
that the ore zone is raking to the 
west and this can now be determ- 
ined. Senator has a replacement 
type of deposit, unlike most gold 
mines, and results at depth will be 
watched with interest. 

Originally the 375 and 500-ft. 


erty and by whom much of the pre- 
liminary work has been done, so far 
as surface exploration is concerned. 
This property is near the shore of 
Lake Winnipeg and is a nickel-gold- 
magnesium ore. Samples wefe taken 
by Mr. Finland and the general 
geological conditions noted. 
The other engineer was Mr. Elves, 
representing International Nickel. 
Mr. Elves is inspecting properties at 
Bird River and Bear Lake in’ the 
Lac du Bonnet area. This property, 
on which many thousands of dollars 
have been spent in the past few 
years, is a nickel gold property be- 
lieved to have large potentialities. 
International Nickel had a party in 
on thése properties last fall and is 
now seeking further information. 


Pioneer Has At 
Least Three 


Years Ore 


From Our Own Correspondent 

VANCOUVER.—Reduction in ore 
reserves of Pioneer Gold Mines as a 
result of last year’s operations was 
not as great as had been anticipated, 
Managing Director Howard James 
told shareholders” at the annual 
meeting. \ 

Dr. James said there were at least 
three years ore in sight, and there 
were at least two places in the mine 
where additional ore might be devel- 
oped during the coming year. 

“I am making no predictions ex- 
cept to say that the ore reserves as 
estimated are there,” said Dr. James, 
‘who explained that the estimates did 
not include newly developed ore in 
the “27” and “J” veins because they 
had been developed so far only on 
one level. However, he said that 
more footage had been developed 
since the annual report was issued. 


The “27” vein has just been cut on 
the 20th level but the drift is not 
yet in the region where ore is 
expected. 


Dr. James said that the financial 
condition of the company would 
have been much better had it not 
been for the 78% increases in taxes 
which drastically reduced net profits. 
He felt, however, that the mine had 
made a remarkable recovery in vol- 
ume of production since the slow 
start after the long shutdown due to 
labor troubles last year. 


It was reported that work was 
proceeding with the company’s three 
outside properties — Musketeer, 
Sherwood and Black Panther, and 
additional properties are being ex- 
amined. He hoped that at least one 
of these would be brought into pro- 
duction, but at present they could be 
regarded only as prospects. 


levels of Senator were, opened up. 
The ore zone was found to be rich- 
est on the 500-ft. level. A level at 
250 ft. has — been pretty well 
developed and raising from the 250- 
ft. level is now being carried up for 
another level at 125 ft Results at 
the 250-ft. level were just about an 
average of those for the 375 and 
560-ft. levels, it is stated. The 250- 
ft. level is now ready for stope pre- 
paration. 

Six stopes have so far been open- 
ed up in the mine, five of which are 
being actively worked with the re- 
maining one almost inactive at 
present. 

Financing of the Senator mill 
was arranged without using the 
$250,000 bond issue the company has 
authorized. Proceeds of milling at 
the Arntfield mill and the $120,000 
proceeds of the $150,000 note issue 
were sufficient to defray the ex- 
pense of mill construction. Steady 
operating profits are. now being 
realized and the financial position is 
improving rapidly. 


Aunor Deep Levels Prove 
As Good as 1,000 Level 


From Our Own Correspondent 


TIMMINS, Ont.—Drifting carried 
out on the new 1,125 and 1,250-ft. 
levels of Aunor Gold Mines indicates 
that these levels will probably com- 
pare: favorably with the 1,000-ft. 
level, so far the best opened up in 
the mine, The Financial Post can 
state after a visit to the property. 

On the 1,125-ft. level no less than 
68% of drifting has been in ore to 
date with 1,146 ft. of drifting com- 
pleted. The high grade section at this 
level showed 300 ft. of ore running 
0.3 oz. cut grade which is good ore 
at Aunor. 

71% in Ore Last Month 


On the 1,250-ft. level below, 57% of 
drifting has been in ore with’ ap- 
proximately 1,175 ft. of drifting com- 
pleted. - Drifting the last month has 
been no less than 71% in ore. Drift- 
ing 40% in ore is usually considered 
good at most mines. 

Work has not yet come under the 
high grade shoot at the 1,250-ft. level 
but in the 1,201 drift, a length of 144 
ft. averages 0.314 oz. cut grade across 


3.27 ft. with the face still in ore. This | 


will undoubtedly be a fine sweetener 
to mill feed. _ 7 

Parallel veining is outlined by put- 
ting out drill holes at 50-ft. intervals 
from the drifts. Work on the 1,125 
and 1,250-ft. levels indicates just as 
much of this parallel veining as 
above in work so far done. Widths 
and values are about the same. 


Treating 430 Tons 


Although the milling rate has been 
stepped up—an average of 430 tons 


Make Fast Time 
On National Shaft 


From Our Own Correspondent 


MALARTIC, QUE.—Good time is 
being made in sinking the big three- 
compartment shaft at the property 
of National Malartic Gold Mines, 
The Financial Post learned on a 
visit to the property. 

The opening—which is being 
sunk under contract—has reached a 
depth of over 200 ft. on its way to 
an objective of 725 ft. Advance is 
being made at 7 to 8 ft. a day with 
completion of shaft and stations ex- 
pected by Oct. 1. 

Compartments of the shaft will be 
exceptionally large, 6 ft. by 7 ft. 
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was treated last month — develop- 
ment is still disclosing slightly more 
ore tham is being milled, it is esti- 
mated. At the present rate of mining 
less than one level—or 125-ft. lift— 
is being mined a year. 

With much work remaining to 
be done down to the 1,250-ft. horizon, 
it is not expected the levéls estab- 
lished at 1,375 and 1,500 ft. will be 
touched until next year. Shaft sink- 
ing is away in the future. The shaft 
probably won't be put down further 
until 1943. * 4 

Six Machines Develop 


Altogether six machines are being 
kept on development. Machines dre 
working east and west on both the 
1,125 and 1,250-ft. levels, while other 
machines are working on the 1,000 
and 625-ft. levels. At the 1,000-ft. 
level the machine is getting into 
more favorable ground to the west 
after passing through 400 to 500 ft, of 
material that did not make ore. 
There is still about 750 ft. to go.to 
reach the boundary with Delnite. 

Eastwards, drifting has reached 
the party wall between Buffalo 
Ankerite and Aunor. There-is no 
doubt that Buffalo Ankerite, Aunor 
and Delnite have one common ore 
zone, 

It is anticipated that production 
will-be kept up to a figure of $400,000 


quarterly. As stated previously, the | ° 


mill is now right up to 430 tons as 
against a 363-ton average last year. 
A further increase to 450 tons daily 
is possible. Installation of further 
equipment’ would be necessary to 
raise tonnage beyond this point. If 
it should be decided to increase ca- 
pacity, the mill could easfly be step- 
ped up to 700 tons a day, but there 
is no intention of increasing capacity 
at present. 


Tyee To Build 
100-ton Mill 


‘ From Our Own Correspondent 

ANCOUVER. — Tyee Mining & 
Milling Co. has ion tonne to 
finance and build a flotation mill at 
Chemainus with a capacity of 100 
tons to mine and mill ore from the 
Tyee Consolidated Mine on Mount 


| Sicker, Vancouver Island. 


Net profits will be divided equally 
between the mine and the milling 
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Barrett ‘Protects Canada’s Vital Industries 


. «. those lines of production. Day after 
day and on through the nights their vital 
work must continue. Churchill has asked 
for “the tools” and Canadian men and 
Canadian machines will supply them in- 
creasingly — guns, tanks, aeroplanes and 
ships for the protection of all we hold dear. 

But these men and machines also need 
protection to perform their task — pro- 
tection from the weather. It would never 
do if the roof of THAT building failed and 
production was stopped at this most 
critical time. 
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Photo— Public Information 


Must Not Stop 


It will not happen. Canadian architects 
and:engineers have seen to it that the 
majority of important Canadian plants 
are protected with Barrett roofs. They 
will not fail. There’s nearly a century of 
experience built into the famous Barrett 
felt, pitch and gravel built-up roofs... 
experience in the manufacture of roofing 
materials and experience in their applica- 
tion and performance. That’s why, today, 
you can see Barrett Roofs which have 
been in.service for 30, 40 and 50 years and 
— like democracy itself, they still stand, 
unfailingly on guard. 


"Between the World and the Weather Since 1854” 
The BARRETT COMPANY LIMITED 


MONTREAL 


*Trade Mark Regd 
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Equipment 
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Gas, the premier industrial fuel, plays 
an important part in the processing or 
manufacture of the thousand and one 
products of industrial Toronto, 


, In peace, as in war, heat is indispensa- 
ble to industry and gas is heat in its most 
convenient and readily usable form. 


A network of gas mains lies beneath 
the streets of Toronto and Greater To- 
ronto, protected from storm and temp- 
est, dependable, ready to serve you. 


THE CONSUMERS’ GAS COMPANY 


Industrial Division 
124 RICHMOND STREET WEST 
PHONE ADELAIDE 9221 


INI rin 35 AIMS che PL VME DE ny og 


‘Your enquiries ate solicited and, wilt 
receive the courteous attention of 
our industrial engineers. 
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Different Fi igures fie the Seuss Thin . 


What Does National. Income Mean? Why the Variety of Estimates? 


By W. BRUCE MacKINNON 
Stafi Writer, The Finaneia! Post 

One of the newest terms to be 
flipped out of the economist's fry- 
ing pan into the politician's fire is 
“National Income,” and shifting 
discussion of national ingome from 
academic to political circles has 
prought confusion, 

Currently, there are three differ- 
ent “national income” figures in 
circulation. Why the difference? 
Which is correct? : What do the 
figures mean? In the past, each 
year, and now, each month, the 
Dominion Bureau of Statistics has 
been reporting on the income of the 
country. So does the Bank of Nova 
Scotia on a yearly basis, and the 
Sirois Commission worked out its 
own figures. 

Able to compute his own income 
accurately, the layman finds it hard 

understand variations in the na- 
tional totals 


Where Figures Fall Out 


Actually, if statistics were per- 
fect, there wouldn’t be these dif- 
ferences. Two facts make errors 
inevitable. 

First is the fact that much of the 


country’s income is in “kina”— 
things that aren't paid for such as 
vegetables from your own farm or 
garden or the use of your own 
home, where you don’t pay rent. 

Second is the interpretation of 
the figures availaBle. The figure- 
jugglers know that the material 
available is not all it should be but 
just how much should be deducted 
or added to find the truth has to be 
estimated. 

Then, there are two main ways of 
working toward the total national 
income. 

There is the method of “income 
produced,” or the value added by 
manufacturers, agricultural pro- 
cesses and services to the material 
refources of the country in any 
given year. This method is the basis 
of figures supplied. by the Domin- 
ion Bureau of Statistics and the 
Bank of Nova Scotia. 


Factory Income 

How it works for a manufactur- 
ing concern is like this. 

Value added by manufacture is 
defined as the difference between 


total value of sales of goods produc- 
ed in the year and what has to be 
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paid outside the firm for materials 
and services. Out of this total must| been 
come the wages, salaries, interest 
and dividends paid by the company, 
depreciation and sometimes deple- 
Aion. 

The other way of calculating in- 
come ‘as used in the Sirois Report is 
that of “income paid out.” 

Going back to the manufacturing 
concern above. Instead of looking 
at the value added by the company 
and its employees, total up the 
wages, Salaries, interest and divi- 
dends actually paid out. Over the 
entire country this would show the 
actual payments received by Chna- 
dians. But note that this makes ho 
allowance for the depreciation and 
depletion igcluded in the total of 
income produced. 


Depreciation Is Income * 

Sometimes the failure to include 
replacement reserves would not af- 
fect the total. Reserves may be ac- 
cumulating-in one company, while 
in another.a reserve that has been 
stored up in the past is being spent 
on replacements. Thus, current sav- 
ing by one firm may be balanced by 
spending in another. But occasion- 
ally, replacement by industry as 
a whole runs at a different level 
from what is being saved in the form 
of depreciation reserves, 

What this boils down to is that 
reserves of industry as a whole may 
at times be higher than the actual 
replacements of industry as a whole, 
at times lower. In the depression 
years, the rate at which reserves ac- 
cumulated was regarded as being 
below that at which equipment was 
being used up. At such times in- 
dustry lives on its fat, pays out of 
reserves previously accumulated. 


To allow for this “corporation 


saving,” the Bank of Nova Scotia 
cuts off 7% from its total of income 
produced. But before ¢his deduc- 
tion the total is increased by the esti- 
mate for income produced and re- 
ceived in kind, such as vegetables 
consumed by the grower, rental 
value of homies lived in by the 
owner, etc. 


The Three Estimates . 


After these adjustments the fig- 
ures of the Sirois Report and the 
Bank of Nova Scotia agree fairly 
closely. The bank’s figures are 
generally higher but move in the 
same direction. According to the 
explanation of the Sirois figures, 
this is because the Bank of Nova 
Scotia’s estimates include more 
duplication. It is possible, for ex- 
ample, for a firm calculating the 
value it has added by manufactur- 
ers to show too large a figure, in- 
cluding some of the payments that 
were actually made outside to oth- 
ers than its own employees, share- 
holders, etc. An allowance has 
been made in the Bank's figures for 
this duplication, but it is prébable 
that the allowance is not as large as 
it should be, while the Sirois report 
admittedly tends rather to show a 
total somewhat too low. 

The Dominion Bureau of Statis- 
tics figures are higher than either 
of the others, but since the methods 
of compilation have not been re- 
vealed in detail, it is impossible to 
determine in what respects the totals 
differ. It is known that earlier Dom- 
inion Bureau figures contain a 
smaller allowance for duplication 
than the Bank’s figures but these 
have been revised and no statement 


is a as to what changes have 


ee ee figures stack up in recent 
years is shown below: 

The Bank of Nova Scotia figures 
shown is that for “available national 
income” which is the total value of 
production less 7% for depreciation, 
etc., and also after deducting the ex- 
cess of interest and dividend Ppay- 

nts outside of the country over 
investment ,income received by 
Canadians trom outside sources, Bé- 


Chart by The Financial Post 


These four charts show the 
main ingredients. in National 
Income as estimated for the 
Rowell - Sirois Commission. 
Major item in raising the total 
of salaries and wages has been 
wages in mining, forestry and 
manufacture, total wages rising 
25% against 16% for the com- 
bined wage and salary bill. In- 
vestment income includes resi- 
dential rents paid as well as 
interest and dividend ouynnatin. 

cultural income includes 
income in “kind” of farmers, 
deducts depreciation on build- 
and equipment. increas- 
ingly important item is mili- 
ta: and dependants’ 


Company Reports. 


National Grocers 

Slightly lower operating earnings 
were reported by National Grocers 
Co. for the year ended March 31, 
1941, than in the previous year. The 
drop of approximately $5,000 in oper- 
ating income became a decline of 
nearly $118,000 after allowing for 
increased taxes. Earnings on the pre- 
ferred at $3.26 per share remained 
well above dividend requirements 


of $1.50. 

Redemption of 2,218 shares of pre- 
ferred was effected during the year, 
at a premium above their par value 
of $20 per share, which amounted to 
$11,815 on the entire redemption. 


Working capital improved approxi-| 4 


mately $193,000 and earned surplus 
rose $210,696 on the year. 


Income and Surplus Aceount 
Years Ended March 31 


Prov, for taxes .... 


Net profi 
Less: Pid. dividends . 


Surplus for year 


Add: Prev. surplus... 18a 


i _itas 
1 1,763,763 


ties .... este 
eee I sas+o+ 9,700,876 3,587,436 


Earnings of Canadian Pofalipeper 

Manufacturers Ltd. Toronto, were 

unchan fed in the latest 

ended Apr. 30, 1941. Net 

share of $1.15 compares with 

iis b peer ago and directors pro- 

pose another $1 dividend payment, 
ect to shareholders’ approval. 
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sidiaries account and used to in- 
crease the loans to subsidiaries. 
Some ao eeie ie the busi- 
of subsidiaries in 


the past year 
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is reported by A. Ashton, president, 
but it is stated that forecasts of 
future operations are difficult to 
make under prevailing conditions. 


Income and Surplus Aceount 
Years Ended Sons 


$ 
122,096 
64,412 
12,414 


198,922 
8,918 


Subsid. dividends .... 
Mfg. & selling prof, .. 
Int. on subsid. loans . 


Gross profit 

Less: Bond int. 
Salaries & legal .... 25,749 
Office sals. & exp. . 11,443 
Depr. office furn. .. 148 

Corp. taxes 93,775 


ee 148,889 
129,246 


19,643 
_ 535,844, 


Surplus for year 
: Prev. surplus ... 


Surplus forward 
cluding $3,275 


Current Habilities cove 


Wogites ons capital*® 


ance sheet. 


Transportation Building 
Gross revenues of The Trans- 
rtation Building Co. Montreal, 
creased in the year. ended Apr. 


1,24 
figures hems Jonsblideted bal- 


jasa.ca7 | 20, 1941, but rising operation costs 


absorbed the gain. Other expenses 
for the year remained onesie 
the same as last year, resulting 

a net loss for the period of oansie 


648. 
Owing to a number of tenants 
oom on active service, C. J. 
Molson, president, states that a 
reduction in gross revenue may be 
anticipated in the 1941-42 fiscal 


year. : 
Income and Deficit Account 
pril 30 


Stop & Shop 
First Se bonds P par value 
of $124: and second mortgage 
bonds of $16.500 value were retired 
by Stop & Shop Lid. during its 
tiscal year ending Apr. 30, 1941. 
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58.960 Add: Prev. deficit. .. 


assets 
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fore making this adjustment the 
total income produced runs $300 to 
$500 millions higher. 

If all these estimates-are reduced 
to an index based on 1926 equals 
100, it is seen that the figures run 
fairly closely go far as their net 
changes are concerned. 

While it is impossible to deter- 
mine actual income, in any given 
year with complete accuracy, chang- 
es from year to year can be mea- 
sured with a Cte te degree of 
precision. 

But of What practical use are all 
these figures? 

To the salesman, the Sirois figures 
are probably the most valuable as 
these show, by provinces, the 
amounts that are available for 
speriding in the various regions. The 
total figure gives a rough idea of 
the available market in the entire 
Dominion. Changes in the total 
show the sales manager whether his 
sales volume is keeping pace with 
the country’s spending power. 

If you follow the figures on the 
Sirois estimates back to the source, 
they show not only total changes, 
but the way in which the gains or 


National Income Index 
1926 equals 100 


1926 1929 


100 115.6 
100 114.6 
4100 118.9 


losses in income are distributed. 
For example, in British Columbia 
salaries and wages paid to farm 
labor were about the same in 1940 
as they were in 1937; mining and 
forestry showed little change, but 
manufacturing was up over $18 mil- 
lions in 1940. Investment income 
was practically unchanged but net 
agricultural income gained about 
22% and fisheries income gained 
about 20%. 

The production man will be more 
inclined to look at the Bank of 
Nova Scotia figures. Since his own 
company affairs are reflected in the 
total, he c@&n gauge his own per- 
formance against that of other in- 
dustries. Here again he will prob- 
ably want to go behind the totals 
and study the figures relating to his 
own industry. 

Politicians will make their own 
uses of both classes of estimates. 


The Sirois estimate can be used to 
show whether a certain district in 
the Dominion is above or below the 
general average, the Bank of Nova 
Scotia and D.B.S. indexes help de- 
termine the relative activity of ape- 
cific industries. 


War Effort Barometer 

But the most general application 
today is that of helping to plan Can- 
ada’s War Effort. Related to war 
expenditures and taxation, national 
income sets limits to war expendi- 
tures and helps determine the na- 
ture of the method used to finance 
them. 

The Prime Minister has estimated 
that national income for 1941-42 will 
run at $5,950 millions. His figure 
is believed to be based on the D.B.S. 
definition of national income. Al- 
most 44% is to be spent by the Gov- 
ernment in the war effort and in 
financial aid to Britain. The esti- 
mated increase in national income 
is close to $1,000 millions over 1940 
but taxes are expected to rise 
millions in a full year on the basis 
of present levies, and borrowings 
from savings may run $500 millions 
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1939 
98.8 
98.1 
-95.9 


1940 
112.4 
106.5 
108.5 


1937 
93.5 
96.6 
91.2 


1933 
64.6 
62.2 
64.1 
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or more higher than last year. If to 
these figures is added the total in- 
crease in revenues of provincial and 
municipal bodies, the amount avail- 
able for normal spending may quite 
probably be not much higher than 
in 1940. As war production develops, 
the position will eventually be 
reached when the amount available 
for spending will actually decline 
and consumption would be cur- 
tailed. 

That consumption should be cur- 
tailed in total war is now generally 
accepted. Whether it will be cur- 
tailed without inflation depends on 
whether taxation and savings can 
be increased by amounts equal to 
that being diverted into war produc- 
tion, But national income, or na- 
tional production, which is the same 
thing looked at from another angle, 
will probably go on rising until 
peak effort is reached. 
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National Income Estimates ; | e 


($ Millions) 


1929 
$ 


1926 


4,727 2,641 


5,149 
5,429 


Balance outstanding is now $366,500 
of the former and $50,400 of the 
second mortgage bonds. 

Two properties and a mortgage 
receivable were sold during the 
year, all at book losses, while all 
equipment in Montreal and Ottawa 
was sold to Thrift Stores Ltd. Stop 
& Shop Ltd. added 725 shares of 
first preference stock to its hold- 
ing in Thrift Stores, bringing the 
total to 7,738 first preferred, 12,000 
second preferred and 10,000 ordin- 
ary shares. 

The note payable by Thrift Stores 
was reduced $10,000 to a balance of 
$30,000 during the year. 

Income and Deficit Account 
Years Ended we 


Rentals. etc. 

Less: Rents paid ..... 
Property taxes ....+ 
Repairs & exp. ....+. 
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Provincial taxes ...++ 
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Oper. profit 
Less: Depreciation ... 
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88 
38 


27,000 


Loss on prop. sales 
. 54,746 


Less: Prof. on bds. red 


Deficit forward 
Working Capital 

37,573 53,607 
41,035 
Working capital ...... 8,545 12,573 
Stratford, Ont.: Bank loan of the 
city of Stratford has been reduced 
$50,000 from the end of 1939. Balance 
owing at the end of 1940 amounted 


a to $125,000. Net debenture debt has 


been reduced to $1,018,965 at the end 
of 1940. Operations for the year 
brought surplus of $1,806. Added to 
previous surpluses and adjustment, 
a total figure for surplus of $13,891 
was shown at_the end of the year, 


1,453 | $10,000 of which has been transferred 


to tax sale reserves. 


CHAIRMAN 


At the annual meeting of the Life 
Insurance Advertisers’ Section of 
the Canadian Life Insurance Offi- 
cers’ Association in Toronto, E. Mor- 
ton, advertising manager of the 
North American Life Assurance Co., 
was re-elected chairman for the 


coming year. 
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1933 1937 1939 1940 
6259 Notre Dame St. East, MONTREAL 


$ 8 $ § 
3,824 4,040 4,594 


2,795 4,409 4,784 
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A galvanometer is one of the essentials in electrical 
blasting operations. It should always be used to test 
the blasting circuit, regardless of the type of hook-up. 


Little or no move- 
ment of needle in- 
dicates poor con- 
nection, or break. 


Always use dependable blasting equipment. C-I-L 
products—both explosives and accessories—are noted 
for their reliability. Their proper use will eliminate 
misfires and so result in increased efficiency and greater 
safety in blasting operations. 
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How the Priorities System Wor 





Getting Supplies Where Needed Most, Directors’ Job 


Frem Our Own Correspondent 

OTTAWA. -- Consolidation and 
concentration of authority is now 
being effected to apply priorities, 
especially for materials going into 
war supplies. 

The Wartime Requirements Board, 
originally headed by H. R. Mac- 
Millan, now chief of the Wartime 
Merchant Shipping, is practically de- 
funct. It ton- 
tinues to ex- 
ist, but large- 
ly on paper. 

Another 
agency hav- 
ing to do? 
with priori-& 
ties, the War ‘“@ 

Industries 
Control. 
Board, has 
served so far 
largely as a 


the different 
control- 
lers operating under the Department 
of Munitions and Supply. 

Actual administration of priori- 
ties now falls into two categories. 

The various controllers—steel, 
metals, etc., still retain their original 


R. C. BERKINSHAW 


. powers and are very active. 


The controllers and the fields in 
which they operate is set out below: 


Controllers 
STEEL—H. D. Scully. 
MOTOR VEHICLES—J. H. Berry. 
METALS—G. C. Bateman. 
MACHINE TOOLS—Thomas Arnold. 
OIL—George R. Cottrelle. 
TIMBER—Loren L. Brown. 
POWER—H. J. Symington. 
SHIP CONSTRUCTION—J. B. Carswell. 


All of the controllers are located 
in Ottawa, with the exception of 
Messrs. Symington and Arnold, who 
make their headquarters in Mont- 
real, and Mr. Cottrelle, who is in 
Toronto. 

The matter of priorities, however, 
heads up through R. C. Berkinshaw, 
director-general of the priorities 
branch of the. Department of Muni- 
tions and Supply. His power lately 
has been broadened to cover the 
licensing of new construction and 
installation. 

In a sense the Director General of 
Priorities acts as a co-ordinator. His 
primary responsibility iseto break 
up bottlenecks in war production. 

Basically the function of the pri- 
orities branch, as now set-up, is to 
see that the fighting services get the 
materials they need and when théy 
are needed. 

The schedule of requirements is 
watched closely. Contracts are rated 
as to their urgency and importante. 
This branch gets in touch. with 
manufacturers not only of the arti- 
cles but of the raw materials and 
component parts wherever there is 
any delay in deliveries or possibility 
of a hold-up in deliveries. 

Can Give Help 

If a contractor is having difficulty 

getting parts or material, the priori- 
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purpose 


Barber-Ellis 


of Canada, Limited 


TORONTO - BRANTFORD 
BRANCHES FROM COAST 


O COAST 


FOR INDUSTRY 


Speed the work of plant expansion 
with * J-M Buili-Up Asbestos and 
Asphalt Roofs * J-M Roll Roofings 
* J-M Insulating Board ° J-M Asphalt 
Tile Flooring * J-M Rock Wool In- 
sulation * J-M Asbestos Wall Boards 
* J-M Acoustical Service and Ma- 
terials for every requirement. 
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BUILDING 
MATERIALS 


FOR THE HOME 


Modern materials that protect against 
fire, weather and wear. J-M Cedar- 
grain Asbestos Siding Shingles ° J-M 
Asbestos and Asphalt Roofing 
Shingles ° J-M Rock Wool Home 
Insulation ° J-M Asbestos Flexboard 
and Wainscoting * J-M Decorative 
Insulating Board products. 


CANADIAN JOHNS- MANVILLE 


CO., LIMITED 
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ties branch can act to see that he gets 
them without delay. 

There is close co-operation with 
the controllers who allocate the ma- 
terials in conformity with the priori- 
ties fixed by the director géneral. 

In recent weeks the matter of pri- 
orities has assumed greater import- 
ance because of the Hyde Park 
agreement. 

Under existing arrangements Can- 
adian defense orders in the U. S. are 
given priority ratings according to 
urgency just the same as U. S. de- 
fense orders: 

When Washington grants to a Can- 
adian order a certain priority rating, 
American manufacturers are bound 
by it the same as for an order fo 
their own Government. 

This arrangement works in re- 
verse, too, preference being given to 
U. S. orders in Canada where there 
is urgency. 

In the working out of the priorities 
it has not been necessary to issue 
orders. The method of operation is 
to get interested manufacturers, 
controllers and departmental offi- 
cials together and work out a prac- 
tical system. 


May Halt Deliveries 


The concentration of authority in 
the priorities branch has gone a step 
farther, especially where there is 
any likelihood of conflict between 
civilian demands and war needs. 

For instance, if a civilian industry 
is getting too large a share of avail- 
able materials or tools and some war 


industry is suffering, the director 
general has authority to correct the 
situation. : 

Provision is also made for the pro- 
roe of manufacturers who are 

in danger of losing their civilian 
market because of urgent war 
orders. 

In a case like this a policy is 
worked out whereby companies in 
the same industry and doing the 
same type of war work can adjust 
schedules in such a way that some 
portion of their plant can be re- 
served for civilian needs and thus 
protect their market position. 

Allied with the establishment of 
priorities for war industries, of 
course, is the matter of licensing, 
which comes under the priorities 
branch. 

Cut Non-essential 

The primary funetion of licensing 
is to eliminate all non-essential 
work so as to conserve equipment, 
labor, power, materials, etc., for the 
war effort. 

This field is so broad and so com- 
plex that no specific orders can be 
laid down, for what may be essential 
in one’area may be non-essential in 
another. Each project must neces- 
sarily. be considered on its merits. 

But the licensing is an important 
part in the whole scheme of priori- 
ties in that it provides the director 
general with the means of close and 
effective control over materials 
which may be of use, directly or 
indirectly, in the war effort. 


Lt 


Tapeh RR Mii 


ks B. Cc Car-nen: 
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Increase 


From Our Own Correspondent 

VANCOUVER.—A majority arbi- 
tration board award has recommend- 
ed a six cents an hour increase in 
the pay of street railway employees 
of B. C. Electric Railway, operating 
subsidiary of B. C. Power Corpora- 
tion, in Vancouver, Victoria and New 
Brunswick. _ 

Under terms of the award the new 
agreement between the company and 
its workers will continue in effect 
three years from March 1, 1941, and 
will be subject to adjustments based 
on the ‘Dominion cost of living fig- 
ures. A total of 1,730 employees is 


‘affected. 


Justice A. I. Fisher and W. R. Trot- 
ter filed the majority report. A min- 
ority report was submitted by W. R. 
Dowrey. 

, Mr. Justice Fisher commented on 
the standard of living as well as the 
cost of living in British Columbia in 
reaching his conclusions. 
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T. minute is a fairly recent invention in the 


ay custom 
that gave new meaning to a minute 


“ 


history of time. Earlier men had only tides, 
sun and stars for clocks. Today, time is a mat- 
ter of minutes. And since time is what life is 
made of, minutes have become more impor- 
tant. A famous beverage has made it possible 
for you to make any minute, even an idle one, 
do something Pantin aye in your daily life. 


He stated that the standard of liv-|° 


ing apart from the cost of living was 


the highest in British Columbia Oof|° 


any province in Canada. 

Mr. Justice Fisher said’ the wages 
paid are as high if not higher than 
those paid for similar services in the 
east. He maintained that the com- 
pany could afford to pay the increase 
as traffic had increased to 75 million 
passengers in 1940 from 65 million in 
1935. 

Mr. Dowrey objected to the major- 
ity recommendiation in that it ran 
counter to the stated wa wages 
policy of the Canadian Government. 
He favored a cost of living bonus 
instead. 


Hospital Care Plan Growing 


“Sickness Security” Pushed by Medical Association 


After three months of operation, 
| the Plan for Hospital Care offered 
by the Ontario Hospital Association 
as a non-profit community. service, 
‘already reports an’enrolment of over 
4,000 subscribers in Toronto alone 
and 57 participating hospitals 
| throughout Ontario. A recent sur- 
' yey by officials of the plan lists the 
benefits atcruing as follows: 


To the subscriber: freedom from 
concern regarding the financial as- 
péct of illness for himself or a mem- 
ber of his family; immediate avail- 
ability of adequate hospital care in 
case of sickness or accident. 


To the employer: relief from nec- 
essity for grants or loans to workers 
on account of needed hospitaliza- 
tion; early return to employment 
of workers receiving prompt and 
adequate treatment of temporary 
disability; general conservation of 
manpower. 


To the doctor: opportunity to 
conduct treatment in most favorable 
surroundings; better response of 
patients freed from financial worry; 
ability to give more time and atten- 
tion to seriously ill patients by their 
concentration in local hospital. 


To the hospital: reduction in num- 
ber of: non-paying patients; relief 
from credit and collection problems 
(Bills for Plan subscribers are paid 
directly by the Plan to the hospital) | 

To the community: when the hos- | 
pitals operate at a deficit, the citi- 
zens of ¢he community must make 
up the deficit either through taxa- 
tion or philanthropy. When employ- 
ees are full-paying patients through 
| Plan for Hospital Care, there is a 


NEW RADIO HEAD 


E. C. Grimley has been elected 
president of the Radio Manufactur- 
ers Association. Head of RCA Victor 
Co. Ltd., Montreal, Mr. Grimley has 
actively served as a director and 

| are of the association during 
the past few years, and brings much 
experience to his new job. 


Tells Picture Story 
Of War Industry 


Facts of public interest regarding 
the civilian and military production 
of one of Canada’s larger industries 
| are presented in a new Canadian 
| publication, “Ford Times,” the first 
issue of which is now being circu- 

| lated. 
This publication shows how the 
more than 12,000 workers in the com- 
| pany’s plant at Windsor, Ont., pro- 
| duce mechanical transport of many 
| types in such numbers that Ford 
| Motor Co. of Canada has bcome the 


. | largest single source of this equip- 


ment in the British Empire. 


Ford Times {ts produced in the 
style of the modern picture magazine 
and one section depicts “Then and 
Now” stories of company employees 
and dealers who served in Empire 
forces in the war of 1914-1918, and 


decrease in cost to the municipality 
and to the taxpayer. 

This is how the plan works: 

Working under an unpaid, Board 
of Administration and without pro- 
fit-making aims, the Plan supplies 
hospital service to employed groups 
at the nominal cost of 50c. monthly 
for individuals, and $1 monthly for 
families including worker, wife and 
children up to 16 years of age. Fees 
are collected by the check-off.sys- 
tem and paid in to the Plan. Male 
and female workers are equally eli- 
gible, and no medical examination 
is required. 

The group system of enrulment is 
necessary as a protection to sub- 
scribers as a whole, as experience 
has shown that individuals, enrolled 
as such, are often already in need 
of hospitalization. 

In+return for these fees partici- 
pants are entitled to three weeks 
complete hospital care in any one 
year. The benefits are immediate 
and do not depend on fees being 
paid over a stipulated period. The 
beneficiary incurs no added obliga- 
tion because of benefits received. 

The subscriber’s own doctor is the 
sole judge in determining when hos- 
pital care is required. He alone rec- 
ommends admission to hospital. The 
subscriber may choose what hospital 
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current photos of the same men now | 


busy providing essential equipment 
to a new generation of fighting men. 


he will enter and is admitted as a 
regularly registered patient. .The 
Plan does not include the payment 
of medical fees, but provides for 
actual hospital accommodation and 
services. 

Group Must Enroll 

About the only stipulation made 
by the plan is that where large in- 
dustrial plants and business organiz- 
ations are concerned, a_ stated 
proportion of the employees shall 
enrol, so that the subscribers shall be 
representative and not confined to 
those who may be expected to need 
early hospital care. 

Emphasizing the fact that the plan 
is a non-profit organization, its ad- 
ministrators state that growing pros- 
perity will be reflected only in ex- 
tension or increasing of existing 
benefits. 

Among the members of the Board 
of Administration are: R. Fraser 
Armstrong, Kingston; J. Clark 
Keith, Windsor; F. H. Holmes, St. 
Catharines; C. J. Decker, Dr. G 
Harvey Agnew, J. H. W Bower, Dr. 
W. J. Dobbie and A. J. Swanson, all 
of Toronto. Representatives of the 
Ontario Medical Association serv- 
ing on the board are: Dr. Harris 
McPhedran and Dr. J. W. McCut- 
cheon of Toronto and Dr. A. 
Whytock of Niagara Falls. 


Dace an idle minute was only a 
minute... until “Coca-Cola” put it to 
work fot you. A pause for ice-cold 
“Coca-Cola” became the pause that re- 
freshes—that little minute long 
"enough for a big rest. The custom 
fitted the tempo of the day, swept into 
everyday life. More and more people 
found that this drink did them a 


growth, the steady and inexorable 
spread of a thing that combined a 
product, a custom, and an institution. 

This surely must mean that people 
find in“Coca-Cola” an honestly made 
product of intrinsic quality ...a drink 
that performs a pleasant everyday 
service to millions in every walk of 
life. 


happy and unique service in refresh- 


ing them pleasantly. 


The growth-of this pleasant dus- 
tom has done some amazing things. 
It built an industry of which few. 
people were aware until recently. 
Of course, millions were enjoying 
“Coca-Cola,” but few thought of what 
was behind it . . . the constant adher- 
ence to an unvarying standard of 


hk eee 
Go refreshed 


quality, the years of wisely-guided 


THE BOTTLE FOR “COCA-COLA” 


At one time “‘Coca-Cola”’ was 
available only at soda fountains. 
The development of the bottle for 
“Coca-Cola” made it 

— also to enjoy 
freshment wherever they might 

. Thus, by means of this bottle 
“Coca-Cola” was able to achieve 
vastly greater distribution... 
bringing refreshment within reach 
of everyone. 


ssible for 
elicious re- 


Enjoy The Pause that Refreshes with ice-cold “Coca-Cola” 


THE COCA-COLA COMPANY! OF CANADA, LIMITED 


Rail Earnings Gain 
In 10-day Period 


From Our Own Correspondent 


MONTREAL.—Canadian National 
Railways reports gross traffic earn- 
ings of $8.8 millions in the 10-day 
period ended May 31, compared with 
$6.5 millions in the corresponding 


THERE'S something about the flowing grace 

p of the big Mercury’s streamlining that re- 
minds you of a sprinter waiting for the gun, 
or a racehorse quivering to go. It’s a car that 
combines impressive size and spacious room- 
iness with superb finish and minute atten- 
tion to detail. 


BUT step inside this flashing Mercury and 
see just what motor car engineering has 
atcomplished. Smoothly, swiftly, you’re away 
—from a'stop to forty in less than ten seconds. 


FORD 


period last year, an increase of $2.3) or 53.7% over the same period last 
millions or 35.3%. year. 

Gross earnings in the year to May In the fear to May 31, cumulative 
31 totalled $116.1 millions, an in- | gross earnings totalled $81.3 poy 
creasé of $24.8 millions, or 27.1% over | | an increase of $20.1 millions or 32.9% 
the same period last year. manera nent 

Canadian Pacific Railway Co. re- SUBSIDIARY ACTIVE 

ports gross traffic earnings of $6.6 From Our Own Correspondent 
millions in the 10-day period ended} MONTREAL. — At the annual 
May 31, an increase of $2.3 millions! meeting of shareholders of Canadian 


Foreign Investment Corporation 
Ltd. it was stated operations of its 
Brazilian cement subsidiary continue 
at high levels, with demand well 
ahead of supply. 

P. William Ogden was named 
secretary-treasurer of the company 
and elected to the board of directors 
to replace the late E. Raymond 
Pease. 
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range. 


See a Ford-Mercury dealer now. 


MOTOR COMPANY OF CANADA, 


Silently, softly, you soar along the highway, 
cradled in comfort by Mercury’s Triple- 
Cushioned ride. And Mercury’s thrifty, effi- 
cient V-8 engine brings you money-saving 
economy every mile. Surprising, too, to find 
this car prited just above the lowest price 


SEE this big, beautiful Mercury and drive it. 


$40.00 a month with reasonable down 
payment buys any new Mercury-8. 


LIMITED 


MP ERCERY- 


'—She medium-priced car that ts made in Canada 
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